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Letter of Transmittal

All Shareholders,

Bangladesh Securities and Exchange Commission (BSEC)
Insurance Development & Regulatory Authority (IDRA)
Registrar of Joint Stock Companies & Firms (RJSC)
Dhaka Stock Exchange Limited (DSE) and
Chittagong Stock Exchange Limited (CSE)

Muhtaram,
Assalamu Alaikum,

Annual Report for the year ended December 31, 2018

Enclosed please find a copy of the Annual Report together with the Audited Financial Statements including 
Balance Sheet as at December 31, 2018 and Profit and Loss Account, Revenue Accounts, Statement of Cash 
Flows, changes of Shareholders’ equity for the year ended December 31, 2018 along with notes thereon of 
Takaful Islami Insurance Limited for kind information and record.

Ma-Assalam,

(Abul Kalam Azad)
Asstt. Managing Director 
                  &
Company Secretary
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Notice of the 19th Annual General Meeting

Notice is hereby given that the 19th Annual General Meeting of the Shareholders of Takaful Islami Insurance 
Limited will be held on June 29, 2019 at 10:00 a.m at Institution of Diploma Engineers, Bangladesh, IDEB 
Bhaban, Muktijuddho Smrity Milonayaton, 160/A, Kakrail, VIP Road, Dhaka to transact the following business:

AGENDA :
1. To receive and adopt the Directors’ Report, the Audited Accounts of the Company and the Auditors 

Report thereon for the year ended 31st December, 2018.
2. To declare dividend for the year 2018 as recommended by the Board of Directors. 
3. To elect/re-elect Directors.
4. To approve re-appointment of Independent Directors.
5. To appoint Auditors and fix their remuneration.
6. To appoint Compliance Auditor for the year 2019 and fix their remuneration.
7. To transact any other business with the permission of the chair.

 By order of the Board of Directors

  (Abul Kalam Azad)
    Asstt. Managing Director
Dated, Dhaka &
June 12, 2019 Company Secretary

NOTES :
01. The record date of the Company is the May 16, 2019. The shareholders whose names appearing in the 

share register/depository register of the Company on the record date will be eligible to attend the 
Meeting.

02. A member entitled to attend and vote at the above Annual General Meeting may appoint a proxy in 
his/her behalf. The proxy form stamped with Tk. 20.00 Revenue Stamp and signed must be submitted 
at the Head Office of the Company not later than 72 hours before the time fixed for the Annual General 
Meeting.

03. Entry to the Annual General Meeting is reserved only for shareholders or their proxy.
04. Members are requested to notify their changes of address; if any.

• Shareholders bearing BO ID are requested to update their respective BO ID with 12 Digits 
Taxpayer’s Identification Number (e-TIN) and address through their Depository Participant (DP) and

• Shareholders bearing Folio Numbers are requested to submit their 12 digits e-TIN certificate to the 
Share Department of the Company latest by 25 June, 2019; failing which Income Tax at Source will 
be deducted from cash dividend @15% instead of 10%.

• As per directive of Bangladesh Securities and Exchange Commission (BSEC), no food or gift will be 
arranged at the AGM.
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History of the Company

Incorporation of the Company December 21, 1999

Certificate of Commencement of Business December 21, 1999

Registered with the Department of Insurance  May 21, 2001

Authorised Capital Tk. 100.00 Crore

Paid up Capital Tk. 40.01 Crore

Prospectus Issued for Public Floatation of Shares June 26, 2008

Subscription Opened August 25, 2008

Subscription Closed August 31, 2008

First Dividend Declared September 22, 2007

Agreement Signed with CDBL August 26, 2008

Listing with Dhaka Stock Exchange Ltd. November 03, 2008

First Trading of Share on Dhaka Stock Exchange Ltd. November 03, 2008

Share Price at First Trading Tk. 390.00

Closing Share Price on 31-12-2018 Tk. 25.90
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Our Vision is to become a leading Shariah based General Takaful Service Provider to the Nation.

Our Mission is to provide Protection & Financial Security to the Nation through ‘Tabarru’ guided by 
Islamic Shariah. 

Our Goal is to establish Islamic principle in the General Insurance Sector by maintaining good relations 
with participants and thus to benefit our shareholders, employees and the communities where we do 
business.

We are backed by Shariah based financial institutions worldwide & most innovative Re-insurance 
Company with their global expertise & technical support in the Insurance activities since inception.

Our Vision

Our Mission

Our Strength

Our Goal
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Board of Directors
Chairman :

Anwer Hossain Khan MP

Vice Chairman :
Emdadul Hoque Chowdhury (Emdad)

Chairman : Executive Committee
Anwar Hossain Chowdhury

Chairman : Claim Committee
Md. Abul Hashem

Chairman : Audit Committee
A.K.M Aminul Islam

Directors : Sponsor Shareholders
Anwer Hossain Khan MP

Emdadul Hoque Chowdhury (Emdad)
Anwar Hossain Chowdhury

Md. Abul Hashem
Engr. Khondaker Mesbahuddin Ahmed

Md. Humayun Kabir Patwary
Shamsul Arefin Khaled

Md. Abul Hashem
Nasreen Haque

Md. Moshiur Rahman Chamak
Shahanaz Parvin

Directors : Public Shareholders
Mr. AFM Motassem Belal

(Rep. of Modern Diagnostic Center Ltd.)
Md. Hafizuddin

Md. Masudul Haque
Dr. Mohammad Osman Ghani

Md. Khorshed Alam Khan
Tahmina Afroz

Independent Directors
A.K.M Aminul Islam

Md. Nurun Nabi Bhuiyan

Chief Executive Officer
Md. Azizul Islam
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Brief Profile of Directors

Anwer Hossain Khan MP
Chairman

Mr. Anwer Hossain Khan was born in 1962 in a respectable Muslim 
family at Noakhali. He obtained B.Com. (Hons) and M.Com. Degree. 
After completion of his education he has been engaged in Diagnostic 
business. He is the Chairman & Managing Director of Anwer Khan 
Modern University, Anwer Khan Modern Medical College, Anwer Khan 
Modern Nursing College, Modern Diagnostic Centre Ltd. & Anwer Khan 
Modern Hospital Ltd. He is a Member of Governing Council of Prime 
University. He is also the Director of Shahjalal Islami Bank Ltd. He is 
Managing Director of Modern Diabetic Center Ltd. and Haji Shakhawat 
Anwara Modern Eye Hospital Ltd. His involvement in socio-cultural 
organizations is also quite notable.

Mr. Md. Emdadul Hoque Chowdhury, Director of the Company was born 
February 23, 1957 in a well known Muslim Family in Chittagong. His 
Father name is Late Al-Haj Md. Anwar Chowdhury and mother is Late 
Al-Haj Salma Khatun. After completion of his Bachelors of Arts he 
engages himself in business since 1971. He became a successful 
businessman in short time of his business career with his sincerity, 
honesty, conceptual and practical problem-solvingability. During his 
tenure of a business career, he gained business knowledge in 
Textile,Capital market,Shipping, Agro-based and Readymade Garments 
industries. He has traveled Singapore, Canada, France, Italy, India, 
Hongkong, United kingdom, China, United States, Sweden, Germany 
as many countries for gaining technical know-how on different business 
and latest development of production technology. He also involved in 
different social activities and related works. He is a Ex. Director 
Chittagong Chamber of Commerce and Industry also Ex. Director of 
BGMEA, Managing Director of DN Securities Limited, Managing 
Director of Lucky Shipping, Chairman of Kattali Textiles Limited and 
permanent member of Chittagong Club.

Emdadul Hoque Chowdhury (Emdad)
Vice Chairman
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Anwar Hossain Chowdhury
Chairman

Executive Committee

Mr. Anwar Hossain Chowdhury, son of Late Bashir Ullah Master and Late Anwara 
Begum, was born in 1954 in a respectable muslim family of District (The Then) 
Noakhali, presently Lakshmipur, P.S. :- Ramgonj, Village : Mukterpur. He completed 
his Mechanical Engineering with distinction and started his career in Ready Made 
Garments Sector in 1979 with DESH GARMENTS LTD. and went to SOUTH KOREA 
for receiving Training in apparel manufacturing and worked for Desh Garments Ltd. 
for many years. During his long career in apparel industry he worked as Country 
Manager for Stage II Apparel Corp., New York, USA and then for Linmark Westman 
Group of Companies Hongkong. Gathering valuable experience doing jobs in the 
RMG Industry he started his own Business as AJ International, which is now known 
as AJ Group. In this Group he is leading Factories/Companies named AJ Fashions 
Ltd., Lucky Star Apparels Ltd., N.I. Design Wears Ltd., Sears Accessories Ltd., ABS 
Global Source Ltd., Purbachal NRB Homes, MAPS Accessories, AJ Global Tex LLC 
etc. Exporting more than 24.5 Million US Dollar per annum based on current growth 
trend in also 2016 the capacity will be expanded further and expected to export over 
30 Million US Dollars in 2017. Beside above Business Mr. Chowdhury is involved in 
many other Companies as below : A) Eastern University, Former Chairman-Member 
BOT, B) Cardiff International School, Chairman, C) Islamic Finance & Investment 
Ltd., Chairman. Mr. Chowdhury is very much involved with many Social Organization 
as follows:- A) Life Member of BGMEA Apparel Club Ltd., Dhaka. B) Founder 
Chairman, Zamia Osmania Madrasa, Chatkhil, Noakhali. C) Co-Founder, Lumbh 
Nagar Academy, Ramgonj, Lakshmipur. D) Founder, Muktarpur Haji Bashirullah 
Primary School, Ramgonj, Lakshmipur. E) Chairman Governing Body, Kari Ibrahim 
Mahila Madrasa, Chatkhil, Noakhali. F) Ex-Chairman Governing Body, Dashgharia 
High School, Chatkhil, Noakhali. G) Permanent Member of Banani Club, Dhaka. H) 
Life Member of Capital Recreation Club Ltd., Gulshan, Dhaka. I) Life Member of Elite 
Club Ltd., Gulshan, Dhaka. J) Life Member of Baridhara Cosmopoliton Club, 
Baridhara, Dhaka. k) Life Member of Gulshan North Club, Gulshan, Dhaka.L) 
Chairman-Patrons Council (2014-2016), Lakshmipur Zela Samity, Dhaka.

Md. Abul Hashem
Chairman

Claim Committee

Mr. Md. Abul Hashem is a prominent business person of Bangladesh. 
He was born in 1953 in a respected muslin family of Laxmipur district. 
He has been graduated from Chittagong Govt. City College in 1976. 
Immediately after completion of his graduation he got himself engaged in 
family business. Gradually he has excelled in the business and 
successfully established himself as one of the renowned business figure 
of the country. His established business entity “Sajeeb Group” is now a 
well- known business conglomerate both at home and abroad. Currently 
he is the Chairman of Sajeeb Group of Companies and holding positions 
of Managing Director of Hashem Foods Ltd.  Hashem Agro Processing 
Ltd. and Hashem Flour Mills Ltd. He is also actively involved in socio- 
cultural activities and members of Rotary Club of Dhaka West, 
Chittagong Club Ltd., Kurmitola Golf Club, Bhatiary Golf and Country 
Club, Dhanmondi Club etc.
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A.K.M Aminul Islam 
Chairman

Audit Committee

Mr. A.K.M Aminul Islam was born in a respectable family of Laxmipur in the year 1956. 
He completed Graduation from Laxmipur College in 1975. His journey in business began 
in 1973. In these 43 years of diversified business, he has gained huge experience in 
various sectors. He is one of the pioneers in trading of fertilizers, condensed milk (Brand: 
Indomilk), Milk Powder Packaging (Elders) and in addition to that he was in trading of 
commodities (rice, wheat, lentils, soybean, other cereals, etc.), sugar and salt in 
Khatunganj, Chittagong. He is the proprietor of trading companies, namely Mahmud 
Trading Corporation, Rupali Trading Agency & RS Syndicate and carries out his vast 
trading activities through them. He is also the pioneer of blending lube oil in the private 
sector in the name of Pacific Oil Company Ltd. established in 1997. Then, he stepped in 
the textiles sector with the establishment of Dong Bang Textiles Ltd. in 1997 and Mars 
Textile Ltd (Spinning) in 2002. He also entered the livestock Industry with Provita Feed 
Ltd. in the year 2003 to produce high quality and healthy poultry feed and later, 
introduced Provita Hatchery Ltd, Provita Fish Feed Limited. His other business 
experience also includes shipbreaking. He is the Chairman of Dong Bang Textiles 
Limited and the Managing Director of Dong Bang Dyeing Ltd., Mars Textile Ltd., Provita 
Feed Ltd., Provita Hatchery Ltd., Provita Breeders Ltd., Mahmud Denims Ltd., Mahmud 
Spinning Ltd., Mahmud Jeans Ltd., Mahmud Washing Plant Ltd., Mahmud Indigo Ltd., 
Mahmud Woven Dyeing Ltd., Mahmud Fashion Ltd., Mahmud Fabrics & Finishing Ltd., & 
Mahmud Rope Dyeing Ltd and Beong-Young Textile Ltd. He is also Director of Pacific 
Oil Company Ltd. and Shirajganj Economic Zone. Mahmud Group, one of his major 
endeavors, is among the leading denim composite mills in the country. His latest 
venture, Mahmud Fashions Ltd., is primed to be role model green factory of the country. 
He is also associated with various social and philanthropic organizations; his many 
contributions including establishment, maintenance and expansion of mosques, 
orphanages, schools, vocational institutes and many more. Over the years, he increased 
his global exposure by visiting countries all over the globe for seminars, conferences, 
invitations, exhibitions, etc. His multidirectional business ventures continue to contribute 
to the country’s economy and enhance its image worldwide.

Engr. Khondaker Mesbauddin Ahmed
Sponsor Shareholder Director

Mr. Khondaker Mesbahuddin Ahmed was born in a respectable family of 
Narsinghdi in the year 1943. He was a brilliant student of Dhaka College. 
He obtained B.Sc. (Engr.) Degree from BUET in 1965 and M.Sc. (Engr.) 
from AIT Bangkok in 1977. He started his career as a professional 
engineer in the BWDB and later started Consultancy by establishing a firm 
of his own. He is regarded as one of the pioneers in the field of 
consultancy in Bangladesh. He is Managing Director of M/s. Aqua 
Consultant and Associate Ltd., the prestigious Institution doing 
consultancy for International Donor Agencies like World Bank, ADB, IDB, 
DANIDA, JICA etc. funded projects in Bangladesh. He is also the Director 
of HURDCO Ltd. and one of the Directors of Al-Arafah Islami Bank Ltd. He 
is Director of Central Hospital, Dhaka. He is also Member of Board of 
Trustee, Eastern University. He is well known in the business arena of 
Bangladesh as a very sound and integrated person. He is also associated 
with various social and philanthropic organizations. He is Life Fellow of 
Engineers Institution of Bangladesh and Life Member of Sandhani Eye 
Donation Society of Bangladesh (SNED). On many occasions, he traveled 
USA, UK, French, Belgium, Cambodia, Holand, Germany, Japan, China, 
Philippine, Singapore, Malaysia, India, KSA, UAE, Nepal, Thailand, 
Srilanka, Vietnam, Laos Republic, Bhutan and Pakistan.
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Md. Humayun Kabir Patwary
Sponsor Shareholder Director

Mr. Humayun Kabir Patwary son of Late Yakub Ali Master was born in a 
respectable Muslim family of Noakhali. He obtained B.Com. (Hons) 
M.Com. from Chittagong University and C.A.C.C from Nasir Mohammad 
& co. He started his business career as Shipping Agents. He is the 
Managing Director of "Park Group". He is also a Director of Chittagong 
Multi Project Development Ltd & Chittagong Ideal School & Collage, also 
associated with various social-cultural Organization.

Shamsul Arefin Khaled
Sponsor Shareholder Director

Mr. Samsul Arefin Khaled comes of a respectable Muslim family of 
Dhaka. He obtained Masters in Commerce from Dhaka University. He 
started his career as a businessman in Animal Feed and Hatchery 
Sector. He is the Director of Ehsan Garments Ltd., Moon Light Garments 
Limited, Khaled Shipping Lines Ltd., Mohammdi Navigations Ltd., Bass 
Computonix Ltd., Nourish Poultry Hatchery Ltd. and also the Director of 
Popular Life Insurance Ltd. He is also associated with various 
socio-cultural organizations.
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Mr. Md. Abul Hashem comes of a respectable Muslim family of 
Chittagong. He obtained BBM from Bangalore University of India. He 
started his business career in his family business related with 
construction, ship breaking and garments etc. He is the Managing 
Director of Ambia Apparels Ltd., Ambia Accessories Ltd, Ambia Steel & 
Re-rolling Mills Ltd., Ambia ship Breakers Ltd., Ocean Construction Ltd., 
Patenga Builders Corp. Ltd., Ambia Pulp & Paper Mills Ltd., Ambia 
Knitting & Dyeing Ltd., Ambia Holdings Ltd., Ambia Filling Station Ltd., 
Ambia Tank Terminal & Refinery Ltd., Ambia Tank Terminal Ltd., And 
Proprietor of Tejarat Trading at Chittagong, Member of Chittagong Club 
Ltd., Member of Chittagong Boat Club., Member of Bangladesh Cricket 
Board, Member of Chittagong MAA O Shisu Hospital, Vice-Chairman of 
FMC Sports Club. Mr. Md. Abul Hashem is young and energetic man 
with a cricket sporty and cultural mind.

Mrs. Farzana Rahman was born in a respectable Muslim family of 
Chittagong. She is the daughter of Mr. Mujibur Rahman Milon. She is 
also associated with various socio-cultural activities. She has traveled 
USA, Australia, Canada, UK, French, Sweden, Spain, Italy, Belgium, 
China, Singapore, Malaysia, KSA, UAE, Thailand and India.

Farzana Rahman
Sponsor Shareholder Director 

Md. Abul Hashem
Sponsor Shareholder Director
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Nasreen Haque
Sponsor Shareholder Director

Md. Moshiur Rahman Chamak
Sponsor Shareholder Director

Nasreen Haque, Director of the Company was borne in a well-known 
Muslim family of Chittagong on 15 July,1964. Her father name is Late 
Syed S. M. Mowlana Abul Kashem & Mother is Late Kurdsia Begum. 
After completion of her Bachelors of Arts, she engagesis herself in 
business. She gained business knowledge in Textile,Capital 
market,Shipping, Agro-based and Readymade Garments industries. 
She is involved in many social activities and related works. She has 
traveled Singapore, Canada, France, Italy, India, Hongkong, United 
kingdom, China, United States, Sweden, Germany as many countries 
throughout the world for gaining technical kn-how on different business 
including garments industry and latest development of production 
technology. She became a successful business person in short time of 
her business career with her sincerity, honesty and conceptual 
problem-solvingability. Her interpersonal skills, leadership behavior, 
high analytical ability and hard working nature madeher worth as a 
business leader. At present, she is Chairman of DN Securities Limited, 
Director of Lucky Shipping, Managing Director of Kattali Textiles 
Limited and Permanent member of Chittagong Club.

Mr. Md. Moshiur Rahman Chamak son of Mohammad Touhidur 
Rahman was born in a respectable Muslim family in Khulna in 1989. He 
obtained MBA degree from AIUB in Finance in 2013 & BBA from East 
West University in Marketing in 2011. He also obtained training from 
Singapore National University on Business Leadership Development 
and on industrial compliance and fire safety from BUET. He is Director 
of Shahjalal Islami Bank Ltd., Sea Fresh Ltd., Fresh Knit Wear Ltd., 
Libas Textiles Ltd. and Fresh Export Import Ltd. He is Member of 
Baridhara Cosmopolitan Club, Dhaka and Life Member of Gulshan 
Club. He is also Member of Governing Committee of Alhaj Jalaluddin 
College, Patuakhali. He has traveled many countries like USA, UK, 
Australia, Canada, Germany, France, Belgium, Turkey, South Korea, 
India, Malaysia, Singapore, Thailand, Dubai, Hong Kong, Nepal, Egypt, 
China and Japan and gathered as vast experience in overseas 
business environment. His contribution towards the society is quite 
remarkable.
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Shahanaz Parvin
Sponsor Shareholder Director

Mr. AFM Motassem Belal
Public Shareholder Director

Mr. AFM Motassem Belal so of Md. Nurul Islam Patwary and Rokeya 
Begum, was born in a respectable Muslim family of Lakshmipur, P.S: 
Ramgonj, P.O: Shapali Para, Vill: Shapali Para in the year of 1972. He 
obtained B. Com and M.Com degree from National University Bangladesh. 
He started his career in pharmaceutical industry. He is currently working in 
Mokkha Medical Center. He is member of the governing body, Unnoyan 
Ovijan Society-NGO and Skill Development Center, A leading training 
institute. He is also involved in different social-cultural activities. He is the 
General Secretary of Laxmipur Jubo Kallanyan Somity and also a member 
of Laxmipur Somity.

Mrs. Shahanaz Parvin was born in a respectable Muslim family of 
Chittagong. She is associated with various socio-cultural activities. 
She has traveled India, Singapore, Canada and UK.
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Md. Hafiz Uddin
Public Shareholder Director

Md. Masudul Haque
Public Shareholder Director

Md. Hafizuddin is a renowned businessman. He is associated with social and 
cultural organization in the society.

Mr. Masud-ul-Haque son of Late Mujibul Hauqe was born in a respectable 
Muslim family of Dhaka City in 1967. After obtaining Bachelors degree 
from Dhaka University, he started his business career in capital Market. He 
is the Managing Director of ARIES Securities Ltd. He is also associated 
with various socio-cultural activities. He has traveled many countries of 
Asia, Europe, America, Africa and Australia.
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Dr. Mohammad Osman Ghani
Public Shareholder Director

Khorshed Alam Khan
Public Shareholder Director

Dr. Mohammad Osman Ghani son of Alhaj Shahabuddin Ahmed & Saleha 
Begum. He was born in a respectable family of Munsiganj in the year 1977. 
He was brilliant student. He obtained Ph.D Degree from American World 
University of California, USA. He started his career as a College Teacher 
and later started business in stock market and builders. He is the Chairman 
of OG Bulder, Owner of OG Collection, OG Electronics, IRABATI Fashion, 
Managing Director of UHT Corporation and Partner of Mirpur Convention 
Center, Delhi Darbar Restaurant. He is life member of Dhanmondi Club 
Ltd. He is also associated with various socio-cultural activities.  He has 
traveled many Countries like China, India, Malaysia, Singapore, Thailand, 
KSA. 

Khorshed Alam Khan was born in 1971 in a respectable Muslim family and 
started business after completetion of his Bachelor Degree. Mr. Khan is the 
representative Director of Shahjalal Islami Bank Limited. He is young and 
energetic businessman. He is also the Director of Modern Diagnostic Ltd. 
and Owner of Daffodils Trading International and Daffodil Color Lab and 
Studio. He has also traveled different parts of the world in connection with 
business.
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Md. Nurun Nabi Bhuiyan
Independent Director

Tahmina Afroz
Public Shareholder Director

Tahmina Afroz was born in a respectable muslim family in the year 
1975. She is the daughter of Mr. Md. Koyez Ahmed and Her mother's 
name is Mrs. Rohima Begum. She is the wife of a renowned 
businessman. Mr. Anwer Hossain Khan. She is involved in healthcare 
business last 15 years. She is the Proprietor of Mother Trade Centre. 
She is also the Director of South Bangla Agricultural Bank and 
Commerce Bank Limited, Anwer Khan Modern Medical College and 
Hospital, Modern Holdings Limited, Hazi Shakhawat Anwara Eye 
Hospital Limited, Modern Diabetic Centre and Marry Gold Holdings 
Limited. She is also associated with various socio-cultural activities in 
Dhaka.

Mr.Md.Nurun Nabi Bhuiyan was born in a respectable family of 
Chittagong in the year 1972. He obtained Graduation from Chittagong 
in 1994. He entered into a business while he was doing his graduation 
in Chittagong with first establishment of poultry farm in 1990 in 
Chittagong. Thereafter he started import of poultry club concentrate 
(pherofish, meal, blood meal and soya meal) from Netherlands. He also 
imported sodium sulphate and hydrogen form China. In between 1990 
and 2000 he established an industry named “Super Deluxe Plastic.” He 
also stabled other project named as Provita Apparels at Baddharhat in 
Chittagong. Apart from he is the owner of ABH Corporation, Afra 
Trading International, Redwan Trading International, Mukta Agency, RH 
Corporation, MKN Trade International Galaxy Trade International, 
Mehjabin TradeInternational, Rainbow Trade International and 
Moonlight Trade International. He also established “Provita Feed Ltd.” 
in the year 2003. He is the chairman of Provita Feed Ltd, Provita Fish 
Feed Ltd, Provita Hatcheries Ltd, Provita Seeds Ltd &amp; Provita 
Breeders Ltd. He is also the director of Mahmud Denims ltd, Mahmud 
Spinning Mills Ltd, Mahmud Jeans Ltd, Mahmud Washing Plant Ltd and 
Mahmud Indigo Ltd. He is also associated with warious social and 
philanthropic organizations. He traveled USA, UK, Australia, Canada, 
French, Sweden, Spain, Italy, Belgium, Newzeland, South Africa, 
Holand, Germany, Japan, China, Philippine, Singapore, Malaysia, KSA, 
UAE, Nepal, Kenya, Qatar, Thailand, Vietnam, Srilanka, India, Bhutan 
and Pakistan.
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Mr. Md. Azizul Islam
Chief Executive Officer

Mr. Md. Azizul Islam was born in a reputed Muslim family of Rajbari in the 
year of 1953. He was a meritorious student and obtained his B.A. (Hons.) 
and M.A. degree in Public Administration from University of Dhaka. He 
also obtained LL.B. degree from the same university. Mr. Islam has more 
than 31 years of experience in the Insurance industry. He is an Associate 
of Bangladesh Insurance Academy (ABIA) and specialized fire diploma 
holder and a Fellow of Insurance Institute of India (FIII). He is a guest 
lecturer of Bangladesh Insurance Academy, Bangladesh Insurance 
Association and some private Universities & Institutions. Prior to joining 
Takaful Islami Insurance Mr. Islam served Paramount Insurance Co. Ltd. , 
City General Insurance Co. Ltd. and Global Insurance Ltd. as Managing 
Director & CEO for about 12 years. He writes in different newspapers, 
journals and magazines. Moreover, he is a member of Central Rating 
Committee (CRC) of Insurance Development and Regulatory Authority 
(IDRA). Besides, he is associated with many social and philanthropic 
organizations and life fellow of Indian Insurance Institute.
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01 Mr. Md. Mofizuddin

02 Alhaj Tofazzal Hossain

03 Mr. Waliul Huq

04 Mrs. Monow Ara Sultana

1. Moulana Kamaluddin Jafree 
 Principal
 Jameya Kashemia, Narsingdi.
                &
 Chairman, Central Shariah Council for Islamic  
 Insurance of Bangladesh and Central Shariah 
 Council for Islami Banks of Bangladesh.  

2. Prof. Moulana A.B.M Masum Billah
 Secretary General
 Central Shariah Council for Islamic 
 Insurance of Bangladesh.

3. Mufti Sayed Ahmed Muzaddedi 
 Al-Jamiatus Siddikiah Darul Ulum
 Darus Salam, Mirpur, Dhaka.

4. Moulana Rafiqur Rahman Madani 
 Chairman, Department of Islamic Studies
 Bangladesh Islami University, Dhaka.

5. Moulana A.Q.M Abdul Hakim Madani 
 Teacher
 Bangladesh Madrasa Teachers Training Institute
 Visiting Professor
 Bangladesh Islami University, Dhaka.

Member Secretary

Member

Member

Member

Chairman 

Sponsor Shareholders

Shariah Council
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Head Office Executives

Md. Azizul Islam
Chief Executive Officer

Abul Kalam Azad
Asstt. Managing Director

&
Company Secretary

Moinul Ahsan Chowdhury
Asstt. Managing Director

&
Chief Financial Officer

Mohammad Selim
Sr. General Manager

&
Head of Claim & RI Department

Md. Ali Rahim
Sr. Assistant General Manager 

(Underwriting-Marine)

Khondaker Rashedul Hasan
Assistant General Manager 
(Underwriting-Non-Marine)

Auditor
Shiraz Khan Basak & Co.
Chartered Accountants

Compliance Auditor
Huda Hossain & Co.

Chartered Accountants
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Review of the Chairman
Dear Shareholders,
Assalamu Alaikum,
Economy turns into turmoil state during election year. As 2018 was the year of general election; customarily economy should fall 
down by its natural course. Instead of having disorders in politics, national economy was comparatively static in last year. 
Conversely, local insurance companies have disappointing figure and failed to add growth in national economy as well. As a 
result, large number of industries had to suffer badly.
We have number of companies that are newly growing-up but their contribution to GDP is not satisfactory. Insurance companies 
(both life and non-life) contributed to GDP about 0.9% WTO has collected data from 2012 to 2017 regarding contribution of 
insurance companies in GDP. They have found the gradual declining phase of premium, which was disappointing to WTO.
Thus, the scope of the insurance market has become restricted. The wing of health insurance, however, has plentiful opportunities 
and Takaful Islami Insurance Ltd. aims to offer a wide-range services in that sector.
Infrastructure and technology of Bangladesh is developing robustly due to the current government's welfare efforts. But products 
offering property protection is not developing at the same rate of infrastructure development and technological advancement has 
occurred. Ensuring security and protection of the infrastructure will very soon become a key priority in the public sector. With the 
help of information technology, insurance businesses like ours can provide transparency and accountability to all our stakeholders.
However, the technological enhancement and infrastructure development in Bangladesh rocketed in this period, but the policy 
responses of the kinds of stakeholders are upside-down; and lack of balance between the policy requirements and system 
development is growing rapidly. Therefore, small asset-based companies are passing through a hard competition.
In 2018, we also realized that insurance is a social issue and something must be done to raise public awareness of the security 
and protection; because insurance can provide financial support at-risk of individuals. Therefore, our objective for the next year is 
to invest in leading the market in educating the public on the benefits of taking out an insurance package.
Our extremely capable management team continuously evaluates the efficiency of our employees to ensure that the company is run 
by only the most excellent experts in the industry. Takaful takes pride in providing a positive and respectful work environment for all 
its valued employees. The number of skilled marketing executives appointed by the management to support its long-term plan.
Our board maintains an active role in policy-making in order to maintain best possible corporate governance. The board's priority 
remains maximizing shareholder's wealth through policies and guidelines that work toward long-term profit sustainability, risk 
minimization, and good governance establishment in all spheres of company's operation. 
Shareholders' positive response in 2018 towards the company was commendable. Respected shareholders have consulted with 
us individually and advised us on our long-term plan instead of operating traditional short term business. I am proud to share that 
we are receiving advice of the honorable shareholders regularly. They are motivating us not to compromise our integrity during 
hazardous market conditions and to strictly comply with transparent regulatory requirements.
Our strategic decision is to concentrate on offering innovative products and conducting excellent business initiatives, the company 
wishes to earn more from non-traditional products, reducing re-insurance costs and increasing re-insurance recovery rate and 
serve for dividend equalization fund. Earning investment income will also be a priority of the company in order to maintain a 
feasible liquidity ratio.
I am grateful to all our shareholders, management, executives, regulators and other stakeholders for their support to us. Especially 
the range of number of our shareholders was not varying much until 2018 which indicated that, major shareholders were not willing 
to shift to other securities instead of holding the shares of Takaful Islami Insurance Ltd. This motivation of the shareholders 
continuously helping us creating a good brand image of our company. 
Thank you for the continued faith and trust you have placed in our Board of Directors and the management team. As we build our 
future, your support is important and I am sure that you share my confidence in the view that continued success lies ahead for 
Takaful Islami Insurance Limited in 2019 and beyond.
With best regard

(Anwer Hossain Khan MP)
Chairman 
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Dear Shareholers, Stakeholders and gentlemen,
Assalamu Alaikum,
It is my immense pleasure to present the performance of your Company for the year 2018. Takaful Islami Insurance 
Limited commenced its journey and striding into 18 years of business operation.
At this august occasion I congratulate you all and express my heartiest thanks and gratitude to our business 
partners, clients, patrons well-wishers and honourable shareholders for their kind co-operation and friendly 
relations. 
The years in the recent past, specially the year 2018 is characterized by tough condition as the National Election of 
the Country and other multifaceted circumstances.
Insurance industries have disappointing figure and failed to contribute to national economy as well. As a result of 
which most of the insurance Companies had to suffer badly. But you will happy to know that we left no stone 
unturned to make headway in our business portfolio. Your approaches and advices inspired us enormously to 
uphold our business and images as we could success in respect of quantum and quality of insurance business as 
in the previous years. I am really obliged to you for your contribution.
Dear Sirs, your collaborative approaches have inspired us enormously to curtailed the cost and have attained the 
sustainability of the organization. we have maintained the financial principles, policies and strategies for wining and 
achieving the goal of the Company.
As our goal is to shape the Company into an institution of excellence, we are always committed to world class 
service and principle ‘we are always at your service’. Our mission is to provide protection and financial security to 
the nation through “Tabarru”, guided Islami Shariah.
We sincerely believe that being a nation we are advancing ahead and have already succeeded and have ascended 
as a developing country and Takaful being a member of insurance industry should be confident of doing better for 
the days to come with its experienced, efficient and prudent manpower.
In conclusion, I express my gratitude to our controlling body, Insurance Development and Regulatory Authority 
(IDRA) for their benevolent guidance and proper patronization. I also express my gratitude to Bangladesh 
Insurance Association (BIA) for their proper co-operation, Bangladesh Security Exchange Commission, Dhaka 
Stock Exchange Ltd., Chittagong Stock Exchange Ltd. etc. for their business guidance and co-operation.
Finally, I render my best thanks and gratitude to my honourable Chairperson and members of the Board of 
Directors for their pragmatic vision and valuable guidance and patronization. I render my thanks to my beloved 
colleagues for their service and effort to make our journey a success.
Wishing you all the best.

(Md. Azizul Islam)
Chief Executive Officer

Review of the Chief Executive Officer
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Branch Name     Officer In-charge Office Res/Mobile

Our Branches

Local Office Afzal Hossain Khan 9553969 01715-062924
 Asstt. Managing Director

Bangshal Branch A.K.M. Montasirul Haque 9562297 01715-054995
 Asstt. Managing Director

Head Office Cell Md. Akramul Haque Khondaker 9586802 01706-971554
 Asstt. Managing Director

Motijheel Branch A.K.M. Sultan Ahmed 9590354 01911-365891
 Asstt. Managing Director

B.B. Avnue Branch Md. Maksudur Rahman 9585929 01715-750516
 Asstt. Managing Director

Imamganj Branch Md. Sohel Wafez Majumder 7316211 01711-425519
 Asstt. Managing Director

Mohakhali Branch Abdul Ahad 9881863 01199-843594
 Asstt. Managing Director

VIP Road Branch Md. Nasiruddin Bhuiyan (Ratan) 9344963 01733997589
 Asstt. Managing Director 

Narsingdi Branch M.A. Kashem 9451498 01823-662762
 Asstt. Managing Director

Elephant Rd. Branch Md. Amir Hossain Gazi 9670697 01822-555260 
 Asstt. Managing Director

Head Office Booth Md. Nahid Hossain 7120720 01716-153780
 Sr. General Manager

Paltan Branch S.M. Habibur Rahman 9576787 01712-232652
 Sr. General Manager  01711-600449

Dilkusha Corp. Branch Abu Ahmed Maruf 9561045 01711-682267
 Sr. General Manager   

Malibagh Branch Md. Mamunur Rashid 9553969  01747-147650
 Sr. General Manager

Khatunganj Branch Md. Nurul Islam 031-639631 01711-428151
 Sr. General Manager  

Saidpur Branch Emdadul Haque 0552-672870 01712-032735
 Sr. General Manager

Chowmuhani Branch Md. Fakhrul Islam Khan 0321-51193 01754-978902
 Sr. General Manager

Khulna Branch Md. Anisur Rahman 041-733842 01710-123677
 Sr. General Manager

Rajshahi Branch A.Z.M. Shafiqur Rahman 0721-810519 01712-032733
 General Manager

Sylhet Branch  S.M. Masudur Rahman 0821-720196 01679-314031
 General Manager
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Branch Name     Officer In-charge Office Res/Mobile

Our Branches

Comilla & B. Baria Branch Md. Ashrafuzzaman Bhuiyan 081-63042 01818-355242
 General Manager

Dinajpur Branch Md. Mominul Islam  0531-65640 01815-940300
 General Manager

Kawran Bazar Branch Md. Shahjahan Kabir  01819-136933
 General Manager 

Kushtia Branch Md. Harunur Rashid 071-61011 01842-425568
 General Manager

Jessore Branch Md. Nur Islam Munshi 0421-67392 01714-959609
 General Manager

Gazipur Branch Md. Abul Jalil  01819-189931
 Sr. Deputy General Manager

Mirpur Branch Md. Razzakul Haider Chowdhury 55075153 01710-915453
 Sr. Deputy General Manager  

Tangail Branch Md. Rezaul Hasan Chowdhury  01711-288905
 Deputy General Manager  

Mymensingh Branch Md. Shafiq Anwar 01913-092550 01911-688185
 Deputy General Manager

Satkhira Branch Md. Shahinur Rahman  01911-088440
 Deputy General Manager

Bogra Branch Md. Golam Mostafa 051-69732 01716-536199
 Sr. Asstt. General Manager  

Pabna Branch Md. Saydul Islam  01713-727354
 Sr. Asstt. General Manager 

Jubilee Road Branch Md. Amirul Islam 031-2854673 01819-634908 
 Asstt. General Manager

Barisal Branch Md. Younus Ali 0431-62580 01715-576202
 Asstt. General Manager

Kishoreganj Branch Md. Masudul Hasan  01718-326458
 Asstt. General Manager

Rangpur Branch Md. Monzurul Islam  01719-514542
 Asstt. General Manager

Agrabad Branch Md. Mohiuddin Chowdhury 031-727518 01713-079858
 Senior Manager  

Narayanganj Branch Mohammad Ali 7645115 01718-189898
 Senior Manager    

Jhenaidah Branch Md. Jahirul Islam 0451-61036 01718-303105
 In-charge 
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Audit Committee Report for the year 2018
The following 4 (four) member Audit Committee of Takaful Islami Insurance Limited was constituted by the Board of 
Directors to monitor, analyze and audit the overall activities of the Company and report to the Board and AGM ensuring 
and certifying that the financial statements as presented reflect a true and fair view :
The Audit Committee :
1.  Mr. A.K.M Aminul Islam, Independent Director  Chairman
2.  Mr. Md. Moshiur Rahman Chamak, Sponsor Shareholder Director  Member
3.  Mr. AFM Motassem Belal, Public Shareholder Director Member
4.  Mr. Khorshed Alam Khan, Public Shareholder Director Member
Committee Meetings :
During the year 2018 the Committee met in 05 (five) meetings where it reviewed analyzed thoroughly, matters, among 
others, relating to Branch Control, Internal Audit, Administration Control, Finance and Accounts. Head of Internal Audit 
and Company Secretary were invited to attend all meetings. Concerned departmental heads and other members of the 
management were also invited to attend the meetings as and when required. The proceedings of the committee meetings 
containing suggestions, guidelines, observations and ameliorations to irregularities and solutions to arisen problems were 
regularly submitted to the Board of Directors for information, appraisal and formal approval thereto.
Role of Audit Committee
As per section 5.5 of the Bangladesh Securities and Exchange Commission Notification No. BSEC/CMRRCD/ 
2006-158/207/Admin/80 dated 3 June, 2018, The jurisdiction of the Audit Committee include the following matters :

i.  Oversee the financial reporting process.
ii.  Monitor the accounting policies and principles.
iii.  Monitor Internal Control and Risk Management process.
iv.  Oversee hiring of external auditors and their functions.
v.  Scrutinize the annual financial statements before submission to the board for approval.
vi.  Scrutinize the quarterly and half yearly financial statements before submission to the board for approval.
vii.  Determine the adequacy of internal audit functions.
viii.  Review statements of party transactions submitted by the management.
ix.  Review of appropriateness and or weaknesses in management letters/letters of internal control as detected 

by statutory auditors.
The Committee performed the following functions :

i.  Reviewed the existing management policies of the Company and monitored its internal control and business 
affairs through routine schedule.

ii.  Developed, collated and finalized through a number of meetings, a Audit Manual of the Company and 
recommended the same for approval of the Board of Directors.

iii.  Approved Annual Audit planning for the year 2018.
iv.  Reviewed the business reports of Branches and special reports thereof and suggested for ameliorating and 

corrective measures/actions as & where required.
v.  Reviewed the Financial Accounts for the year 2018 as compiled and placed by the management and 

recommended the same for approval of the Board.
vi.  The Committee, upholding the suggestions of the past Committee, emphasized & monitored for immediate 

execution of replacing the FDRs held with different conventional Banks wherefrom a very less amount of 
business are available, to TDRs of shariah based Banks with a view to enhancing income-earning and avoid 
interest which cannot be accounted for to income account of the Company.

vii.  The Committee confirms with satisfaction that the management duly separated the interest amount earned 
since its inception in 2001 and showed the same in sundry account under general reserve after making 
payment/provision of income tax as suggested by the Audit Committee.

viii.  The Committee strongly recommends to establish with no further loss, a self-sufficient Audit Department 
comprising skilled and experienced manpower proficient in audit functions.

Finally, the Audit Committee would like to express its sincere thanks to the members of the Board, key management 
personnel, internal audit division and all employees for their utmost dedication for achieving transparency in performance 
and all sorts of cooperation extended to the committee in discharging its responsibilities.

(A.K.M Aminul Islam)
Chairman
Audit Committee
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wemwgjøvwni ingvwbi inxg

kixqvn KvDwÝ‡ji wi‡cvU© 2018

Avjnvg`ywjjøvwn ivweŸj AvÕjvgxb Iqvm&mvjvZz Iqvmmvjvgy AvÕjv ivmywjwnj Kvixg Iqv AvÕjv Avwjnx Iqv Avm&nvwenx 
AvRgvCb|

KvDwÝj 2018 mv‡ji Avw_©K weeiYx, jvf-¶wZi wnmvemn cÖPwjZ exgvi mv‡_ BmjvgxKiY msµvšÍ mvwe©K Kvh©µg Ges 
kixqvn bxwZgvjvi Av‡jv‡K †ckK…Z Avw_©K wnmve weeiYxi Zveviiæ I mvwf©m PvR© wnmve Ges ZvKvdzj dvD‡Ûk‡bi wnmve 
ch©‡e¶Y I ch©v‡jvPbv K‡i‡Q|

kixqvn KvDwÝj j¶¨ Ki‡Q †h, kixqvn Dc‡hvMx cÖweavb ev AvBb bv _vKvi ciI KvDwÝj KZ…©K cÖ`Ë civg‡k©i Av‡jv‡K 
kixqvn bxwZgvjv ev¯Íevq‡b †Kv¤úvbx cÖ‡Póv Ae¨vnZ †i‡L‡Q| Avjnvg`ywjjøvn, 2018 mv‡j †Kv¤úvbxi AMÖMwZi avivevwnKZv 
Ae¨vnZ ivL‡Z m¶g n‡q‡Q|

exgv Dbœqb I wbqš¿Y KZ…©c¶ KZ…©K cÖ`Ë wewae× wnmve weeiYxi Av‡jv‡K cÖ¯‘Z I †ckK…Z weeiYx‡Z Bmjvgx exgvi cÖwZdjb 
bv _vK‡jI †Kv¤úvbx ¯^”QZvi mv‡_ Zveviiæ, mvvwf©m PvR© I ZvKvdzj dvD‡Ûk‡bi wnmve h_vh_fv‡e msi¶Y Ki‡Q|

cÖPwjZ wbqg I eva¨evaKZvi Kvi‡Y Kb‡fbkbvj e¨vsK I Avw_©K cÖwZôv‡b cÖ`Ë ¯’vqx Avgvb‡Zi wecix‡Z cÖvß my` I 
m‡›`nRbK Avq †Kv¤úvbxi jv‡fi g‡a¨ AšÍf©~³ bv K‡i cÖ¯ÍvweZ ZvKvdzj dvD‡Ûk‡b ¯’vbvšÍi K‡i‡Q; hv kixqvn bxwZgvjv 
cwicvj‡b AvšÍwiKZvi cwiPq evnK| 

wewae× eva¨evaKZvi Kvi‡Y mvaviY exgv K‡c©v‡ik‡bi mv‡_ 50% wcÖwgqvg cyb:exgv Kivi ci Aewkó 50% wcÖwgqvg we‡`kx 
wi-ZvKvdzj †Kv¤úvbxi mv‡_ cyb:exgv m¤úbœ K‡i BmjvgxKi‡Y GwM‡q i‡q‡Q| m”QZv I AvšÍwiKZvi mv‡_ exgv `vex cwi‡kv‡ai 
gva¨‡g †Kv¤úvbx Avw_©K m½wZ I mw`”Qvi cÖgvY †`qvi cvkvcvwk mybvg AR©b Ki‡Z m¶g n‡q‡Q|

kixqvn KvDwÝj j¶¨ Ki‡Q †h, mvaviY exgvi †¶‡Î kixqvn bxwZgvjv cÖYqb I ev¯Íevq‡b ZvKvdzj Bmjvgx BÝy¨‡iÝ wjt Gi 
AMÖYx f~wgKv Ae¨vnZ i‡q‡Q|

KvDwÝj Avjøvni `iev‡i G aviv Ae¨vnZ ivLvi †ZŠwdK Kvgbv Ki‡Q|

(Aa¨¶ KvgvjyÏxb Rvdix) (Aa¨vcK gvIjvbv G.we.Gg gvmyg wejøvn)
          †Pqvig¨vb          m`m¨ mwPe
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Performance on Index
Premium Income
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Performance on Index
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Financial Highlights
Progress at a Glance

 

    

    

(Taka in Lac)

  2018 2017 2016 2015 2014

Gross Premium  4,282.80 3,971.10  3,854.24 3,339.46 3,619.84

Net Premium  2,152.92 2,076.28 2,139.06 1,890.91 2,032.54

Gross Claim  346.89 1,117.29 382.43 1,035.40 646.92

Net Claim  157.75 289.23 216.35 234.67 187.11

Outstanding Claim  134.98 177.91 151.82 141.66 250.18

Underwriting Profit  511.98 170.42 364.79 348.93 312.88

Investment Income(TDR/FDR & Bond)  373.91 273.32 317.03 389.72 408.80

Investment Income (Shares )  106.75 521.74 110.31 115.79 64.15

Net Profit before Tax  697.19 812.19 638.40 715.46 576.28

Net Profit after Tax  544.12 721.08 492.17 532.90 430.89

Fund & Reserve  3,229.62 3248.91 2941.92 2591.38 2459.64

Investment in TDR/FDR, Shares & Bond   7,687.87 7,652.25 6,999.71  6,194.16 5,650.59

Total Assets  10,012.56 9,510.68 8,893.51 7,955.50   7,480.99

Paid-up Capital  4017.63 3790.22 3609.73 3437.85  3,069.51

EPS  1.35  1.79  1.30  1.48   1.19

NAV   17.01 16.50 15.99 15.57  14.10

Dividend Percentage(Stock)  6% 6% 5% 5% 15%(B)

Dividend Percentage(Cash)  5% 5% 5% 5%
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A view of Executive Committee meeting held at TIIL’s 
Head Office. Mr. Anwar Hossain Chowdhury, Chairman 
of the Committee is presiding over the meeting.

A view of Claims Committee meeting held at TIIL’s Head 
Office. Mr. Md. Abul Hashem, Chairman of the 
Committee is presiding over the meeting. 

A view of Shariah Council meeting held at TIIL’s Head 
Office. Principal Kamaluddin Jafree, Chairman of the 
Committee is presiding over the meeting.

A view of Audit Committee meeting held at TIIL’s Head 
Office. Mr. A.K.M Aminul Islam, Chairman of the 
Committee is presiding over the meeting.

We are in Picture

A view of Board meeting held at TIIL’s Head Office. Mr. Anwer 
Hossain Khan MP of Board of Directors is presiding over the 
meeting. 
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Chairman Mr. Anwer Hossain Khan MP is delivering his 
speech on the occasion of Branch Managers’ Conference 
as Chief Guest.

Members of Board of Directors are seen attending the 18th Annual General 
Meeting held at Institution of Diploma Engineers, Bangladesh, Dhaka.

Chief Executive Officer Mr. Md. Azizul Islam is handing 
over a cheque to Mr. Md. Helal Uddin, Chairman of M/s. 
Hazrat Amanat Shah Spinning Mills Ltd. in settlement of 
their marine cargo claim. 

We are in Picture

Chief Executive Officer Mr. Md. Azizul Islam is 
delivering his speech on the occasion of Branch 
Managers’ Conference.

Asstt. Managing Director & Company Secretary Mr. Abul 
Kalam Azad is handing over a cheque to Mr. Morshed 
Alam, Vice President & Incharge, Feni Branch of Islami 
Bank Bangladesh Ltd in settlement of their fire claim. 
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Shareholders are seen attending the 18th Annual General Meeting of Takaful Islami Insurance Limited held at 
Institution of Diploma Engineers, Bangladesh, Kakrali, Dhaka.

Branch Managers posed for photo session with Chairman
CEO, HO Executives and other Members of the Board.

We are in Picture
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Meeting attended by the Directors of
Takaful Islami Insurance Limited during 2018
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Pattern of Shareholding
As at December 31, 2018 the pattern of shareholding are given below :

i)    Shareholdings of Parent/Subsidiary/Associate Companies and other related parties : NIL 
ii)  Shareholding of Directors, CFO, Company Secretary, CFO and Head of Internal Audit and their 

spouses and minor children are as under :

(a) Directors/Sponsors 
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 Report on Corporate Governance Code

Corporate governance is the system by which companies are directed and controlled by the Management in the 
best interest of all the stakeholders, thereby ensuring greater transparency and timely financial reporting.

The maintenance of effective corporate governance remains a key priority of the Board of Takaful Islami 
Insurance Limited. To exercise clarity about Directors responsibilities towards the shareholders, corporate 
governance must be dynamic and remain focused on the business objectives of the Company and create a 
culture of openness and accountability. TIIL considers that its corporate governance code practices comply with 
all the aspects of SEC Notification No. BSEC/CMMRRCD/2006-158/207/Admin/80 dated 3 June, 2018. In 
addition to establishing high standards of corporate governance, TIIL also considers best governance practices 
in its activities. The independent role of Board of Directors, separate and independent role of Chairman and 
Chief Executive Officer, distinct role of Company Secretary, Chief Financial Officer, different Board Committees 
allow TIIL to achieve excellence in best corporate governance practices.

Board of Directors Composition

The Board of TIIL considers that its membership should comprise of directors with an appropriate mix of skills, 
experience and personal attributes that allow the Directors, individually and the board, collectively, to discharge 
their responsibilities and duties, under the law, efficiently and effectively, understand the business of the 
Company assess the performance of the Management.

The Board of TIIL comprise of twenty Directors who possess a wide range of skills and experience cover a 
range of professions, business and service. Each of our Directors brings in independent judgment and 
considerable knowledge to perform their roles effectively. The Board of Directors ensure that the activities of the 
Company are always conducted with adherence to strict and highest possible ethical standards and in the best 
interest of the stakeholders.

The Directors are appointed by the shareholders in the Annual General Meeting. Casual vacancies if any are 
filled by the Board in accordance with the stipulations of the Companies Act, 1994 and Article of the Company. 
In addition, one third of the Directors retires from the Board every year in the AGM, but remains eligible for 
reelection.

Role and Responsibilities of the Board

The Board is committed to achieve superior financial performance and long term prosperity, while meeting 
stakeholders’ expectations of sound corporate governance practice. The Board determines the corporate 
governance arrangements for the Company. As with all its business activities, the Board is proactive in respect 
of corporate governance and puts in all place those arrangements which it consider are in the best interest of 
the Company and its shareholders, and consistent with its responsibilities to other stakeholders.

The Board of Directors is in full control of the Company’s affairs and is also fully accountable to the 
shareholders. They firmly believe that the success of the Company largely depends on the credible corporate 
governance practices adopted by the Company. Taking this into consideration, the Board of Directors of TIIL 
sets out its strategic focus and oversees the business and related affairs of the Company. The Board also 
formulates the strategic objectives and policy framework for the Company. In discharging the above 
responsibilities, the Board carries out, the following functions as per the charter of the Board.

• Determine, monitor and evaluate strategies, policy, management performance criteria and business 
plan.

• Periodic and timely reporting to the shareholders on the affairs, progress and performance of the 
Company.

• Ensuring proper decision making and accountability structure throughout the Company so that the staff 
down the line is fully accountable to the corporate management.

• Delegation to Board Committees and Management and approval of transactions in excess of delegated 
level.

• Approval of major capital expenditure proposals.

• Critical evaluation of all proposals which require Board’s approval and/or directives.

• Regular review of financial performance and overdue situation.

• Appointment and evaluation of the performance of the top Management positions.

• Ensuring that the senior management team has the necessary skill and experience to perform their 
function effectively in the best interest of the Company.

• Monitoring the adequacy, appropriateness and operation of internal controls.

Conduct for the Board of Members

The Board of Directors of TIIL is committed to the highest standards of conduct in their relationships with its 
employees, customers, members, shareholders, regulator and the public. A Director of TIIL always seeks to use 
due care in the performance of his/her duties., be loyal to the Company, act in good faith and in a manner such 
Director reasonably believes to be not opposed to the best interests of the Company. Endeavour’s to avoid 
having his or her private interest interfere with the interest of the Company. Maintains the confidentially of 
information entrusted to them in carrying out their duties and responsibilities, except where disclosure is 
approved by the Company or legally mandated or if such information is in the public domain. 

Board Meetings

The meetings of the Board of Director of TIIL are normally held at the Registered and Corporate Head Office of 
the Company. Meeting is scheduled well in advance and the notice of each Board Meeting is given in writing, 
to each Director by the Company Secretary.

The Company Secretary prepares the detailed agenda for the meeting. The Board papers comprising the 
agenda, explanatory notes and proposed regulations are circulated to the Directors in advance for their review. 
The Members of the Board have complete access of all information of the Company enabling them to work 
efficiently. The Company Secretary and Chief Financial Officer always attend the Board Meeting and other 
Senior Management is invited to attend Board Meeting to provide additional inputs to the items being discussed 
by the Board and make necessary presentations.

Internal Control

The Board is responsible for ensuring that the Company has an adequate and effective control system in place. 
The Company’s internal control system have been designed by the Audit Committee with reasonable 
assurance that assets are safeguarded against unauthorized use by the employees/or management and/or 
third parties, transactions are authorized and properly recorded and material error and irregularities are either 
prevented or detected within a reasonable period of time.

Properly designed management structure, clearly defined responsibilities, delegation or authorities, 
establishment of accountability at each level and system of periodic reporting and monitoring performance are 
the key elements of the internal control framework employed in TIIL.
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 Report on Corporate Governance Code

Corporate governance is the system by which companies are directed and controlled by the Management in the 
best interest of all the stakeholders, thereby ensuring greater transparency and timely financial reporting.

The maintenance of effective corporate governance remains a key priority of the Board of Takaful Islami 
Insurance Limited. To exercise clarity about Directors responsibilities towards the shareholders, corporate 
governance must be dynamic and remain focused on the business objectives of the Company and create a 
culture of openness and accountability. TIIL considers that its corporate governance code practices comply with 
all the aspects of SEC Notification No. BSEC/CMMRRCD/2006-158/207/Admin/80 dated 3 June, 2018. In 
addition to establishing high standards of corporate governance, TIIL also considers best governance practices 
in its activities. The independent role of Board of Directors, separate and independent role of Chairman and 
Chief Executive Officer, distinct role of Company Secretary, Chief Financial Officer, different Board Committees 
allow TIIL to achieve excellence in best corporate governance practices.

Board of Directors Composition

The Board of TIIL considers that its membership should comprise of directors with an appropriate mix of skills, 
experience and personal attributes that allow the Directors, individually and the board, collectively, to discharge 
their responsibilities and duties, under the law, efficiently and effectively, understand the business of the 
Company assess the performance of the Management.

The Board of TIIL comprise of twenty Directors who possess a wide range of skills and experience cover a 
range of professions, business and service. Each of our Directors brings in independent judgment and 
considerable knowledge to perform their roles effectively. The Board of Directors ensure that the activities of the 
Company are always conducted with adherence to strict and highest possible ethical standards and in the best 
interest of the stakeholders.

The Directors are appointed by the shareholders in the Annual General Meeting. Casual vacancies if any are 
filled by the Board in accordance with the stipulations of the Companies Act, 1994 and Article of the Company. 
In addition, one third of the Directors retires from the Board every year in the AGM, but remains eligible for 
reelection.

Role and Responsibilities of the Board

The Board is committed to achieve superior financial performance and long term prosperity, while meeting 
stakeholders’ expectations of sound corporate governance practice. The Board determines the corporate 
governance arrangements for the Company. As with all its business activities, the Board is proactive in respect 
of corporate governance and puts in all place those arrangements which it consider are in the best interest of 
the Company and its shareholders, and consistent with its responsibilities to other stakeholders.

The Board of Directors is in full control of the Company’s affairs and is also fully accountable to the 
shareholders. They firmly believe that the success of the Company largely depends on the credible corporate 
governance practices adopted by the Company. Taking this into consideration, the Board of Directors of TIIL 
sets out its strategic focus and oversees the business and related affairs of the Company. The Board also 
formulates the strategic objectives and policy framework for the Company. In discharging the above 
responsibilities, the Board carries out, the following functions as per the charter of the Board.

• Determine, monitor and evaluate strategies, policy, management performance criteria and business 
plan.

• Periodic and timely reporting to the shareholders on the affairs, progress and performance of the 
Company.

• Ensuring proper decision making and accountability structure throughout the Company so that the staff 
down the line is fully accountable to the corporate management.

• Delegation to Board Committees and Management and approval of transactions in excess of delegated 
level.

• Approval of major capital expenditure proposals.

• Critical evaluation of all proposals which require Board’s approval and/or directives.

• Regular review of financial performance and overdue situation.

• Appointment and evaluation of the performance of the top Management positions.

• Ensuring that the senior management team has the necessary skill and experience to perform their 
function effectively in the best interest of the Company.

• Monitoring the adequacy, appropriateness and operation of internal controls.

Conduct for the Board of Members

The Board of Directors of TIIL is committed to the highest standards of conduct in their relationships with its 
employees, customers, members, shareholders, regulator and the public. A Director of TIIL always seeks to use 
due care in the performance of his/her duties., be loyal to the Company, act in good faith and in a manner such 
Director reasonably believes to be not opposed to the best interests of the Company. Endeavour’s to avoid 
having his or her private interest interfere with the interest of the Company. Maintains the confidentially of 
information entrusted to them in carrying out their duties and responsibilities, except where disclosure is 
approved by the Company or legally mandated or if such information is in the public domain. 

Board Meetings

The meetings of the Board of Director of TIIL are normally held at the Registered and Corporate Head Office of 
the Company. Meeting is scheduled well in advance and the notice of each Board Meeting is given in writing, 
to each Director by the Company Secretary.

The Company Secretary prepares the detailed agenda for the meeting. The Board papers comprising the 
agenda, explanatory notes and proposed regulations are circulated to the Directors in advance for their review. 
The Members of the Board have complete access of all information of the Company enabling them to work 
efficiently. The Company Secretary and Chief Financial Officer always attend the Board Meeting and other 
Senior Management is invited to attend Board Meeting to provide additional inputs to the items being discussed 
by the Board and make necessary presentations.

Internal Control

The Board is responsible for ensuring that the Company has an adequate and effective control system in place. 
The Company’s internal control system have been designed by the Audit Committee with reasonable 
assurance that assets are safeguarded against unauthorized use by the employees/or management and/or 
third parties, transactions are authorized and properly recorded and material error and irregularities are either 
prevented or detected within a reasonable period of time.

Properly designed management structure, clearly defined responsibilities, delegation or authorities, 
establishment of accountability at each level and system of periodic reporting and monitoring performance are 
the key elements of the internal control framework employed in TIIL.
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Takaful Islami Insurance Limited
Declaration by CEO and CFO

The Board of Directors 
Takaful Islami Insurance Limited
42, Dilkusha C.A (7th Floor)
Dhaka-1000.

 Subject: Declaration on Financial Statements for the year ended on 31 December, 2018. 

Dear Sirs, 

Pursuant to the condition No. 1(5)(xxvi) imposed vide the Commission’s Notification No. BSEC/ 
CMRRCD/2006-158/207/Admin/80 Dated 3 June 2018 under section 2CC of the Securities and Exchange 
Ordinance, 1969, we do hereby declare that: 

1.  The Financial Statements of Takaful Islami Insurance Limited for the year ended on 31 December, 2018 
have been prepared in compliance with International Accounting Standards (IAS) or International 
Financial Reporting Standards (IFRS), as applicable in the Bangladesh and any departure there from has 
been adequately disclosed; 

2.  The estimates and judgments related to the financial statements were made on a prudent and reasonable 
basis, in order for the financial statements to reveal a true and fair view; 

3. The form and substance of transactions and the Company’s state of affairs have been reasonably and 
fairly presented in its financial statements; 

4. To ensure above, the Company has taken proper and adequate care in installing a system of internal 
control and maintenance of accounting records; 

5.  Our internal auditors have conducted periodic audits to provide reasonable assurance that the established 
policies and procedures of the Company were consistently followed; and 

6.  The management’s use of the going concerns basis of accounting in preparing the financial statements is 
appropriate and there exists no material uncertainty related to events or conditions that may cast 
significant doubt on the Company’s ability to continue as a going concern. 

In this regard, we also certify that: - 

i.  We have reviewed the financial statements for the year ended on 31 December, 2018 and that to the best 
of our knowledge and belief: 

a) these statements do not contain any materially untrue statement or omit any material fact or contain 
statements that might be misleading; 

b) these statements collectively present true and fair view of the Company’s affairs and are in compliance 
with existing accounting standards and applicable laws. 

ii. There are, to the best of knowledge and belief, no transactions entered into by the Company during the 
year which are fraudulent, illegal or in violation of the code of conduct for the company’s Board of Directors 
or its members. 

Sincerely yours, 

(Md. Azizul Islam) (Moinul Ahsan Chowdhury)
Chief Executive Officer (CEO) Chief Financial Officer (CFO)



Annual Report 2018Takaful Islami Insurance Limited
Symbol of Empathy and Security 39

Report to the Shareholders of
Takaful Islami Insurance Limited

on compliance on the Corporate Governance Code

We have examined the compliance status to the Corporate Governance Code by Takaful Islami Insurance 
Limited for the year ended on 31 December 2018. This Code relates to the Notification No. 
BSEC/CMRRCD/2006-158/207/Admin/80 dated 3 June 2018 of the Bangladesh Securities and Exchange 
Commission. 

Such compliance with the Corporate Governance Code is the responsibility of the Company. Our examination 
was limited to the procedures and implementation thereof as adopted by the Management in ensuring 
compliance to the conditions of the Corporate Governance Code. 

This is a scrutiny and verification and an independent audit on compliance of the conditions of the Corporate 
Governance Code as well as the provisions of relevant Bangladesh Secretarial Standards (BSS) as adopted 
by Institute of Chartered Secretaries of Bangladesh (ICSB) in so far as those standards are not inconsistent 
with any condition of this Corporate Governance Code. 

We state that we have obtained all the information and explanations, which we have required, and after due 
scrutiny and verification thereof, we report that, in our opinion except the matter as reported under condition 
no. 1(2)(a) on the attached compliance report (“The actual requirements under Condition No. 1(2)(a), as 
applicable to an Insurance Company, is currently under review of BSEC”): 

(a) The Company has complied with the conditions of the Corporate Governance Code as stipulated in the 
above mentioned Corporate Governance Code issued by the Commission; 

(b) The Company has complied with the provisions of the relevant Bangladesh Secretarial Standards (BSS) 
as adopted by the Institute of Chartered Secretaries of Bangladesh (ICSB) as required by this Code; 

(c) Proper books and records have been kept by the company as required under the Companies Act, 1994, 
the securities laws and other relevant laws; and 

(d) The Governance of the company is satisfactory.

Place : Dhaka (Md. Shamsul Huda FCA)
Dated : 5 May, 2019 Partner
 Huda Hossain & Co.
 Chartered Accountants

HUDA HOSSAIN & CO.
CHARTERED ACCOUNTANTS

House # 45 (Ground Floor), Road # 12/A
Dhanmondi, Dhaka-1209.
Tel : 55000452, Mobile : 01713-032449
E-mail : huda_hossain@yahoo.com
hudahossain1985@gmail.com
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Status of compliance with the Corporate Governance Code

Status of compliance with the conditions imposed by the Commission’s Notification No. BSEC/ CMRRCD/ 
2006-158/207/Admin/80, dated 3 June 2018 issued under section 2CC of the Securities and Exchange 
Ordinance, 1969:

Report under Condition No. 9.00
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Status of compliance with the Corporate Governance Code
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Status of compliance with the Corporate Governance Code
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Status of compliance with the Corporate Governance Code
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Status of compliance with the Corporate Governance Code
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Status of compliance with the Corporate Governance Code
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Status of compliance with the Corporate Governance Code
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Status of compliance with the Corporate Governance Code
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Status of compliance with the Corporate Governance Code
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Status of compliance with the Corporate Governance Code  Bismillahir Rahmanir Raheem

Directors’ Report 
for the year ended 31st December, 2018

Dear Shareholders and Our honourable partners in progress

Assalamualaikum wa Rahmatullah,

It gives us immense pleasure to extend to you all a very warm welcome to the Nineteenth Annual General 
Meeting of Takaful Islami Insurance Limited and also to place before you the Directors’ Report along with the 
Audited Financial Statements, Shariah Council Report and the Auditors’ Report for the year ended 31st 
December 2018 for your kind review and approval. 

It may be desired to briefly review the Global economy, Bangladesh economy and take stock of the situation 
prevailing in the insurance sector of the country before reviewing the performance of the Company for the 
year 2018. After all, Insurance industry, particularly the non-life insurance business, is closely associated with 
the traits of the economic developments of a country. 

Global Economy 
According to International Monetary Fund (IMF), global economic growth expansion has weakened mainly 
due to tighter financial condition and geographical tension. World economic growth is now projected at 3.7% 
for 2018, 3.5% for 2019 and 3.6% for 2020, of which advanced economies will grow at 2%, and the emerging 
markets and Developing countries at 4.5 percent over 2019 and 2020 years.

Meanwhile ADB has made its growth forecast for developing Asian countries at 6.0 per cent in 2018 and 5.8 
per cent in 2019. With a projected growth rate of 7.0% and 7.2% Bangladesh falls in the category of one of 
the countries with high growth rate in 2018 and 2019. 

Global Insurance Perspective 
In 2017 the world insurance premium stood at US$ 4,891.7 billion, out of which US$2,657.3 billion is 
attributable to life insurance and US$2,234.4 billion to non-life Insurance. Global insurance industry showed 
an overall growth rate of rather nominal 1.5% in 2017, with life and non-life insurance contributing 0.5% and 
2.8% respectively. Emerging markets’ and advanced market total premiums were up 10% and -0.6% 
respectively in the same period. 

Bangladesh Perspective 
According to Bangladesh Bureau of Statistics (BBS), the GDP growth stood at 7.28 percent in FY2016-17 and 
7.86 percent in FY2017-18. GDP at current market prices stood at Tk.22,504,790 million in FY2017-18, up by 
13.90 percent of the previous fiscal year. However, In the light of slowdown in global economy and other 
factors like increase in CPI rate, Bangladesh Bank has projected a growth rate for FY 2019 at 7.8%.

 Total premium volume in USD for Bangladesh in 2017 (Life and non-life) stood at USD 1,345 million against 
USD 1,355 million in 2016, a decrease of 0.74%. Out of USD 1,345 million Non-life business premium stood 
in 2017 was USD 371 million and life business stood USD 974 million. 

Bangladesh non-life insurance industry has been continuing to be one of the smallest in the world. The growth 
of Non-life insurance companies’ premium income in 2017 was 8.1 percent, as against 4.7% in the previous 
year. In the non-life insurance sector, 46 private insurers and 1 state-owned corporation have earned Tk. 
29,862 million in 2017. This is rather disappointing because the – Insurance industry has not been able to 
keep pace with the economic growth of the country. It becomes evident that the industry did not have any real 
growth. Non-life insurance penetration rate (insurance premium as a percentage of GDP) has shrank from 
0.25% in 2009 to 0.15% in 2017. 

With a gross market premium of less than TK 30,000 million and 47 companies operating, our non-life 
insurance market is extremely overcrowded when compared with developing countries. Consequently, the 
situation in Bangladesh non-life market has continued to worsen due to unethical competition among the 
existing market players.

It is simply not rational and is an unacceptable situation that the Insurance markets should go backward when 
the country’s economy, notwithstanding many problems and issues, is moving forward with good rate of 

growth of above 7%. Ideally, Bangladesh insurance market has every potentiality to grow by tapping the 
hitherto untapped segments of the market.

Takaful’s Business Performance 2018
In the above backdrop it was a challenge for Takaful Islami Insurance Limited to maintain its growth rate and 
prevent decline of its revenue earnings. The Management of Takaful with the active co-operation of its Board 
could effectively combat the situation and successfully arrested the declining trend in its premium income 
during the year 2018. 

Despite various negative factors in overall insurance sector, operational performance of Takaful Islami 
Insurance Limited in 2018 was good. The Company earned gross premium of Tk. 4,282.80 lac during the year 
as against Tk.3,971.10 lac in the previous year registering a growth of 7.85% over the last year. 

Fire Insurance
The Company had underwritten a total fire insurance premium of Tk. 2,094.59 lac including an amount of Tk. 
88.56 lac from the public sector. The net premium income stood at Tk. 780.25 lac after ceding re-insurance 
premium of Tk. 1,314.34 lac. During the year 2018, total payment of claim was Tk. 191.53 lac against which 
an amount of Tk.143.90 lac came as recovery from re-insurer including previous year recovery.

Marine Insurance (Cargo)
The total gross premium income from marine cargo business was Tk.  1,455.62 lac including premium of Tk. 
157.56 lac from public sector. The net premium income of marine cargo business stood at Tk. 1,074.23 lac 
after ceding 381.39 lac on account of re-insurance premium. In the current year an amount of Tk. 67.86. lac 
was paid for marine cargo claims against which an amount of Tk. 28.72 lac came as recovery from re-insurer 
including previous year recovery.

Marine Insurance (Hull)
In the year 2018, the total underwritten premium income from marine hull insurance business was Tk. 7.21 lac 
including premium of Tk. 1.89 lac from public sector business. The net premium income came to Tk. 2.35 lac 
after ceding Tk. 4.86 lac on account of re-insurance premium.

Motor Insurance 
From motor insurance business our total gross premium income was Tk. 279.53 lac including public sector 
business of Tk. 25.04 lac. After ceding re-insurance premium of Tk. 19.06 lac the net contribution to revenue 
account was Tk. 260.47 lac. During the year, net amount of motor claim to the extent of Tk. 21.56 lac was 
paid.

Miscellaneous Insurance
The total gross premium income of miscellaneous business came to Tk. 445.84 lac including Tk. 395.42 lac 
from the public sector. In the year 2018, an amount of Tk. 410.22 lac was ceded on account of re-insurance 
premium. During the year, net amount of claim for Tk.65.64 lac was paid on this account.

Claims
The essence of insurance contract contemplates efficient service when distress falls upon the insured and 
demands assistance in no time most effectively to refill the loss suffered by the insured. Takaful Islami 
Insurance Ltd. achieved built in reputation for its expeditious settlement of claim and capped with this honour 
stepped into 18 years of its successful operation.

The Claims Department of the Company is fully equipped with devoted and efficient professionals capable of 
providing personalized services to the valued clients round the clock. Simple procedures and formalities are 
followed in settlement of claims at the earliest. The department is headed by a highly motivated and 
experienced Sr. General Manager, assisted by a host of dedicated qualified personnel. 

The executives of Claims Department promptly rush to the spot of incidence accompanied by a government 
licensed surveyor and take all necessary steps to minimize loss. Partial on account payment on the basis of 
preliminary survey report is also paid to the insured considering gravity of the situation.

In the year of 2018 we have settled 117 numbers of claims for Tk. 346.90 lac on account of Fire, Marine, 
Motor and Miscellaneous insurance business. Following are the figures of settlement of claims during the last 
05 years:

Dividend :
Dear shareholders, considering the performance of the Company for the year 2018 the Board of Directors has 
recommended 5% Cash and 6% stock dividend to the shareholders.

Credit Rating Report 
Credit Rating of the Company is being done every year. Credit Rating Agency of Bangladesh (CRAB) has 
already rated our Company for 2018. According to their report, our Company has been graded A2 in the long 
term and ST-3 in short term which indicate good fundamentals of the Company such as claim paying ability, 
satisfactory financial performance, sound solvency, experienced management team, good liquidity position, 
systematic internal control procedure. Adequate reinsurance arrangement with Re-insurers in home & abroad 
etc. has added a new dimension in the goodwill of the Company.

Reserve for exceptional loss 
In order to keep consistency with our Corporate Slogan “Symbol of Empathy & Security” our exceptional loss 
reserve has been made for Tk. 2,15,29,261.00 for the year 2018. The cumulative amount is raised to Tk. 
22,69,27,122.00

Investment 
The Company has invested Tk. 250.00 lac with Bangladesh Bank in the form of Bangladesh Govt. Treasury 
Bond (BGTB) as statutory deposit. We have invested Tk. 4,800 lac in TDR mode with Islami Banks and 
Financial Institutions and Tk. 838.50 lac in FDR mode with conventional Banks & Financial Institutions. Total 
TDR and FDR amount is Tk. 5,638.5 lac. In addition to this the Company invested Tk. 1,799.37  lac in capital 
market as on 31st December, 2018.

Profit and Loss Account 
The Company’s income from investment and other income stood Tk. 480.73 lac against Tk. 795.06 lac 
earned in the previous year. After taking into account the underwriting profit of Tk. 511.98 lac and providing 
for various expenses not applicable to any particular fund or account, net profit before taxation came at Tk. 
697.19 lac against Tk. 812.19  lac in the previous year.

Appropriation of Profit 
Profit earned in the year 2018,an amount of tk 1,15,00,000 has been transferred from General Reserve  and 
balance carried  forward from last year stood at Tk. 12,40,28,067.00 This is proposed to be appropriated as under :

 Particulars Taka
i.  Exceptional Losses Reserve 2,15,29,261.00

ii. Provision for income tax /Deffered Tax 1,55,55,611.00

iii. Cash Dividend for the year 2017 1,89,51,130.00        

iv. Bonus Dividend for the year 2017 2,27,41,350.00 

v. Retained earnings carried to the next year 4,52,50,715.00

 Total 12,40,28,067.00
Directors 
The 101st Meeting of Board of Directors held on April 11, 2019 has taken unanimous decision as per section 
No. 113 of Articles of Association regarding retirement and election of Directors from Board in 19th Annual 
General Meeting as follows :

Group-A
As per section No. 112 of Articles of Association the following one third Sponsor Directors retired from Board :

01. Mrs. Farzana Rahman

02. Mr. Md. Moshiur Rahman Chamak

03. Mr. Anwar Hossain Chowdhury

04. Mr. Shamsul Arefin Khaled

Above holding 2% shares Sponsor Shareholders Mr. Md. Mofiz Uddin and Mrs. Tahmina Afroz including 
retired 4 (four) Directors intend for being Directors. If not understanding 4 (four) Directors will be elected by 
direct casting vote of Sponsor Shareholders in the 19th Annual General Meeting.  

Group – B
As per section No. 112 of Articles of Association the following one third Public Shareholder Directors retired 
from Board :

01. Mr. Md. Masudul Haque

02. Dr. Mohammad Osman Ghani

As per decision of 100th Board Meeting held on February 07, 2019 Mrs. Tahmina Afroz is treated as Sponsor 
Shareholder from Public Shareholder Director. She intends to be a Sponsor Shareholder Directors of the 
Company instead of Public Shareholder Director.

Accordingly 3 (three) Directors will be elected from Public Shareholders. Notice related to election of Directors 
from Public shareholders has already been published on April 12, 2019 in the Daily Jugantor and The New 
Age.

Appointment of New Public Shareholder Director 
As per clause No. (d) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : November 22, 2011 of 
Bangladesh Securities and Exchange Commission and decision of 100th Meeting of Board of Directors of the 
Company held on February 07, 2019 the position of Public Shareholder Director of Mr. Md. Hafizuddin is 
vacant for not holding 2% shares of paidup capital of the Company.

On the other hand, as per clause No. (e) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : 
November 22, 2011 of Bangladesh Securities and Exchange Commission  101st Meeting of Board of 
Directors of the Company held on April 11, 2019 appointed Mr. Md. Jahirul Islam as Public Shareholder 
Director in place of Mr. Md. Hafizuddin for individual holding more than 5% shares of paidup capital. 
Appointment of Mr. Md. Jahirul Islam will be approved by the 19th Annual General Meeting of the Company.

Re-appointment of Independent Directors

The 85th Board of Directors Meeting held on March 19, 2016 of the Company appointed Mr. A.K.M Aminul 
Islam and Mr. Md. Nurun Nabi Bhuiyan as Independent Directors for 3 years which was approved by the 16th 
Annual General Meeting. Already their tenure has expired. As per clause No. 2(e) of Corporate Governance 
Code the 101st Board of Directors Meeting held on April 11, 2019 extended their further 1 (one) tenure i.e. 3 
years.

Appointment of Auditor 
M/s. Shiraz Khan Basak & Company, Chartered Accountant was re-appointed as Auditor of the Company in 
18th Annual General Meeting for the year 2018. To comply with clause no. 2(2) of BSEC’s notification No. 
BSEC/CMRRCD/2006-158/208/Admin/81 dated 20 June, 2018 the Board recommended M/s. Artisan, 
Chartered Accountant for appointment as Auditor at a remuneration of Tk. 1,50,000.00 (Taka one lac & fifty 
thousand) only for the year 2019.

Human Capital Management
Takaful has always emphasized on professionalism and development of appropriate human resource 
management policies and practices to enhance the quality of its employees, and to ensure their optimum 
contribution towards the achievement of corporate goals. At Takaful, we believe that our Human Resources 
(HR) gives the organization a significant competitive edge in terms of knowledge and experience. The 
Company has continued its policy of recruiting the best people and implementing programs to develop and 

retain high quality human resources. In line with this Policy, the need-based internal and external training at 
both home and abroad is regularly and systematically arranged. The Company also ensures competitive 
compensation and rewards including employee’s health and safety to assure their retention and provide job 
satisfaction.

Corporate Governance
The Board of Directors of the Company firmly believes that practice of Good Corporate Governance and 
transparency is a sine qua non towards ensuring a disciplined and a sustainable organization. Takaful Islami 
Insurance Limited designed the corporate Governance systems and practices to ensure adequate internal 
control in operational process, transparency, and accountability. The Corporate Governance structure 
specifies the distribution of rights and responsibilities among different executives and spells out the rules and 
procedures for making decisions on corporate affairs. The role of Regulatory Authorities is very important in 
respect of Corporate Governance practices. Takaful Islami Insurance Limited is pledge-bound to comply with 
all the requirements of regulatory Authorities. Parties to Corporate Governance are Board of Directors, 
different management committee, all decision making personnel, etc. All plans, progammes, Policy decisions, 
as initiated by the Board are implemented by the Management under the leadership of Chief Executive 
Officer. 

Acknowledgement
On behalf of the Board of Directors, I like to acknowledge and extend my heartfelt gratitude to all of our 
stakeholders including valued clients, Reinsurers and well-wishers at home and abroad for the trust they all 
have had on us and for extending their unreserved support in discharging the responsibilities reposed on me 
and the Board during the year under review. 

I also thank the Insurance Development & Regulatory Authority (IDRA), Registrar of Joint Stock Companies 
and Firms, Bangladesh Securities and Exchange Commission, Government and Non-Government 
Organizations, Sadharan Bima Corporation, Dhaka and Chittagong Stock Exchange, Bangladesh Insurance 
Association and all the scheduled Banks and Leasing Companies for their sincere support and whole-hearted 
co-operation. 

The Board also acknowledges with thanks, the contribution made by the honorable Directors by guiding and 
giving proper directions from time to time which has made Takaful a hallmark in general insurance industry of 
Bangladesh. 

The Directors also take the opportunity to express their sincere appreciation for the contributions made by the 
executives and members of the staff for their diligent and praiseworthy efforts in ensuring continued g 
progress of the company as well as their efforts towards putting Takaful among the top insurance companies 
in Bangladesh. Without their dedicated and loyal services, the company could not have achieved this result.

For and on behalf of the Board of Directors

(Anwer Hossain Khan, MP)   
Chairman
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 Bismillahir Rahmanir Raheem

Directors’ Report 
for the year ended 31st December, 2018

Dear Shareholders and Our honourable partners in progress

Assalamualaikum wa Rahmatullah,

It gives us immense pleasure to extend to you all a very warm welcome to the Nineteenth Annual General 
Meeting of Takaful Islami Insurance Limited and also to place before you the Directors’ Report along with the 
Audited Financial Statements, Shariah Council Report and the Auditors’ Report for the year ended 31st 
December 2018 for your kind review and approval. 

It may be desired to briefly review the Global economy, Bangladesh economy and take stock of the situation 
prevailing in the insurance sector of the country before reviewing the performance of the Company for the 
year 2018. After all, Insurance industry, particularly the non-life insurance business, is closely associated with 
the traits of the economic developments of a country. 

Global Economy 
According to International Monetary Fund (IMF), global economic growth expansion has weakened mainly 
due to tighter financial condition and geographical tension. World economic growth is now projected at 3.7% 
for 2018, 3.5% for 2019 and 3.6% for 2020, of which advanced economies will grow at 2%, and the emerging 
markets and Developing countries at 4.5 percent over 2019 and 2020 years.

Meanwhile ADB has made its growth forecast for developing Asian countries at 6.0 per cent in 2018 and 5.8 
per cent in 2019. With a projected growth rate of 7.0% and 7.2% Bangladesh falls in the category of one of 
the countries with high growth rate in 2018 and 2019. 

Global Insurance Perspective 
In 2017 the world insurance premium stood at US$ 4,891.7 billion, out of which US$2,657.3 billion is 
attributable to life insurance and US$2,234.4 billion to non-life Insurance. Global insurance industry showed 
an overall growth rate of rather nominal 1.5% in 2017, with life and non-life insurance contributing 0.5% and 
2.8% respectively. Emerging markets’ and advanced market total premiums were up 10% and -0.6% 
respectively in the same period. 

Bangladesh Perspective 
According to Bangladesh Bureau of Statistics (BBS), the GDP growth stood at 7.28 percent in FY2016-17 and 
7.86 percent in FY2017-18. GDP at current market prices stood at Tk.22,504,790 million in FY2017-18, up by 
13.90 percent of the previous fiscal year. However, In the light of slowdown in global economy and other 
factors like increase in CPI rate, Bangladesh Bank has projected a growth rate for FY 2019 at 7.8%.

 Total premium volume in USD for Bangladesh in 2017 (Life and non-life) stood at USD 1,345 million against 
USD 1,355 million in 2016, a decrease of 0.74%. Out of USD 1,345 million Non-life business premium stood 
in 2017 was USD 371 million and life business stood USD 974 million. 

Bangladesh non-life insurance industry has been continuing to be one of the smallest in the world. The growth 
of Non-life insurance companies’ premium income in 2017 was 8.1 percent, as against 4.7% in the previous 
year. In the non-life insurance sector, 46 private insurers and 1 state-owned corporation have earned Tk. 
29,862 million in 2017. This is rather disappointing because the – Insurance industry has not been able to 
keep pace with the economic growth of the country. It becomes evident that the industry did not have any real 
growth. Non-life insurance penetration rate (insurance premium as a percentage of GDP) has shrank from 
0.25% in 2009 to 0.15% in 2017. 

With a gross market premium of less than TK 30,000 million and 47 companies operating, our non-life 
insurance market is extremely overcrowded when compared with developing countries. Consequently, the 
situation in Bangladesh non-life market has continued to worsen due to unethical competition among the 
existing market players.

It is simply not rational and is an unacceptable situation that the Insurance markets should go backward when 
the country’s economy, notwithstanding many problems and issues, is moving forward with good rate of 

growth of above 7%. Ideally, Bangladesh insurance market has every potentiality to grow by tapping the 
hitherto untapped segments of the market.

Takaful’s Business Performance 2018
In the above backdrop it was a challenge for Takaful Islami Insurance Limited to maintain its growth rate and 
prevent decline of its revenue earnings. The Management of Takaful with the active co-operation of its Board 
could effectively combat the situation and successfully arrested the declining trend in its premium income 
during the year 2018. 

Despite various negative factors in overall insurance sector, operational performance of Takaful Islami 
Insurance Limited in 2018 was good. The Company earned gross premium of Tk. 4,282.80 lac during the year 
as against Tk.3,971.10 lac in the previous year registering a growth of 7.85% over the last year. 

Fire Insurance
The Company had underwritten a total fire insurance premium of Tk. 2,094.59 lac including an amount of Tk. 
88.56 lac from the public sector. The net premium income stood at Tk. 780.25 lac after ceding re-insurance 
premium of Tk. 1,314.34 lac. During the year 2018, total payment of claim was Tk. 191.53 lac against which 
an amount of Tk.143.90 lac came as recovery from re-insurer including previous year recovery.

Marine Insurance (Cargo)
The total gross premium income from marine cargo business was Tk.  1,455.62 lac including premium of Tk. 
157.56 lac from public sector. The net premium income of marine cargo business stood at Tk. 1,074.23 lac 
after ceding 381.39 lac on account of re-insurance premium. In the current year an amount of Tk. 67.86. lac 
was paid for marine cargo claims against which an amount of Tk. 28.72 lac came as recovery from re-insurer 
including previous year recovery.

Marine Insurance (Hull)
In the year 2018, the total underwritten premium income from marine hull insurance business was Tk. 7.21 lac 
including premium of Tk. 1.89 lac from public sector business. The net premium income came to Tk. 2.35 lac 
after ceding Tk. 4.86 lac on account of re-insurance premium.

Motor Insurance 
From motor insurance business our total gross premium income was Tk. 279.53 lac including public sector 
business of Tk. 25.04 lac. After ceding re-insurance premium of Tk. 19.06 lac the net contribution to revenue 
account was Tk. 260.47 lac. During the year, net amount of motor claim to the extent of Tk. 21.56 lac was 
paid.

Miscellaneous Insurance
The total gross premium income of miscellaneous business came to Tk. 445.84 lac including Tk. 395.42 lac 
from the public sector. In the year 2018, an amount of Tk. 410.22 lac was ceded on account of re-insurance 
premium. During the year, net amount of claim for Tk.65.64 lac was paid on this account.

Claims
The essence of insurance contract contemplates efficient service when distress falls upon the insured and 
demands assistance in no time most effectively to refill the loss suffered by the insured. Takaful Islami 
Insurance Ltd. achieved built in reputation for its expeditious settlement of claim and capped with this honour 
stepped into 18 years of its successful operation.

The Claims Department of the Company is fully equipped with devoted and efficient professionals capable of 
providing personalized services to the valued clients round the clock. Simple procedures and formalities are 
followed in settlement of claims at the earliest. The department is headed by a highly motivated and 
experienced Sr. General Manager, assisted by a host of dedicated qualified personnel. 

The executives of Claims Department promptly rush to the spot of incidence accompanied by a government 
licensed surveyor and take all necessary steps to minimize loss. Partial on account payment on the basis of 
preliminary survey report is also paid to the insured considering gravity of the situation.

In the year of 2018 we have settled 117 numbers of claims for Tk. 346.90 lac on account of Fire, Marine, 
Motor and Miscellaneous insurance business. Following are the figures of settlement of claims during the last 
05 years:

Dividend :
Dear shareholders, considering the performance of the Company for the year 2018 the Board of Directors has 
recommended 5% Cash and 6% stock dividend to the shareholders.

Credit Rating Report 
Credit Rating of the Company is being done every year. Credit Rating Agency of Bangladesh (CRAB) has 
already rated our Company for 2018. According to their report, our Company has been graded A2 in the long 
term and ST-3 in short term which indicate good fundamentals of the Company such as claim paying ability, 
satisfactory financial performance, sound solvency, experienced management team, good liquidity position, 
systematic internal control procedure. Adequate reinsurance arrangement with Re-insurers in home & abroad 
etc. has added a new dimension in the goodwill of the Company.

Reserve for exceptional loss 
In order to keep consistency with our Corporate Slogan “Symbol of Empathy & Security” our exceptional loss 
reserve has been made for Tk. 2,15,29,261.00 for the year 2018. The cumulative amount is raised to Tk. 
22,69,27,122.00

Investment 
The Company has invested Tk. 250.00 lac with Bangladesh Bank in the form of Bangladesh Govt. Treasury 
Bond (BGTB) as statutory deposit. We have invested Tk. 4,800 lac in TDR mode with Islami Banks and 
Financial Institutions and Tk. 838.50 lac in FDR mode with conventional Banks & Financial Institutions. Total 
TDR and FDR amount is Tk. 5,638.5 lac. In addition to this the Company invested Tk. 1,799.37  lac in capital 
market as on 31st December, 2018.

Profit and Loss Account 
The Company’s income from investment and other income stood Tk. 480.73 lac against Tk. 795.06 lac 
earned in the previous year. After taking into account the underwriting profit of Tk. 511.98 lac and providing 
for various expenses not applicable to any particular fund or account, net profit before taxation came at Tk. 
697.19 lac against Tk. 812.19  lac in the previous year.

Appropriation of Profit 
Profit earned in the year 2018,an amount of tk 1,15,00,000 has been transferred from General Reserve  and 
balance carried  forward from last year stood at Tk. 12,40,28,067.00 This is proposed to be appropriated as under :

 Particulars Taka
i.  Exceptional Losses Reserve 2,15,29,261.00

ii. Provision for income tax /Deffered Tax 1,55,55,611.00

iii. Cash Dividend for the year 2017 1,89,51,130.00        

iv. Bonus Dividend for the year 2017 2,27,41,350.00 

v. Retained earnings carried to the next year 4,52,50,715.00

 Total 12,40,28,067.00
Directors 
The 101st Meeting of Board of Directors held on April 11, 2019 has taken unanimous decision as per section 
No. 113 of Articles of Association regarding retirement and election of Directors from Board in 19th Annual 
General Meeting as follows :

Group-A
As per section No. 112 of Articles of Association the following one third Sponsor Directors retired from Board :

01. Mrs. Farzana Rahman

02. Mr. Md. Moshiur Rahman Chamak

03. Mr. Anwar Hossain Chowdhury

04. Mr. Shamsul Arefin Khaled

Above holding 2% shares Sponsor Shareholders Mr. Md. Mofiz Uddin and Mrs. Tahmina Afroz including 
retired 4 (four) Directors intend for being Directors. If not understanding 4 (four) Directors will be elected by 
direct casting vote of Sponsor Shareholders in the 19th Annual General Meeting.  

Group – B
As per section No. 112 of Articles of Association the following one third Public Shareholder Directors retired 
from Board :

01. Mr. Md. Masudul Haque

02. Dr. Mohammad Osman Ghani

As per decision of 100th Board Meeting held on February 07, 2019 Mrs. Tahmina Afroz is treated as Sponsor 
Shareholder from Public Shareholder Director. She intends to be a Sponsor Shareholder Directors of the 
Company instead of Public Shareholder Director.

Accordingly 3 (three) Directors will be elected from Public Shareholders. Notice related to election of Directors 
from Public shareholders has already been published on April 12, 2019 in the Daily Jugantor and The New 
Age.

Appointment of New Public Shareholder Director 
As per clause No. (d) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : November 22, 2011 of 
Bangladesh Securities and Exchange Commission and decision of 100th Meeting of Board of Directors of the 
Company held on February 07, 2019 the position of Public Shareholder Director of Mr. Md. Hafizuddin is 
vacant for not holding 2% shares of paidup capital of the Company.

On the other hand, as per clause No. (e) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : 
November 22, 2011 of Bangladesh Securities and Exchange Commission  101st Meeting of Board of 
Directors of the Company held on April 11, 2019 appointed Mr. Md. Jahirul Islam as Public Shareholder 
Director in place of Mr. Md. Hafizuddin for individual holding more than 5% shares of paidup capital. 
Appointment of Mr. Md. Jahirul Islam will be approved by the 19th Annual General Meeting of the Company.

Re-appointment of Independent Directors

The 85th Board of Directors Meeting held on March 19, 2016 of the Company appointed Mr. A.K.M Aminul 
Islam and Mr. Md. Nurun Nabi Bhuiyan as Independent Directors for 3 years which was approved by the 16th 
Annual General Meeting. Already their tenure has expired. As per clause No. 2(e) of Corporate Governance 
Code the 101st Board of Directors Meeting held on April 11, 2019 extended their further 1 (one) tenure i.e. 3 
years.

Appointment of Auditor 
M/s. Shiraz Khan Basak & Company, Chartered Accountant was re-appointed as Auditor of the Company in 
18th Annual General Meeting for the year 2018. To comply with clause no. 2(2) of BSEC’s notification No. 
BSEC/CMRRCD/2006-158/208/Admin/81 dated 20 June, 2018 the Board recommended M/s. Artisan, 
Chartered Accountant for appointment as Auditor at a remuneration of Tk. 1,50,000.00 (Taka one lac & fifty 
thousand) only for the year 2019.

Human Capital Management
Takaful has always emphasized on professionalism and development of appropriate human resource 
management policies and practices to enhance the quality of its employees, and to ensure their optimum 
contribution towards the achievement of corporate goals. At Takaful, we believe that our Human Resources 
(HR) gives the organization a significant competitive edge in terms of knowledge and experience. The 
Company has continued its policy of recruiting the best people and implementing programs to develop and 

retain high quality human resources. In line with this Policy, the need-based internal and external training at 
both home and abroad is regularly and systematically arranged. The Company also ensures competitive 
compensation and rewards including employee’s health and safety to assure their retention and provide job 
satisfaction.

Corporate Governance
The Board of Directors of the Company firmly believes that practice of Good Corporate Governance and 
transparency is a sine qua non towards ensuring a disciplined and a sustainable organization. Takaful Islami 
Insurance Limited designed the corporate Governance systems and practices to ensure adequate internal 
control in operational process, transparency, and accountability. The Corporate Governance structure 
specifies the distribution of rights and responsibilities among different executives and spells out the rules and 
procedures for making decisions on corporate affairs. The role of Regulatory Authorities is very important in 
respect of Corporate Governance practices. Takaful Islami Insurance Limited is pledge-bound to comply with 
all the requirements of regulatory Authorities. Parties to Corporate Governance are Board of Directors, 
different management committee, all decision making personnel, etc. All plans, progammes, Policy decisions, 
as initiated by the Board are implemented by the Management under the leadership of Chief Executive 
Officer. 
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given by Bangladesh Association of Publicly Listed Companies (BAPLC) is presented below :
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 Insurance Risk and Its Mitigation

Insurance is a mechanism of spreading the risk of one into the shoulders of many. It has two fundamental 
characteristics: one is the shifting of risk from one individual to a group and the other is sharing of losses on 
equitable basis by all members of the group. Whilst it becomes somewhat impossible for a man to bear by himself 
100% loss to his own property or interest arising out of an unforeseen contingency, insurance is a method which 
distributes the burden of the loss on a number of persons within the group formed for this particular purpose.

From an individual point of view, insurance is an economic device whereby the individual substitutes a small 
certain cost (the premium) for a large uncertain financial loss (the risk insured against) which would exist if it were 
not for the insurance contract.

One of the prime objectives of Takaful Islami Insurance Limited is the creation of the counterpart or risk which is 
security. Insurance does not take away the risk. The insurance company does not guarantee that the event insured 
against will not happen. The house may still burn down, the car may still be involved in an accident but at least a 
large element of the cost involved will be me by insurance company.

Takaful Islami Insurance Limited imparts technical expertise in a professional manner to the clients and loss 
adjusters and renders connoisseur counsels to minimize losses. In turn, the loss adjusters and clients can improve 
the risk to a substantial degree and minimize the possibility of the number of misfortunes. The handling of salvage 
after loss by the loss adjusters also contributes much to the reduction of losses.

Takaful Islami Insurance Limited though their professionals, undertakes pre-insurance surveys of large and 
complicated risks which thus ultimately facilitates in the defence of national property and wealth. Services basically 
aim at reducing the happening of the casualty itself rather than minimizing the extent of loss after the happening of 
the casualty.

The pre-underwriting inspection of fire hazards to the insurable property is of paramount importance. Before 
accepting risks it is prudent and essential to have the risks of the subject matter to be inspected for underwriting 
and reinsurance purposes. On the basis of the pre inspection report the underwriter may recommend segregation 
of risk by installation of fire proof door to reduce premium, cleanliness of factory premises and to reduce fire 
hazards. Recommended fire prevention measures not only reduce fire hazards but also help the insured to get 
rebate on the rate of premium.

Takaful Islami Insurance Limited assumes pre-inspection of risk which is very helpful for reinsurance purpose as 
well. Without pre-inspection it is difficult to segregate risks and make retention and cession to reinsurers. 
Inspection surveyor’s advice for risk improvement largely contributes towards reducing the possibility of hazards 
rather than minimizing the extent of loss after the happening of the casualty.

Takaful Islami Insurance Limited almost universally has embarked upon an upgrading of their financial risk 
management and control systems to reduce their exposure to risk and better manage the amount they accept. 
Insurance Management or risk is a science though it is one of the most inexact of the social sciences. Risk 
management exists to provide value for its stakeholders.

Takaful Islami Insurance Limited through their expert professionals imparts responsiveness to the clients with a 
view to achieve the objectives how to analyze the risk factors associated with different activities, observe how risk 
can affect decision making processes, how operational risk can be managed properly with the help of insurance.

Takaful Islami Insurance Limited ensures proper risk management of their clients which benefits them as saving 
resources; time, assets, income, property, and people are all valuable resources that can be saved if fewer claims 
occur, protecting the reputation and public image of the clientele, preventing or reducing legal liability and 
increasing the stability of operations, protecting people from harm, protecting the environment, enhancing the 
ability to prepare for various circumstances, reducing liabilities, assisting in clearly defining insurance needs.

Takaful Islami Insurance Limited through its effective risk management practice, although cannot eliminate risks 
but the endeavour shows that the Company is committed to loss reduction or prevention and makes the client a 
better risk to insure as well.

 Bismillahir Rahmanir Raheem

Directors’ Report 
for the year ended 31st December, 2018

Dear Shareholders and Our honourable partners in progress

Assalamualaikum wa Rahmatullah,

It gives us immense pleasure to extend to you all a very warm welcome to the Nineteenth Annual General 
Meeting of Takaful Islami Insurance Limited and also to place before you the Directors’ Report along with the 
Audited Financial Statements, Shariah Council Report and the Auditors’ Report for the year ended 31st 
December 2018 for your kind review and approval. 

It may be desired to briefly review the Global economy, Bangladesh economy and take stock of the situation 
prevailing in the insurance sector of the country before reviewing the performance of the Company for the 
year 2018. After all, Insurance industry, particularly the non-life insurance business, is closely associated with 
the traits of the economic developments of a country. 

Global Economy 
According to International Monetary Fund (IMF), global economic growth expansion has weakened mainly 
due to tighter financial condition and geographical tension. World economic growth is now projected at 3.7% 
for 2018, 3.5% for 2019 and 3.6% for 2020, of which advanced economies will grow at 2%, and the emerging 
markets and Developing countries at 4.5 percent over 2019 and 2020 years.

Meanwhile ADB has made its growth forecast for developing Asian countries at 6.0 per cent in 2018 and 5.8 
per cent in 2019. With a projected growth rate of 7.0% and 7.2% Bangladesh falls in the category of one of 
the countries with high growth rate in 2018 and 2019. 

Global Insurance Perspective 
In 2017 the world insurance premium stood at US$ 4,891.7 billion, out of which US$2,657.3 billion is 
attributable to life insurance and US$2,234.4 billion to non-life Insurance. Global insurance industry showed 
an overall growth rate of rather nominal 1.5% in 2017, with life and non-life insurance contributing 0.5% and 
2.8% respectively. Emerging markets’ and advanced market total premiums were up 10% and -0.6% 
respectively in the same period. 

Bangladesh Perspective 
According to Bangladesh Bureau of Statistics (BBS), the GDP growth stood at 7.28 percent in FY2016-17 and 
7.86 percent in FY2017-18. GDP at current market prices stood at Tk.22,504,790 million in FY2017-18, up by 
13.90 percent of the previous fiscal year. However, In the light of slowdown in global economy and other 
factors like increase in CPI rate, Bangladesh Bank has projected a growth rate for FY 2019 at 7.8%.

 Total premium volume in USD for Bangladesh in 2017 (Life and non-life) stood at USD 1,345 million against 
USD 1,355 million in 2016, a decrease of 0.74%. Out of USD 1,345 million Non-life business premium stood 
in 2017 was USD 371 million and life business stood USD 974 million. 

Bangladesh non-life insurance industry has been continuing to be one of the smallest in the world. The growth 
of Non-life insurance companies’ premium income in 2017 was 8.1 percent, as against 4.7% in the previous 
year. In the non-life insurance sector, 46 private insurers and 1 state-owned corporation have earned Tk. 
29,862 million in 2017. This is rather disappointing because the – Insurance industry has not been able to 
keep pace with the economic growth of the country. It becomes evident that the industry did not have any real 
growth. Non-life insurance penetration rate (insurance premium as a percentage of GDP) has shrank from 
0.25% in 2009 to 0.15% in 2017. 

With a gross market premium of less than TK 30,000 million and 47 companies operating, our non-life 
insurance market is extremely overcrowded when compared with developing countries. Consequently, the 
situation in Bangladesh non-life market has continued to worsen due to unethical competition among the 
existing market players.

It is simply not rational and is an unacceptable situation that the Insurance markets should go backward when 
the country’s economy, notwithstanding many problems and issues, is moving forward with good rate of 

growth of above 7%. Ideally, Bangladesh insurance market has every potentiality to grow by tapping the 
hitherto untapped segments of the market.

Takaful’s Business Performance 2018
In the above backdrop it was a challenge for Takaful Islami Insurance Limited to maintain its growth rate and 
prevent decline of its revenue earnings. The Management of Takaful with the active co-operation of its Board 
could effectively combat the situation and successfully arrested the declining trend in its premium income 
during the year 2018. 

Despite various negative factors in overall insurance sector, operational performance of Takaful Islami 
Insurance Limited in 2018 was good. The Company earned gross premium of Tk. 4,282.80 lac during the year 
as against Tk.3,971.10 lac in the previous year registering a growth of 7.85% over the last year. 

Fire Insurance
The Company had underwritten a total fire insurance premium of Tk. 2,094.59 lac including an amount of Tk. 
88.56 lac from the public sector. The net premium income stood at Tk. 780.25 lac after ceding re-insurance 
premium of Tk. 1,314.34 lac. During the year 2018, total payment of claim was Tk. 191.53 lac against which 
an amount of Tk.143.90 lac came as recovery from re-insurer including previous year recovery.

Marine Insurance (Cargo)
The total gross premium income from marine cargo business was Tk.  1,455.62 lac including premium of Tk. 
157.56 lac from public sector. The net premium income of marine cargo business stood at Tk. 1,074.23 lac 
after ceding 381.39 lac on account of re-insurance premium. In the current year an amount of Tk. 67.86. lac 
was paid for marine cargo claims against which an amount of Tk. 28.72 lac came as recovery from re-insurer 
including previous year recovery.

Marine Insurance (Hull)
In the year 2018, the total underwritten premium income from marine hull insurance business was Tk. 7.21 lac 
including premium of Tk. 1.89 lac from public sector business. The net premium income came to Tk. 2.35 lac 
after ceding Tk. 4.86 lac on account of re-insurance premium.

Motor Insurance 
From motor insurance business our total gross premium income was Tk. 279.53 lac including public sector 
business of Tk. 25.04 lac. After ceding re-insurance premium of Tk. 19.06 lac the net contribution to revenue 
account was Tk. 260.47 lac. During the year, net amount of motor claim to the extent of Tk. 21.56 lac was 
paid.

Miscellaneous Insurance
The total gross premium income of miscellaneous business came to Tk. 445.84 lac including Tk. 395.42 lac 
from the public sector. In the year 2018, an amount of Tk. 410.22 lac was ceded on account of re-insurance 
premium. During the year, net amount of claim for Tk.65.64 lac was paid on this account.

Claims
The essence of insurance contract contemplates efficient service when distress falls upon the insured and 
demands assistance in no time most effectively to refill the loss suffered by the insured. Takaful Islami 
Insurance Ltd. achieved built in reputation for its expeditious settlement of claim and capped with this honour 
stepped into 18 years of its successful operation.

The Claims Department of the Company is fully equipped with devoted and efficient professionals capable of 
providing personalized services to the valued clients round the clock. Simple procedures and formalities are 
followed in settlement of claims at the earliest. The department is headed by a highly motivated and 
experienced Sr. General Manager, assisted by a host of dedicated qualified personnel. 

The executives of Claims Department promptly rush to the spot of incidence accompanied by a government 
licensed surveyor and take all necessary steps to minimize loss. Partial on account payment on the basis of 
preliminary survey report is also paid to the insured considering gravity of the situation.

In the year of 2018 we have settled 117 numbers of claims for Tk. 346.90 lac on account of Fire, Marine, 
Motor and Miscellaneous insurance business. Following are the figures of settlement of claims during the last 
05 years:

Dividend :
Dear shareholders, considering the performance of the Company for the year 2018 the Board of Directors has 
recommended 5% Cash and 6% stock dividend to the shareholders.

Credit Rating Report 
Credit Rating of the Company is being done every year. Credit Rating Agency of Bangladesh (CRAB) has 
already rated our Company for 2018. According to their report, our Company has been graded A2 in the long 
term and ST-3 in short term which indicate good fundamentals of the Company such as claim paying ability, 
satisfactory financial performance, sound solvency, experienced management team, good liquidity position, 
systematic internal control procedure. Adequate reinsurance arrangement with Re-insurers in home & abroad 
etc. has added a new dimension in the goodwill of the Company.

Reserve for exceptional loss 
In order to keep consistency with our Corporate Slogan “Symbol of Empathy & Security” our exceptional loss 
reserve has been made for Tk. 2,15,29,261.00 for the year 2018. The cumulative amount is raised to Tk. 
22,69,27,122.00

Investment 
The Company has invested Tk. 250.00 lac with Bangladesh Bank in the form of Bangladesh Govt. Treasury 
Bond (BGTB) as statutory deposit. We have invested Tk. 4,800 lac in TDR mode with Islami Banks and 
Financial Institutions and Tk. 838.50 lac in FDR mode with conventional Banks & Financial Institutions. Total 
TDR and FDR amount is Tk. 5,638.5 lac. In addition to this the Company invested Tk. 1,799.37  lac in capital 
market as on 31st December, 2018.

Profit and Loss Account 
The Company’s income from investment and other income stood Tk. 480.73 lac against Tk. 795.06 lac 
earned in the previous year. After taking into account the underwriting profit of Tk. 511.98 lac and providing 
for various expenses not applicable to any particular fund or account, net profit before taxation came at Tk. 
697.19 lac against Tk. 812.19  lac in the previous year.

Appropriation of Profit 
Profit earned in the year 2018,an amount of tk 1,15,00,000 has been transferred from General Reserve  and 
balance carried  forward from last year stood at Tk. 12,40,28,067.00 This is proposed to be appropriated as under :

 Particulars Taka
i.  Exceptional Losses Reserve 2,15,29,261.00

ii. Provision for income tax /Deffered Tax 1,55,55,611.00

iii. Cash Dividend for the year 2017 1,89,51,130.00        

iv. Bonus Dividend for the year 2017 2,27,41,350.00 

v. Retained earnings carried to the next year 4,52,50,715.00

 Total 12,40,28,067.00
Directors 
The 101st Meeting of Board of Directors held on April 11, 2019 has taken unanimous decision as per section 
No. 113 of Articles of Association regarding retirement and election of Directors from Board in 19th Annual 
General Meeting as follows :

Group-A
As per section No. 112 of Articles of Association the following one third Sponsor Directors retired from Board :

01. Mrs. Farzana Rahman

02. Mr. Md. Moshiur Rahman Chamak

03. Mr. Anwar Hossain Chowdhury

04. Mr. Shamsul Arefin Khaled

Above holding 2% shares Sponsor Shareholders Mr. Md. Mofiz Uddin and Mrs. Tahmina Afroz including 
retired 4 (four) Directors intend for being Directors. If not understanding 4 (four) Directors will be elected by 
direct casting vote of Sponsor Shareholders in the 19th Annual General Meeting.  

Group – B
As per section No. 112 of Articles of Association the following one third Public Shareholder Directors retired 
from Board :

01. Mr. Md. Masudul Haque

02. Dr. Mohammad Osman Ghani

As per decision of 100th Board Meeting held on February 07, 2019 Mrs. Tahmina Afroz is treated as Sponsor 
Shareholder from Public Shareholder Director. She intends to be a Sponsor Shareholder Directors of the 
Company instead of Public Shareholder Director.

Accordingly 3 (three) Directors will be elected from Public Shareholders. Notice related to election of Directors 
from Public shareholders has already been published on April 12, 2019 in the Daily Jugantor and The New 
Age.

Appointment of New Public Shareholder Director 
As per clause No. (d) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : November 22, 2011 of 
Bangladesh Securities and Exchange Commission and decision of 100th Meeting of Board of Directors of the 
Company held on February 07, 2019 the position of Public Shareholder Director of Mr. Md. Hafizuddin is 
vacant for not holding 2% shares of paidup capital of the Company.

On the other hand, as per clause No. (e) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : 
November 22, 2011 of Bangladesh Securities and Exchange Commission  101st Meeting of Board of 
Directors of the Company held on April 11, 2019 appointed Mr. Md. Jahirul Islam as Public Shareholder 
Director in place of Mr. Md. Hafizuddin for individual holding more than 5% shares of paidup capital. 
Appointment of Mr. Md. Jahirul Islam will be approved by the 19th Annual General Meeting of the Company.

Re-appointment of Independent Directors

The 85th Board of Directors Meeting held on March 19, 2016 of the Company appointed Mr. A.K.M Aminul 
Islam and Mr. Md. Nurun Nabi Bhuiyan as Independent Directors for 3 years which was approved by the 16th 
Annual General Meeting. Already their tenure has expired. As per clause No. 2(e) of Corporate Governance 
Code the 101st Board of Directors Meeting held on April 11, 2019 extended their further 1 (one) tenure i.e. 3 
years.

Appointment of Auditor 
M/s. Shiraz Khan Basak & Company, Chartered Accountant was re-appointed as Auditor of the Company in 
18th Annual General Meeting for the year 2018. To comply with clause no. 2(2) of BSEC’s notification No. 
BSEC/CMRRCD/2006-158/208/Admin/81 dated 20 June, 2018 the Board recommended M/s. Artisan, 
Chartered Accountant for appointment as Auditor at a remuneration of Tk. 1,50,000.00 (Taka one lac & fifty 
thousand) only for the year 2019.

Human Capital Management
Takaful has always emphasized on professionalism and development of appropriate human resource 
management policies and practices to enhance the quality of its employees, and to ensure their optimum 
contribution towards the achievement of corporate goals. At Takaful, we believe that our Human Resources 
(HR) gives the organization a significant competitive edge in terms of knowledge and experience. The 
Company has continued its policy of recruiting the best people and implementing programs to develop and 

retain high quality human resources. In line with this Policy, the need-based internal and external training at 
both home and abroad is regularly and systematically arranged. The Company also ensures competitive 
compensation and rewards including employee’s health and safety to assure their retention and provide job 
satisfaction.

Corporate Governance
The Board of Directors of the Company firmly believes that practice of Good Corporate Governance and 
transparency is a sine qua non towards ensuring a disciplined and a sustainable organization. Takaful Islami 
Insurance Limited designed the corporate Governance systems and practices to ensure adequate internal 
control in operational process, transparency, and accountability. The Corporate Governance structure 
specifies the distribution of rights and responsibilities among different executives and spells out the rules and 
procedures for making decisions on corporate affairs. The role of Regulatory Authorities is very important in 
respect of Corporate Governance practices. Takaful Islami Insurance Limited is pledge-bound to comply with 
all the requirements of regulatory Authorities. Parties to Corporate Governance are Board of Directors, 
different management committee, all decision making personnel, etc. All plans, progammes, Policy decisions, 
as initiated by the Board are implemented by the Management under the leadership of Chief Executive 
Officer. 

Acknowledgement
On behalf of the Board of Directors, I like to acknowledge and extend my heartfelt gratitude to all of our 
stakeholders including valued clients, Reinsurers and well-wishers at home and abroad for the trust they all 
have had on us and for extending their unreserved support in discharging the responsibilities reposed on me 
and the Board during the year under review. 

I also thank the Insurance Development & Regulatory Authority (IDRA), Registrar of Joint Stock Companies 
and Firms, Bangladesh Securities and Exchange Commission, Government and Non-Government 
Organizations, Sadharan Bima Corporation, Dhaka and Chittagong Stock Exchange, Bangladesh Insurance 
Association and all the scheduled Banks and Leasing Companies for their sincere support and whole-hearted 
co-operation. 

The Board also acknowledges with thanks, the contribution made by the honorable Directors by guiding and 
giving proper directions from time to time which has made Takaful a hallmark in general insurance industry of 
Bangladesh. 

The Directors also take the opportunity to express their sincere appreciation for the contributions made by the 
executives and members of the staff for their diligent and praiseworthy efforts in ensuring continued g 
progress of the company as well as their efforts towards putting Takaful among the top insurance companies 
in Bangladesh. Without their dedicated and loyal services, the company could not have achieved this result.

For and on behalf of the Board of Directors

(Anwer Hossain Khan, MP)   
Chairman
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 Bismillahir Rahmanir Raheem

Directors’ Report 
for the year ended 31st December, 2018

Dear Shareholders and Our honourable partners in progress

Assalamualaikum wa Rahmatullah,

It gives us immense pleasure to extend to you all a very warm welcome to the Nineteenth Annual General 
Meeting of Takaful Islami Insurance Limited and also to place before you the Directors’ Report along with the 
Audited Financial Statements, Shariah Council Report and the Auditors’ Report for the year ended 31st 
December 2018 for your kind review and approval. 

It may be desired to briefly review the Global economy, Bangladesh economy and take stock of the situation 
prevailing in the insurance sector of the country before reviewing the performance of the Company for the 
year 2018. After all, Insurance industry, particularly the non-life insurance business, is closely associated with 
the traits of the economic developments of a country. 

Global Economy 
According to International Monetary Fund (IMF), global economic growth expansion has weakened mainly 
due to tighter financial condition and geographical tension. World economic growth is now projected at 3.7% 
for 2018, 3.5% for 2019 and 3.6% for 2020, of which advanced economies will grow at 2%, and the emerging 
markets and Developing countries at 4.5 percent over 2019 and 2020 years.

Meanwhile ADB has made its growth forecast for developing Asian countries at 6.0 per cent in 2018 and 5.8 
per cent in 2019. With a projected growth rate of 7.0% and 7.2% Bangladesh falls in the category of one of 
the countries with high growth rate in 2018 and 2019. 

Global Insurance Perspective 
In 2017 the world insurance premium stood at US$ 4,891.7 billion, out of which US$2,657.3 billion is 
attributable to life insurance and US$2,234.4 billion to non-life Insurance. Global insurance industry showed 
an overall growth rate of rather nominal 1.5% in 2017, with life and non-life insurance contributing 0.5% and 
2.8% respectively. Emerging markets’ and advanced market total premiums were up 10% and -0.6% 
respectively in the same period. 

Bangladesh Perspective 
According to Bangladesh Bureau of Statistics (BBS), the GDP growth stood at 7.28 percent in FY2016-17 and 
7.86 percent in FY2017-18. GDP at current market prices stood at Tk.22,504,790 million in FY2017-18, up by 
13.90 percent of the previous fiscal year. However, In the light of slowdown in global economy and other 
factors like increase in CPI rate, Bangladesh Bank has projected a growth rate for FY 2019 at 7.8%.

 Total premium volume in USD for Bangladesh in 2017 (Life and non-life) stood at USD 1,345 million against 
USD 1,355 million in 2016, a decrease of 0.74%. Out of USD 1,345 million Non-life business premium stood 
in 2017 was USD 371 million and life business stood USD 974 million. 

Bangladesh non-life insurance industry has been continuing to be one of the smallest in the world. The growth 
of Non-life insurance companies’ premium income in 2017 was 8.1 percent, as against 4.7% in the previous 
year. In the non-life insurance sector, 46 private insurers and 1 state-owned corporation have earned Tk. 
29,862 million in 2017. This is rather disappointing because the – Insurance industry has not been able to 
keep pace with the economic growth of the country. It becomes evident that the industry did not have any real 
growth. Non-life insurance penetration rate (insurance premium as a percentage of GDP) has shrank from 
0.25% in 2009 to 0.15% in 2017. 

With a gross market premium of less than TK 30,000 million and 47 companies operating, our non-life 
insurance market is extremely overcrowded when compared with developing countries. Consequently, the 
situation in Bangladesh non-life market has continued to worsen due to unethical competition among the 
existing market players.

It is simply not rational and is an unacceptable situation that the Insurance markets should go backward when 
the country’s economy, notwithstanding many problems and issues, is moving forward with good rate of 

growth of above 7%. Ideally, Bangladesh insurance market has every potentiality to grow by tapping the 
hitherto untapped segments of the market.

Takaful’s Business Performance 2018
In the above backdrop it was a challenge for Takaful Islami Insurance Limited to maintain its growth rate and 
prevent decline of its revenue earnings. The Management of Takaful with the active co-operation of its Board 
could effectively combat the situation and successfully arrested the declining trend in its premium income 
during the year 2018. 

Despite various negative factors in overall insurance sector, operational performance of Takaful Islami 
Insurance Limited in 2018 was good. The Company earned gross premium of Tk. 4,282.80 lac during the year 
as against Tk.3,971.10 lac in the previous year registering a growth of 7.85% over the last year. 

Fire Insurance
The Company had underwritten a total fire insurance premium of Tk. 2,094.59 lac including an amount of Tk. 
88.56 lac from the public sector. The net premium income stood at Tk. 780.25 lac after ceding re-insurance 
premium of Tk. 1,314.34 lac. During the year 2018, total payment of claim was Tk. 191.53 lac against which 
an amount of Tk.143.90 lac came as recovery from re-insurer including previous year recovery.

Marine Insurance (Cargo)
The total gross premium income from marine cargo business was Tk.  1,455.62 lac including premium of Tk. 
157.56 lac from public sector. The net premium income of marine cargo business stood at Tk. 1,074.23 lac 
after ceding 381.39 lac on account of re-insurance premium. In the current year an amount of Tk. 67.86. lac 
was paid for marine cargo claims against which an amount of Tk. 28.72 lac came as recovery from re-insurer 
including previous year recovery.

Marine Insurance (Hull)
In the year 2018, the total underwritten premium income from marine hull insurance business was Tk. 7.21 lac 
including premium of Tk. 1.89 lac from public sector business. The net premium income came to Tk. 2.35 lac 
after ceding Tk. 4.86 lac on account of re-insurance premium.

Motor Insurance 
From motor insurance business our total gross premium income was Tk. 279.53 lac including public sector 
business of Tk. 25.04 lac. After ceding re-insurance premium of Tk. 19.06 lac the net contribution to revenue 
account was Tk. 260.47 lac. During the year, net amount of motor claim to the extent of Tk. 21.56 lac was 
paid.

Miscellaneous Insurance
The total gross premium income of miscellaneous business came to Tk. 445.84 lac including Tk. 395.42 lac 
from the public sector. In the year 2018, an amount of Tk. 410.22 lac was ceded on account of re-insurance 
premium. During the year, net amount of claim for Tk.65.64 lac was paid on this account.

Claims
The essence of insurance contract contemplates efficient service when distress falls upon the insured and 
demands assistance in no time most effectively to refill the loss suffered by the insured. Takaful Islami 
Insurance Ltd. achieved built in reputation for its expeditious settlement of claim and capped with this honour 
stepped into 18 years of its successful operation.

The Claims Department of the Company is fully equipped with devoted and efficient professionals capable of 
providing personalized services to the valued clients round the clock. Simple procedures and formalities are 
followed in settlement of claims at the earliest. The department is headed by a highly motivated and 
experienced Sr. General Manager, assisted by a host of dedicated qualified personnel. 

The executives of Claims Department promptly rush to the spot of incidence accompanied by a government 
licensed surveyor and take all necessary steps to minimize loss. Partial on account payment on the basis of 
preliminary survey report is also paid to the insured considering gravity of the situation.

In the year of 2018 we have settled 117 numbers of claims for Tk. 346.90 lac on account of Fire, Marine, 
Motor and Miscellaneous insurance business. Following are the figures of settlement of claims during the last 
05 years:

Dividend :
Dear shareholders, considering the performance of the Company for the year 2018 the Board of Directors has 
recommended 5% Cash and 6% stock dividend to the shareholders.

Credit Rating Report 
Credit Rating of the Company is being done every year. Credit Rating Agency of Bangladesh (CRAB) has 
already rated our Company for 2018. According to their report, our Company has been graded A2 in the long 
term and ST-3 in short term which indicate good fundamentals of the Company such as claim paying ability, 
satisfactory financial performance, sound solvency, experienced management team, good liquidity position, 
systematic internal control procedure. Adequate reinsurance arrangement with Re-insurers in home & abroad 
etc. has added a new dimension in the goodwill of the Company.

Reserve for exceptional loss 
In order to keep consistency with our Corporate Slogan “Symbol of Empathy & Security” our exceptional loss 
reserve has been made for Tk. 2,15,29,261.00 for the year 2018. The cumulative amount is raised to Tk. 
22,69,27,122.00

Investment 
The Company has invested Tk. 250.00 lac with Bangladesh Bank in the form of Bangladesh Govt. Treasury 
Bond (BGTB) as statutory deposit. We have invested Tk. 4,800 lac in TDR mode with Islami Banks and 
Financial Institutions and Tk. 838.50 lac in FDR mode with conventional Banks & Financial Institutions. Total 
TDR and FDR amount is Tk. 5,638.5 lac. In addition to this the Company invested Tk. 1,799.37  lac in capital 
market as on 31st December, 2018.

Profit and Loss Account 
The Company’s income from investment and other income stood Tk. 480.73 lac against Tk. 795.06 lac 
earned in the previous year. After taking into account the underwriting profit of Tk. 511.98 lac and providing 
for various expenses not applicable to any particular fund or account, net profit before taxation came at Tk. 
697.19 lac against Tk. 812.19  lac in the previous year.

Appropriation of Profit 
Profit earned in the year 2018,an amount of tk 1,15,00,000 has been transferred from General Reserve  and 
balance carried  forward from last year stood at Tk. 12,40,28,067.00 This is proposed to be appropriated as under :

 Particulars Taka
i.  Exceptional Losses Reserve 2,15,29,261.00

ii. Provision for income tax /Deffered Tax 1,55,55,611.00

iii. Cash Dividend for the year 2017 1,89,51,130.00        

iv. Bonus Dividend for the year 2017 2,27,41,350.00 

v. Retained earnings carried to the next year 4,52,50,715.00

 Total 12,40,28,067.00
Directors 
The 101st Meeting of Board of Directors held on April 11, 2019 has taken unanimous decision as per section 
No. 113 of Articles of Association regarding retirement and election of Directors from Board in 19th Annual 
General Meeting as follows :

Group-A
As per section No. 112 of Articles of Association the following one third Sponsor Directors retired from Board :

01. Mrs. Farzana Rahman

02. Mr. Md. Moshiur Rahman Chamak

03. Mr. Anwar Hossain Chowdhury

04. Mr. Shamsul Arefin Khaled

Above holding 2% shares Sponsor Shareholders Mr. Md. Mofiz Uddin and Mrs. Tahmina Afroz including 
retired 4 (four) Directors intend for being Directors. If not understanding 4 (four) Directors will be elected by 
direct casting vote of Sponsor Shareholders in the 19th Annual General Meeting.  

Group – B
As per section No. 112 of Articles of Association the following one third Public Shareholder Directors retired 
from Board :

01. Mr. Md. Masudul Haque

02. Dr. Mohammad Osman Ghani

As per decision of 100th Board Meeting held on February 07, 2019 Mrs. Tahmina Afroz is treated as Sponsor 
Shareholder from Public Shareholder Director. She intends to be a Sponsor Shareholder Directors of the 
Company instead of Public Shareholder Director.

Accordingly 3 (three) Directors will be elected from Public Shareholders. Notice related to election of Directors 
from Public shareholders has already been published on April 12, 2019 in the Daily Jugantor and The New 
Age.

Appointment of New Public Shareholder Director 
As per clause No. (d) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : November 22, 2011 of 
Bangladesh Securities and Exchange Commission and decision of 100th Meeting of Board of Directors of the 
Company held on February 07, 2019 the position of Public Shareholder Director of Mr. Md. Hafizuddin is 
vacant for not holding 2% shares of paidup capital of the Company.

On the other hand, as per clause No. (e) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : 
November 22, 2011 of Bangladesh Securities and Exchange Commission  101st Meeting of Board of 
Directors of the Company held on April 11, 2019 appointed Mr. Md. Jahirul Islam as Public Shareholder 
Director in place of Mr. Md. Hafizuddin for individual holding more than 5% shares of paidup capital. 
Appointment of Mr. Md. Jahirul Islam will be approved by the 19th Annual General Meeting of the Company.

Re-appointment of Independent Directors

The 85th Board of Directors Meeting held on March 19, 2016 of the Company appointed Mr. A.K.M Aminul 
Islam and Mr. Md. Nurun Nabi Bhuiyan as Independent Directors for 3 years which was approved by the 16th 
Annual General Meeting. Already their tenure has expired. As per clause No. 2(e) of Corporate Governance 
Code the 101st Board of Directors Meeting held on April 11, 2019 extended their further 1 (one) tenure i.e. 3 
years.

Appointment of Auditor 
M/s. Shiraz Khan Basak & Company, Chartered Accountant was re-appointed as Auditor of the Company in 
18th Annual General Meeting for the year 2018. To comply with clause no. 2(2) of BSEC’s notification No. 
BSEC/CMRRCD/2006-158/208/Admin/81 dated 20 June, 2018 the Board recommended M/s. Artisan, 
Chartered Accountant for appointment as Auditor at a remuneration of Tk. 1,50,000.00 (Taka one lac & fifty 
thousand) only for the year 2019.

Human Capital Management
Takaful has always emphasized on professionalism and development of appropriate human resource 
management policies and practices to enhance the quality of its employees, and to ensure their optimum 
contribution towards the achievement of corporate goals. At Takaful, we believe that our Human Resources 
(HR) gives the organization a significant competitive edge in terms of knowledge and experience. The 
Company has continued its policy of recruiting the best people and implementing programs to develop and 

retain high quality human resources. In line with this Policy, the need-based internal and external training at 
both home and abroad is regularly and systematically arranged. The Company also ensures competitive 
compensation and rewards including employee’s health and safety to assure their retention and provide job 
satisfaction.

Corporate Governance
The Board of Directors of the Company firmly believes that practice of Good Corporate Governance and 
transparency is a sine qua non towards ensuring a disciplined and a sustainable organization. Takaful Islami 
Insurance Limited designed the corporate Governance systems and practices to ensure adequate internal 
control in operational process, transparency, and accountability. The Corporate Governance structure 
specifies the distribution of rights and responsibilities among different executives and spells out the rules and 
procedures for making decisions on corporate affairs. The role of Regulatory Authorities is very important in 
respect of Corporate Governance practices. Takaful Islami Insurance Limited is pledge-bound to comply with 
all the requirements of regulatory Authorities. Parties to Corporate Governance are Board of Directors, 
different management committee, all decision making personnel, etc. All plans, progammes, Policy decisions, 
as initiated by the Board are implemented by the Management under the leadership of Chief Executive 
Officer. 

Acknowledgement
On behalf of the Board of Directors, I like to acknowledge and extend my heartfelt gratitude to all of our 
stakeholders including valued clients, Reinsurers and well-wishers at home and abroad for the trust they all 
have had on us and for extending their unreserved support in discharging the responsibilities reposed on me 
and the Board during the year under review. 

I also thank the Insurance Development & Regulatory Authority (IDRA), Registrar of Joint Stock Companies 
and Firms, Bangladesh Securities and Exchange Commission, Government and Non-Government 
Organizations, Sadharan Bima Corporation, Dhaka and Chittagong Stock Exchange, Bangladesh Insurance 
Association and all the scheduled Banks and Leasing Companies for their sincere support and whole-hearted 
co-operation. 

The Board also acknowledges with thanks, the contribution made by the honorable Directors by guiding and 
giving proper directions from time to time which has made Takaful a hallmark in general insurance industry of 
Bangladesh. 

The Directors also take the opportunity to express their sincere appreciation for the contributions made by the 
executives and members of the staff for their diligent and praiseworthy efforts in ensuring continued g 
progress of the company as well as their efforts towards putting Takaful among the top insurance companies 
in Bangladesh. Without their dedicated and loyal services, the company could not have achieved this result.

For and on behalf of the Board of Directors

(Anwer Hossain Khan, MP)   
Chairman
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Accounting Ratios Pertaining to Insurance Sector

Particulars  2018

Re-Insurance Premium Ceded as % of Gross Premium  49.74 

Commission paid as % of Gross Premium  12.66 

Net R/I Commission Earned as % of Gross Premium  15.46 

Net R/I Commission Earned as % of Net Premium  30.76 

Management Expenses (Revenue A/C) as % of Gross Premium  37.81 

Management Expenses (Revenue A/C) as % of Net Premium  75.23 

Net Claims Incurred as % of Gross Premium  3.67 

Net Claims Incurred as % of Net Premium  7.30 

Underwriting Result as % of Gross Premium  11.96 

Underwriting Result as % of Net Premium  23.79

 Bismillahir Rahmanir Raheem

Directors’ Report 
for the year ended 31st December, 2018

Dear Shareholders and Our honourable partners in progress

Assalamualaikum wa Rahmatullah,

It gives us immense pleasure to extend to you all a very warm welcome to the Nineteenth Annual General 
Meeting of Takaful Islami Insurance Limited and also to place before you the Directors’ Report along with the 
Audited Financial Statements, Shariah Council Report and the Auditors’ Report for the year ended 31st 
December 2018 for your kind review and approval. 

It may be desired to briefly review the Global economy, Bangladesh economy and take stock of the situation 
prevailing in the insurance sector of the country before reviewing the performance of the Company for the 
year 2018. After all, Insurance industry, particularly the non-life insurance business, is closely associated with 
the traits of the economic developments of a country. 

Global Economy 
According to International Monetary Fund (IMF), global economic growth expansion has weakened mainly 
due to tighter financial condition and geographical tension. World economic growth is now projected at 3.7% 
for 2018, 3.5% for 2019 and 3.6% for 2020, of which advanced economies will grow at 2%, and the emerging 
markets and Developing countries at 4.5 percent over 2019 and 2020 years.

Meanwhile ADB has made its growth forecast for developing Asian countries at 6.0 per cent in 2018 and 5.8 
per cent in 2019. With a projected growth rate of 7.0% and 7.2% Bangladesh falls in the category of one of 
the countries with high growth rate in 2018 and 2019. 

Global Insurance Perspective 
In 2017 the world insurance premium stood at US$ 4,891.7 billion, out of which US$2,657.3 billion is 
attributable to life insurance and US$2,234.4 billion to non-life Insurance. Global insurance industry showed 
an overall growth rate of rather nominal 1.5% in 2017, with life and non-life insurance contributing 0.5% and 
2.8% respectively. Emerging markets’ and advanced market total premiums were up 10% and -0.6% 
respectively in the same period. 

Bangladesh Perspective 
According to Bangladesh Bureau of Statistics (BBS), the GDP growth stood at 7.28 percent in FY2016-17 and 
7.86 percent in FY2017-18. GDP at current market prices stood at Tk.22,504,790 million in FY2017-18, up by 
13.90 percent of the previous fiscal year. However, In the light of slowdown in global economy and other 
factors like increase in CPI rate, Bangladesh Bank has projected a growth rate for FY 2019 at 7.8%.

 Total premium volume in USD for Bangladesh in 2017 (Life and non-life) stood at USD 1,345 million against 
USD 1,355 million in 2016, a decrease of 0.74%. Out of USD 1,345 million Non-life business premium stood 
in 2017 was USD 371 million and life business stood USD 974 million. 

Bangladesh non-life insurance industry has been continuing to be one of the smallest in the world. The growth 
of Non-life insurance companies’ premium income in 2017 was 8.1 percent, as against 4.7% in the previous 
year. In the non-life insurance sector, 46 private insurers and 1 state-owned corporation have earned Tk. 
29,862 million in 2017. This is rather disappointing because the – Insurance industry has not been able to 
keep pace with the economic growth of the country. It becomes evident that the industry did not have any real 
growth. Non-life insurance penetration rate (insurance premium as a percentage of GDP) has shrank from 
0.25% in 2009 to 0.15% in 2017. 

With a gross market premium of less than TK 30,000 million and 47 companies operating, our non-life 
insurance market is extremely overcrowded when compared with developing countries. Consequently, the 
situation in Bangladesh non-life market has continued to worsen due to unethical competition among the 
existing market players.

It is simply not rational and is an unacceptable situation that the Insurance markets should go backward when 
the country’s economy, notwithstanding many problems and issues, is moving forward with good rate of 

growth of above 7%. Ideally, Bangladesh insurance market has every potentiality to grow by tapping the 
hitherto untapped segments of the market.

Takaful’s Business Performance 2018
In the above backdrop it was a challenge for Takaful Islami Insurance Limited to maintain its growth rate and 
prevent decline of its revenue earnings. The Management of Takaful with the active co-operation of its Board 
could effectively combat the situation and successfully arrested the declining trend in its premium income 
during the year 2018. 

Despite various negative factors in overall insurance sector, operational performance of Takaful Islami 
Insurance Limited in 2018 was good. The Company earned gross premium of Tk. 4,282.80 lac during the year 
as against Tk.3,971.10 lac in the previous year registering a growth of 7.85% over the last year. 

Fire Insurance
The Company had underwritten a total fire insurance premium of Tk. 2,094.59 lac including an amount of Tk. 
88.56 lac from the public sector. The net premium income stood at Tk. 780.25 lac after ceding re-insurance 
premium of Tk. 1,314.34 lac. During the year 2018, total payment of claim was Tk. 191.53 lac against which 
an amount of Tk.143.90 lac came as recovery from re-insurer including previous year recovery.

Marine Insurance (Cargo)
The total gross premium income from marine cargo business was Tk.  1,455.62 lac including premium of Tk. 
157.56 lac from public sector. The net premium income of marine cargo business stood at Tk. 1,074.23 lac 
after ceding 381.39 lac on account of re-insurance premium. In the current year an amount of Tk. 67.86. lac 
was paid for marine cargo claims against which an amount of Tk. 28.72 lac came as recovery from re-insurer 
including previous year recovery.

Marine Insurance (Hull)
In the year 2018, the total underwritten premium income from marine hull insurance business was Tk. 7.21 lac 
including premium of Tk. 1.89 lac from public sector business. The net premium income came to Tk. 2.35 lac 
after ceding Tk. 4.86 lac on account of re-insurance premium.

Motor Insurance 
From motor insurance business our total gross premium income was Tk. 279.53 lac including public sector 
business of Tk. 25.04 lac. After ceding re-insurance premium of Tk. 19.06 lac the net contribution to revenue 
account was Tk. 260.47 lac. During the year, net amount of motor claim to the extent of Tk. 21.56 lac was 
paid.

Miscellaneous Insurance
The total gross premium income of miscellaneous business came to Tk. 445.84 lac including Tk. 395.42 lac 
from the public sector. In the year 2018, an amount of Tk. 410.22 lac was ceded on account of re-insurance 
premium. During the year, net amount of claim for Tk.65.64 lac was paid on this account.

Claims
The essence of insurance contract contemplates efficient service when distress falls upon the insured and 
demands assistance in no time most effectively to refill the loss suffered by the insured. Takaful Islami 
Insurance Ltd. achieved built in reputation for its expeditious settlement of claim and capped with this honour 
stepped into 18 years of its successful operation.

The Claims Department of the Company is fully equipped with devoted and efficient professionals capable of 
providing personalized services to the valued clients round the clock. Simple procedures and formalities are 
followed in settlement of claims at the earliest. The department is headed by a highly motivated and 
experienced Sr. General Manager, assisted by a host of dedicated qualified personnel. 

The executives of Claims Department promptly rush to the spot of incidence accompanied by a government 
licensed surveyor and take all necessary steps to minimize loss. Partial on account payment on the basis of 
preliminary survey report is also paid to the insured considering gravity of the situation.

In the year of 2018 we have settled 117 numbers of claims for Tk. 346.90 lac on account of Fire, Marine, 
Motor and Miscellaneous insurance business. Following are the figures of settlement of claims during the last 
05 years:

Dividend :
Dear shareholders, considering the performance of the Company for the year 2018 the Board of Directors has 
recommended 5% Cash and 6% stock dividend to the shareholders.

Credit Rating Report 
Credit Rating of the Company is being done every year. Credit Rating Agency of Bangladesh (CRAB) has 
already rated our Company for 2018. According to their report, our Company has been graded A2 in the long 
term and ST-3 in short term which indicate good fundamentals of the Company such as claim paying ability, 
satisfactory financial performance, sound solvency, experienced management team, good liquidity position, 
systematic internal control procedure. Adequate reinsurance arrangement with Re-insurers in home & abroad 
etc. has added a new dimension in the goodwill of the Company.

Reserve for exceptional loss 
In order to keep consistency with our Corporate Slogan “Symbol of Empathy & Security” our exceptional loss 
reserve has been made for Tk. 2,15,29,261.00 for the year 2018. The cumulative amount is raised to Tk. 
22,69,27,122.00

Investment 
The Company has invested Tk. 250.00 lac with Bangladesh Bank in the form of Bangladesh Govt. Treasury 
Bond (BGTB) as statutory deposit. We have invested Tk. 4,800 lac in TDR mode with Islami Banks and 
Financial Institutions and Tk. 838.50 lac in FDR mode with conventional Banks & Financial Institutions. Total 
TDR and FDR amount is Tk. 5,638.5 lac. In addition to this the Company invested Tk. 1,799.37  lac in capital 
market as on 31st December, 2018.

Profit and Loss Account 
The Company’s income from investment and other income stood Tk. 480.73 lac against Tk. 795.06 lac 
earned in the previous year. After taking into account the underwriting profit of Tk. 511.98 lac and providing 
for various expenses not applicable to any particular fund or account, net profit before taxation came at Tk. 
697.19 lac against Tk. 812.19  lac in the previous year.

Appropriation of Profit 
Profit earned in the year 2018,an amount of tk 1,15,00,000 has been transferred from General Reserve  and 
balance carried  forward from last year stood at Tk. 12,40,28,067.00 This is proposed to be appropriated as under :

 Particulars Taka
i.  Exceptional Losses Reserve 2,15,29,261.00

ii. Provision for income tax /Deffered Tax 1,55,55,611.00

iii. Cash Dividend for the year 2017 1,89,51,130.00        

iv. Bonus Dividend for the year 2017 2,27,41,350.00 

v. Retained earnings carried to the next year 4,52,50,715.00

 Total 12,40,28,067.00
Directors 
The 101st Meeting of Board of Directors held on April 11, 2019 has taken unanimous decision as per section 
No. 113 of Articles of Association regarding retirement and election of Directors from Board in 19th Annual 
General Meeting as follows :

Group-A
As per section No. 112 of Articles of Association the following one third Sponsor Directors retired from Board :

01. Mrs. Farzana Rahman

02. Mr. Md. Moshiur Rahman Chamak

03. Mr. Anwar Hossain Chowdhury

04. Mr. Shamsul Arefin Khaled

Above holding 2% shares Sponsor Shareholders Mr. Md. Mofiz Uddin and Mrs. Tahmina Afroz including 
retired 4 (four) Directors intend for being Directors. If not understanding 4 (four) Directors will be elected by 
direct casting vote of Sponsor Shareholders in the 19th Annual General Meeting.  

Group – B
As per section No. 112 of Articles of Association the following one third Public Shareholder Directors retired 
from Board :

01. Mr. Md. Masudul Haque

02. Dr. Mohammad Osman Ghani

As per decision of 100th Board Meeting held on February 07, 2019 Mrs. Tahmina Afroz is treated as Sponsor 
Shareholder from Public Shareholder Director. She intends to be a Sponsor Shareholder Directors of the 
Company instead of Public Shareholder Director.

Accordingly 3 (three) Directors will be elected from Public Shareholders. Notice related to election of Directors 
from Public shareholders has already been published on April 12, 2019 in the Daily Jugantor and The New 
Age.

Appointment of New Public Shareholder Director 
As per clause No. (d) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : November 22, 2011 of 
Bangladesh Securities and Exchange Commission and decision of 100th Meeting of Board of Directors of the 
Company held on February 07, 2019 the position of Public Shareholder Director of Mr. Md. Hafizuddin is 
vacant for not holding 2% shares of paidup capital of the Company.

On the other hand, as per clause No. (e) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : 
November 22, 2011 of Bangladesh Securities and Exchange Commission  101st Meeting of Board of 
Directors of the Company held on April 11, 2019 appointed Mr. Md. Jahirul Islam as Public Shareholder 
Director in place of Mr. Md. Hafizuddin for individual holding more than 5% shares of paidup capital. 
Appointment of Mr. Md. Jahirul Islam will be approved by the 19th Annual General Meeting of the Company.

Re-appointment of Independent Directors

The 85th Board of Directors Meeting held on March 19, 2016 of the Company appointed Mr. A.K.M Aminul 
Islam and Mr. Md. Nurun Nabi Bhuiyan as Independent Directors for 3 years which was approved by the 16th 
Annual General Meeting. Already their tenure has expired. As per clause No. 2(e) of Corporate Governance 
Code the 101st Board of Directors Meeting held on April 11, 2019 extended their further 1 (one) tenure i.e. 3 
years.

Appointment of Auditor 
M/s. Shiraz Khan Basak & Company, Chartered Accountant was re-appointed as Auditor of the Company in 
18th Annual General Meeting for the year 2018. To comply with clause no. 2(2) of BSEC’s notification No. 
BSEC/CMRRCD/2006-158/208/Admin/81 dated 20 June, 2018 the Board recommended M/s. Artisan, 
Chartered Accountant for appointment as Auditor at a remuneration of Tk. 1,50,000.00 (Taka one lac & fifty 
thousand) only for the year 2019.

Human Capital Management
Takaful has always emphasized on professionalism and development of appropriate human resource 
management policies and practices to enhance the quality of its employees, and to ensure their optimum 
contribution towards the achievement of corporate goals. At Takaful, we believe that our Human Resources 
(HR) gives the organization a significant competitive edge in terms of knowledge and experience. The 
Company has continued its policy of recruiting the best people and implementing programs to develop and 

retain high quality human resources. In line with this Policy, the need-based internal and external training at 
both home and abroad is regularly and systematically arranged. The Company also ensures competitive 
compensation and rewards including employee’s health and safety to assure their retention and provide job 
satisfaction.

Corporate Governance
The Board of Directors of the Company firmly believes that practice of Good Corporate Governance and 
transparency is a sine qua non towards ensuring a disciplined and a sustainable organization. Takaful Islami 
Insurance Limited designed the corporate Governance systems and practices to ensure adequate internal 
control in operational process, transparency, and accountability. The Corporate Governance structure 
specifies the distribution of rights and responsibilities among different executives and spells out the rules and 
procedures for making decisions on corporate affairs. The role of Regulatory Authorities is very important in 
respect of Corporate Governance practices. Takaful Islami Insurance Limited is pledge-bound to comply with 
all the requirements of regulatory Authorities. Parties to Corporate Governance are Board of Directors, 
different management committee, all decision making personnel, etc. All plans, progammes, Policy decisions, 
as initiated by the Board are implemented by the Management under the leadership of Chief Executive 
Officer. 

Acknowledgement
On behalf of the Board of Directors, I like to acknowledge and extend my heartfelt gratitude to all of our 
stakeholders including valued clients, Reinsurers and well-wishers at home and abroad for the trust they all 
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and the Board during the year under review. 

I also thank the Insurance Development & Regulatory Authority (IDRA), Registrar of Joint Stock Companies 
and Firms, Bangladesh Securities and Exchange Commission, Government and Non-Government 
Organizations, Sadharan Bima Corporation, Dhaka and Chittagong Stock Exchange, Bangladesh Insurance 
Association and all the scheduled Banks and Leasing Companies for their sincere support and whole-hearted 
co-operation. 

The Board also acknowledges with thanks, the contribution made by the honorable Directors by guiding and 
giving proper directions from time to time which has made Takaful a hallmark in general insurance industry of 
Bangladesh. 

The Directors also take the opportunity to express their sincere appreciation for the contributions made by the 
executives and members of the staff for their diligent and praiseworthy efforts in ensuring continued g 
progress of the company as well as their efforts towards putting Takaful among the top insurance companies 
in Bangladesh. Without their dedicated and loyal services, the company could not have achieved this result.

For and on behalf of the Board of Directors

(Anwer Hossain Khan, MP)   
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Information Technology (IT)

Introduction:

Takaful Islami Insurance Limited is determined to use information Technology (IT) towards utmost facilities so 
that it can simply be differentiated from other companies in this sector. To synchronize with the pace of 
state-of-the-art IT facilities, TIIL has outlined its road map and started its journey accordingly. In this regard, 
TIIL has made its IT department strengthened with experienced and efficient resources with a goal to reach 
its valued clients with latest IT facilities.

TIIL has made significant improvements in IT Infrastructure and Software. Some of the remarkable 
achievements of IT are introducing of Local Area Network (LAN) at Head Office and Local Office, 
computerization of all departments, flourishing implementation of all the branches situated all over the country 
under online network, deploying high end servers under Linux Platform, implementing fully integrated general 
insurance software “Integrated Insurance Business Solution (IIBS)”. All the operational process and 
functionalities are included in ERP applications IIBS.

Software development & implementation

Software is an important integral part of information technology which relates to computer applications that 
enable a company to generate, store, program and retrieve data as and when needed. Like an Integrated 
Insurance Business Solution (IIBS) was jointly developed with the co-operation of Confidence Software 
Limited under which all the business process and functionalities were included. On the job training was also 
provided to all end users.

Key Benefits of TIIL IT System

Huge saving in working time in preparing document, Money Receipt and some large informative monthly 
reports with excellent print quality.

• Getting 300 plus system generated MIS report which helps management to take decisions properly 
and timely.

• Integrated Accounts where 100% journal Voucher are passing through system as well as Final 
Accounts report like Balance Sheet, Profit & Loss Account, Revenue Accounts, General Ledger and 
Trial balance are being generating automatically through the system.

• Controlling business procurement documents trough Integrated Insurance Business Solution (IIBS) 
software.

• Quick accessing the underwriting documents through IIBS for departmental integration with 
Underwriting Department like Co-Insurance, Claims, Re-Insurance and Accounts Department.

Online branches:

Established Wide Area Network (WAN) between Head Office, Local Office and all the branches situated all 
over the country.

Conclusion

Information technology provides the ability to process a large amount of information and in a way which 
presents the information in a clear and concise manner to employees. Anticipated benefits of implementing 
an information technology system include improvements in profit performance and a higher degree of 
accuracy among information within the possible shortest time. Insurance business has made great strides in 
risk evaluation as well as their calculation and reporting abilities. Much of such analyses can be done by 
developing new software of risk infrastructure, data model governance and quality. In this perspective IT 
sector of Takaful have been playing an important role during the last 7 years and contributing to the economic 
stability of the Company.

 Bismillahir Rahmanir Raheem

Directors’ Report 
for the year ended 31st December, 2018

Dear Shareholders and Our honourable partners in progress

Assalamualaikum wa Rahmatullah,

It gives us immense pleasure to extend to you all a very warm welcome to the Nineteenth Annual General 
Meeting of Takaful Islami Insurance Limited and also to place before you the Directors’ Report along with the 
Audited Financial Statements, Shariah Council Report and the Auditors’ Report for the year ended 31st 
December 2018 for your kind review and approval. 

It may be desired to briefly review the Global economy, Bangladesh economy and take stock of the situation 
prevailing in the insurance sector of the country before reviewing the performance of the Company for the 
year 2018. After all, Insurance industry, particularly the non-life insurance business, is closely associated with 
the traits of the economic developments of a country. 

Global Economy 
According to International Monetary Fund (IMF), global economic growth expansion has weakened mainly 
due to tighter financial condition and geographical tension. World economic growth is now projected at 3.7% 
for 2018, 3.5% for 2019 and 3.6% for 2020, of which advanced economies will grow at 2%, and the emerging 
markets and Developing countries at 4.5 percent over 2019 and 2020 years.

Meanwhile ADB has made its growth forecast for developing Asian countries at 6.0 per cent in 2018 and 5.8 
per cent in 2019. With a projected growth rate of 7.0% and 7.2% Bangladesh falls in the category of one of 
the countries with high growth rate in 2018 and 2019. 

Global Insurance Perspective 
In 2017 the world insurance premium stood at US$ 4,891.7 billion, out of which US$2,657.3 billion is 
attributable to life insurance and US$2,234.4 billion to non-life Insurance. Global insurance industry showed 
an overall growth rate of rather nominal 1.5% in 2017, with life and non-life insurance contributing 0.5% and 
2.8% respectively. Emerging markets’ and advanced market total premiums were up 10% and -0.6% 
respectively in the same period. 

Bangladesh Perspective 
According to Bangladesh Bureau of Statistics (BBS), the GDP growth stood at 7.28 percent in FY2016-17 and 
7.86 percent in FY2017-18. GDP at current market prices stood at Tk.22,504,790 million in FY2017-18, up by 
13.90 percent of the previous fiscal year. However, In the light of slowdown in global economy and other 
factors like increase in CPI rate, Bangladesh Bank has projected a growth rate for FY 2019 at 7.8%.

 Total premium volume in USD for Bangladesh in 2017 (Life and non-life) stood at USD 1,345 million against 
USD 1,355 million in 2016, a decrease of 0.74%. Out of USD 1,345 million Non-life business premium stood 
in 2017 was USD 371 million and life business stood USD 974 million. 

Bangladesh non-life insurance industry has been continuing to be one of the smallest in the world. The growth 
of Non-life insurance companies’ premium income in 2017 was 8.1 percent, as against 4.7% in the previous 
year. In the non-life insurance sector, 46 private insurers and 1 state-owned corporation have earned Tk. 
29,862 million in 2017. This is rather disappointing because the – Insurance industry has not been able to 
keep pace with the economic growth of the country. It becomes evident that the industry did not have any real 
growth. Non-life insurance penetration rate (insurance premium as a percentage of GDP) has shrank from 
0.25% in 2009 to 0.15% in 2017. 

With a gross market premium of less than TK 30,000 million and 47 companies operating, our non-life 
insurance market is extremely overcrowded when compared with developing countries. Consequently, the 
situation in Bangladesh non-life market has continued to worsen due to unethical competition among the 
existing market players.

It is simply not rational and is an unacceptable situation that the Insurance markets should go backward when 
the country’s economy, notwithstanding many problems and issues, is moving forward with good rate of 

growth of above 7%. Ideally, Bangladesh insurance market has every potentiality to grow by tapping the 
hitherto untapped segments of the market.

Takaful’s Business Performance 2018
In the above backdrop it was a challenge for Takaful Islami Insurance Limited to maintain its growth rate and 
prevent decline of its revenue earnings. The Management of Takaful with the active co-operation of its Board 
could effectively combat the situation and successfully arrested the declining trend in its premium income 
during the year 2018. 

Despite various negative factors in overall insurance sector, operational performance of Takaful Islami 
Insurance Limited in 2018 was good. The Company earned gross premium of Tk. 4,282.80 lac during the year 
as against Tk.3,971.10 lac in the previous year registering a growth of 7.85% over the last year. 

Fire Insurance
The Company had underwritten a total fire insurance premium of Tk. 2,094.59 lac including an amount of Tk. 
88.56 lac from the public sector. The net premium income stood at Tk. 780.25 lac after ceding re-insurance 
premium of Tk. 1,314.34 lac. During the year 2018, total payment of claim was Tk. 191.53 lac against which 
an amount of Tk.143.90 lac came as recovery from re-insurer including previous year recovery.

Marine Insurance (Cargo)
The total gross premium income from marine cargo business was Tk.  1,455.62 lac including premium of Tk. 
157.56 lac from public sector. The net premium income of marine cargo business stood at Tk. 1,074.23 lac 
after ceding 381.39 lac on account of re-insurance premium. In the current year an amount of Tk. 67.86. lac 
was paid for marine cargo claims against which an amount of Tk. 28.72 lac came as recovery from re-insurer 
including previous year recovery.

Marine Insurance (Hull)
In the year 2018, the total underwritten premium income from marine hull insurance business was Tk. 7.21 lac 
including premium of Tk. 1.89 lac from public sector business. The net premium income came to Tk. 2.35 lac 
after ceding Tk. 4.86 lac on account of re-insurance premium.

Motor Insurance 
From motor insurance business our total gross premium income was Tk. 279.53 lac including public sector 
business of Tk. 25.04 lac. After ceding re-insurance premium of Tk. 19.06 lac the net contribution to revenue 
account was Tk. 260.47 lac. During the year, net amount of motor claim to the extent of Tk. 21.56 lac was 
paid.

Miscellaneous Insurance
The total gross premium income of miscellaneous business came to Tk. 445.84 lac including Tk. 395.42 lac 
from the public sector. In the year 2018, an amount of Tk. 410.22 lac was ceded on account of re-insurance 
premium. During the year, net amount of claim for Tk.65.64 lac was paid on this account.

Claims
The essence of insurance contract contemplates efficient service when distress falls upon the insured and 
demands assistance in no time most effectively to refill the loss suffered by the insured. Takaful Islami 
Insurance Ltd. achieved built in reputation for its expeditious settlement of claim and capped with this honour 
stepped into 18 years of its successful operation.

The Claims Department of the Company is fully equipped with devoted and efficient professionals capable of 
providing personalized services to the valued clients round the clock. Simple procedures and formalities are 
followed in settlement of claims at the earliest. The department is headed by a highly motivated and 
experienced Sr. General Manager, assisted by a host of dedicated qualified personnel. 

The executives of Claims Department promptly rush to the spot of incidence accompanied by a government 
licensed surveyor and take all necessary steps to minimize loss. Partial on account payment on the basis of 
preliminary survey report is also paid to the insured considering gravity of the situation.

In the year of 2018 we have settled 117 numbers of claims for Tk. 346.90 lac on account of Fire, Marine, 
Motor and Miscellaneous insurance business. Following are the figures of settlement of claims during the last 
05 years:

Dividend :
Dear shareholders, considering the performance of the Company for the year 2018 the Board of Directors has 
recommended 5% Cash and 6% stock dividend to the shareholders.

Credit Rating Report 
Credit Rating of the Company is being done every year. Credit Rating Agency of Bangladesh (CRAB) has 
already rated our Company for 2018. According to their report, our Company has been graded A2 in the long 
term and ST-3 in short term which indicate good fundamentals of the Company such as claim paying ability, 
satisfactory financial performance, sound solvency, experienced management team, good liquidity position, 
systematic internal control procedure. Adequate reinsurance arrangement with Re-insurers in home & abroad 
etc. has added a new dimension in the goodwill of the Company.

Reserve for exceptional loss 
In order to keep consistency with our Corporate Slogan “Symbol of Empathy & Security” our exceptional loss 
reserve has been made for Tk. 2,15,29,261.00 for the year 2018. The cumulative amount is raised to Tk. 
22,69,27,122.00

Investment 
The Company has invested Tk. 250.00 lac with Bangladesh Bank in the form of Bangladesh Govt. Treasury 
Bond (BGTB) as statutory deposit. We have invested Tk. 4,800 lac in TDR mode with Islami Banks and 
Financial Institutions and Tk. 838.50 lac in FDR mode with conventional Banks & Financial Institutions. Total 
TDR and FDR amount is Tk. 5,638.5 lac. In addition to this the Company invested Tk. 1,799.37  lac in capital 
market as on 31st December, 2018.

Profit and Loss Account 
The Company’s income from investment and other income stood Tk. 480.73 lac against Tk. 795.06 lac 
earned in the previous year. After taking into account the underwriting profit of Tk. 511.98 lac and providing 
for various expenses not applicable to any particular fund or account, net profit before taxation came at Tk. 
697.19 lac against Tk. 812.19  lac in the previous year.

Appropriation of Profit 
Profit earned in the year 2018,an amount of tk 1,15,00,000 has been transferred from General Reserve  and 
balance carried  forward from last year stood at Tk. 12,40,28,067.00 This is proposed to be appropriated as under :

 Particulars Taka
i.  Exceptional Losses Reserve 2,15,29,261.00

ii. Provision for income tax /Deffered Tax 1,55,55,611.00

iii. Cash Dividend for the year 2017 1,89,51,130.00        

iv. Bonus Dividend for the year 2017 2,27,41,350.00 

v. Retained earnings carried to the next year 4,52,50,715.00

 Total 12,40,28,067.00
Directors 
The 101st Meeting of Board of Directors held on April 11, 2019 has taken unanimous decision as per section 
No. 113 of Articles of Association regarding retirement and election of Directors from Board in 19th Annual 
General Meeting as follows :

Group-A
As per section No. 112 of Articles of Association the following one third Sponsor Directors retired from Board :

01. Mrs. Farzana Rahman

02. Mr. Md. Moshiur Rahman Chamak

03. Mr. Anwar Hossain Chowdhury

04. Mr. Shamsul Arefin Khaled

Above holding 2% shares Sponsor Shareholders Mr. Md. Mofiz Uddin and Mrs. Tahmina Afroz including 
retired 4 (four) Directors intend for being Directors. If not understanding 4 (four) Directors will be elected by 
direct casting vote of Sponsor Shareholders in the 19th Annual General Meeting.  

Group – B
As per section No. 112 of Articles of Association the following one third Public Shareholder Directors retired 
from Board :

01. Mr. Md. Masudul Haque

02. Dr. Mohammad Osman Ghani

As per decision of 100th Board Meeting held on February 07, 2019 Mrs. Tahmina Afroz is treated as Sponsor 
Shareholder from Public Shareholder Director. She intends to be a Sponsor Shareholder Directors of the 
Company instead of Public Shareholder Director.

Accordingly 3 (three) Directors will be elected from Public Shareholders. Notice related to election of Directors 
from Public shareholders has already been published on April 12, 2019 in the Daily Jugantor and The New 
Age.

Appointment of New Public Shareholder Director 
As per clause No. (d) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : November 22, 2011 of 
Bangladesh Securities and Exchange Commission and decision of 100th Meeting of Board of Directors of the 
Company held on February 07, 2019 the position of Public Shareholder Director of Mr. Md. Hafizuddin is 
vacant for not holding 2% shares of paidup capital of the Company.

On the other hand, as per clause No. (e) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : 
November 22, 2011 of Bangladesh Securities and Exchange Commission  101st Meeting of Board of 
Directors of the Company held on April 11, 2019 appointed Mr. Md. Jahirul Islam as Public Shareholder 
Director in place of Mr. Md. Hafizuddin for individual holding more than 5% shares of paidup capital. 
Appointment of Mr. Md. Jahirul Islam will be approved by the 19th Annual General Meeting of the Company.

Re-appointment of Independent Directors

The 85th Board of Directors Meeting held on March 19, 2016 of the Company appointed Mr. A.K.M Aminul 
Islam and Mr. Md. Nurun Nabi Bhuiyan as Independent Directors for 3 years which was approved by the 16th 
Annual General Meeting. Already their tenure has expired. As per clause No. 2(e) of Corporate Governance 
Code the 101st Board of Directors Meeting held on April 11, 2019 extended their further 1 (one) tenure i.e. 3 
years.

Appointment of Auditor 
M/s. Shiraz Khan Basak & Company, Chartered Accountant was re-appointed as Auditor of the Company in 
18th Annual General Meeting for the year 2018. To comply with clause no. 2(2) of BSEC’s notification No. 
BSEC/CMRRCD/2006-158/208/Admin/81 dated 20 June, 2018 the Board recommended M/s. Artisan, 
Chartered Accountant for appointment as Auditor at a remuneration of Tk. 1,50,000.00 (Taka one lac & fifty 
thousand) only for the year 2019.

Human Capital Management
Takaful has always emphasized on professionalism and development of appropriate human resource 
management policies and practices to enhance the quality of its employees, and to ensure their optimum 
contribution towards the achievement of corporate goals. At Takaful, we believe that our Human Resources 
(HR) gives the organization a significant competitive edge in terms of knowledge and experience. The 
Company has continued its policy of recruiting the best people and implementing programs to develop and 

retain high quality human resources. In line with this Policy, the need-based internal and external training at 
both home and abroad is regularly and systematically arranged. The Company also ensures competitive 
compensation and rewards including employee’s health and safety to assure their retention and provide job 
satisfaction.

Corporate Governance
The Board of Directors of the Company firmly believes that practice of Good Corporate Governance and 
transparency is a sine qua non towards ensuring a disciplined and a sustainable organization. Takaful Islami 
Insurance Limited designed the corporate Governance systems and practices to ensure adequate internal 
control in operational process, transparency, and accountability. The Corporate Governance structure 
specifies the distribution of rights and responsibilities among different executives and spells out the rules and 
procedures for making decisions on corporate affairs. The role of Regulatory Authorities is very important in 
respect of Corporate Governance practices. Takaful Islami Insurance Limited is pledge-bound to comply with 
all the requirements of regulatory Authorities. Parties to Corporate Governance are Board of Directors, 
different management committee, all decision making personnel, etc. All plans, progammes, Policy decisions, 
as initiated by the Board are implemented by the Management under the leadership of Chief Executive 
Officer. 

Acknowledgement
On behalf of the Board of Directors, I like to acknowledge and extend my heartfelt gratitude to all of our 
stakeholders including valued clients, Reinsurers and well-wishers at home and abroad for the trust they all 
have had on us and for extending their unreserved support in discharging the responsibilities reposed on me 
and the Board during the year under review. 

I also thank the Insurance Development & Regulatory Authority (IDRA), Registrar of Joint Stock Companies 
and Firms, Bangladesh Securities and Exchange Commission, Government and Non-Government 
Organizations, Sadharan Bima Corporation, Dhaka and Chittagong Stock Exchange, Bangladesh Insurance 
Association and all the scheduled Banks and Leasing Companies for their sincere support and whole-hearted 
co-operation. 

The Board also acknowledges with thanks, the contribution made by the honorable Directors by guiding and 
giving proper directions from time to time which has made Takaful a hallmark in general insurance industry of 
Bangladesh. 

The Directors also take the opportunity to express their sincere appreciation for the contributions made by the 
executives and members of the staff for their diligent and praiseworthy efforts in ensuring continued g 
progress of the company as well as their efforts towards putting Takaful among the top insurance companies 
in Bangladesh. Without their dedicated and loyal services, the company could not have achieved this result.

For and on behalf of the Board of Directors

(Anwer Hossain Khan, MP)   
Chairman
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for the year ended 31st December, 2018

Dear Shareholders and Our honourable partners in progress

Assalamualaikum wa Rahmatullah,

It gives us immense pleasure to extend to you all a very warm welcome to the Nineteenth Annual General 
Meeting of Takaful Islami Insurance Limited and also to place before you the Directors’ Report along with the 
Audited Financial Statements, Shariah Council Report and the Auditors’ Report for the year ended 31st 
December 2018 for your kind review and approval. 

It may be desired to briefly review the Global economy, Bangladesh economy and take stock of the situation 
prevailing in the insurance sector of the country before reviewing the performance of the Company for the 
year 2018. After all, Insurance industry, particularly the non-life insurance business, is closely associated with 
the traits of the economic developments of a country. 

Global Economy 
According to International Monetary Fund (IMF), global economic growth expansion has weakened mainly 
due to tighter financial condition and geographical tension. World economic growth is now projected at 3.7% 
for 2018, 3.5% for 2019 and 3.6% for 2020, of which advanced economies will grow at 2%, and the emerging 
markets and Developing countries at 4.5 percent over 2019 and 2020 years.

Meanwhile ADB has made its growth forecast for developing Asian countries at 6.0 per cent in 2018 and 5.8 
per cent in 2019. With a projected growth rate of 7.0% and 7.2% Bangladesh falls in the category of one of 
the countries with high growth rate in 2018 and 2019. 

Global Insurance Perspective 
In 2017 the world insurance premium stood at US$ 4,891.7 billion, out of which US$2,657.3 billion is 
attributable to life insurance and US$2,234.4 billion to non-life Insurance. Global insurance industry showed 
an overall growth rate of rather nominal 1.5% in 2017, with life and non-life insurance contributing 0.5% and 
2.8% respectively. Emerging markets’ and advanced market total premiums were up 10% and -0.6% 
respectively in the same period. 

Bangladesh Perspective 
According to Bangladesh Bureau of Statistics (BBS), the GDP growth stood at 7.28 percent in FY2016-17 and 
7.86 percent in FY2017-18. GDP at current market prices stood at Tk.22,504,790 million in FY2017-18, up by 
13.90 percent of the previous fiscal year. However, In the light of slowdown in global economy and other 
factors like increase in CPI rate, Bangladesh Bank has projected a growth rate for FY 2019 at 7.8%.

 Total premium volume in USD for Bangladesh in 2017 (Life and non-life) stood at USD 1,345 million against 
USD 1,355 million in 2016, a decrease of 0.74%. Out of USD 1,345 million Non-life business premium stood 
in 2017 was USD 371 million and life business stood USD 974 million. 

Bangladesh non-life insurance industry has been continuing to be one of the smallest in the world. The growth 
of Non-life insurance companies’ premium income in 2017 was 8.1 percent, as against 4.7% in the previous 
year. In the non-life insurance sector, 46 private insurers and 1 state-owned corporation have earned Tk. 
29,862 million in 2017. This is rather disappointing because the – Insurance industry has not been able to 
keep pace with the economic growth of the country. It becomes evident that the industry did not have any real 
growth. Non-life insurance penetration rate (insurance premium as a percentage of GDP) has shrank from 
0.25% in 2009 to 0.15% in 2017. 

With a gross market premium of less than TK 30,000 million and 47 companies operating, our non-life 
insurance market is extremely overcrowded when compared with developing countries. Consequently, the 
situation in Bangladesh non-life market has continued to worsen due to unethical competition among the 
existing market players.

It is simply not rational and is an unacceptable situation that the Insurance markets should go backward when 
the country’s economy, notwithstanding many problems and issues, is moving forward with good rate of 

growth of above 7%. Ideally, Bangladesh insurance market has every potentiality to grow by tapping the 
hitherto untapped segments of the market.

Takaful’s Business Performance 2018
In the above backdrop it was a challenge for Takaful Islami Insurance Limited to maintain its growth rate and 
prevent decline of its revenue earnings. The Management of Takaful with the active co-operation of its Board 
could effectively combat the situation and successfully arrested the declining trend in its premium income 
during the year 2018. 

Despite various negative factors in overall insurance sector, operational performance of Takaful Islami 
Insurance Limited in 2018 was good. The Company earned gross premium of Tk. 4,282.80 lac during the year 
as against Tk.3,971.10 lac in the previous year registering a growth of 7.85% over the last year. 

Fire Insurance
The Company had underwritten a total fire insurance premium of Tk. 2,094.59 lac including an amount of Tk. 
88.56 lac from the public sector. The net premium income stood at Tk. 780.25 lac after ceding re-insurance 
premium of Tk. 1,314.34 lac. During the year 2018, total payment of claim was Tk. 191.53 lac against which 
an amount of Tk.143.90 lac came as recovery from re-insurer including previous year recovery.

Marine Insurance (Cargo)
The total gross premium income from marine cargo business was Tk.  1,455.62 lac including premium of Tk. 
157.56 lac from public sector. The net premium income of marine cargo business stood at Tk. 1,074.23 lac 
after ceding 381.39 lac on account of re-insurance premium. In the current year an amount of Tk. 67.86. lac 
was paid for marine cargo claims against which an amount of Tk. 28.72 lac came as recovery from re-insurer 
including previous year recovery.

Marine Insurance (Hull)
In the year 2018, the total underwritten premium income from marine hull insurance business was Tk. 7.21 lac 
including premium of Tk. 1.89 lac from public sector business. The net premium income came to Tk. 2.35 lac 
after ceding Tk. 4.86 lac on account of re-insurance premium.

Motor Insurance 
From motor insurance business our total gross premium income was Tk. 279.53 lac including public sector 
business of Tk. 25.04 lac. After ceding re-insurance premium of Tk. 19.06 lac the net contribution to revenue 
account was Tk. 260.47 lac. During the year, net amount of motor claim to the extent of Tk. 21.56 lac was 
paid.

Miscellaneous Insurance
The total gross premium income of miscellaneous business came to Tk. 445.84 lac including Tk. 395.42 lac 
from the public sector. In the year 2018, an amount of Tk. 410.22 lac was ceded on account of re-insurance 
premium. During the year, net amount of claim for Tk.65.64 lac was paid on this account.

Claims
The essence of insurance contract contemplates efficient service when distress falls upon the insured and 
demands assistance in no time most effectively to refill the loss suffered by the insured. Takaful Islami 
Insurance Ltd. achieved built in reputation for its expeditious settlement of claim and capped with this honour 
stepped into 18 years of its successful operation.

The Claims Department of the Company is fully equipped with devoted and efficient professionals capable of 
providing personalized services to the valued clients round the clock. Simple procedures and formalities are 
followed in settlement of claims at the earliest. The department is headed by a highly motivated and 
experienced Sr. General Manager, assisted by a host of dedicated qualified personnel. 

The executives of Claims Department promptly rush to the spot of incidence accompanied by a government 
licensed surveyor and take all necessary steps to minimize loss. Partial on account payment on the basis of 
preliminary survey report is also paid to the insured considering gravity of the situation.

In the year of 2018 we have settled 117 numbers of claims for Tk. 346.90 lac on account of Fire, Marine, 
Motor and Miscellaneous insurance business. Following are the figures of settlement of claims during the last 
05 years:

Dividend :
Dear shareholders, considering the performance of the Company for the year 2018 the Board of Directors has 
recommended 5% Cash and 6% stock dividend to the shareholders.

Credit Rating Report 
Credit Rating of the Company is being done every year. Credit Rating Agency of Bangladesh (CRAB) has 
already rated our Company for 2018. According to their report, our Company has been graded A2 in the long 
term and ST-3 in short term which indicate good fundamentals of the Company such as claim paying ability, 
satisfactory financial performance, sound solvency, experienced management team, good liquidity position, 
systematic internal control procedure. Adequate reinsurance arrangement with Re-insurers in home & abroad 
etc. has added a new dimension in the goodwill of the Company.

Reserve for exceptional loss 
In order to keep consistency with our Corporate Slogan “Symbol of Empathy & Security” our exceptional loss 
reserve has been made for Tk. 2,15,29,261.00 for the year 2018. The cumulative amount is raised to Tk. 
22,69,27,122.00

Investment 
The Company has invested Tk. 250.00 lac with Bangladesh Bank in the form of Bangladesh Govt. Treasury 
Bond (BGTB) as statutory deposit. We have invested Tk. 4,800 lac in TDR mode with Islami Banks and 
Financial Institutions and Tk. 838.50 lac in FDR mode with conventional Banks & Financial Institutions. Total 
TDR and FDR amount is Tk. 5,638.5 lac. In addition to this the Company invested Tk. 1,799.37  lac in capital 
market as on 31st December, 2018.

Profit and Loss Account 
The Company’s income from investment and other income stood Tk. 480.73 lac against Tk. 795.06 lac 
earned in the previous year. After taking into account the underwriting profit of Tk. 511.98 lac and providing 
for various expenses not applicable to any particular fund or account, net profit before taxation came at Tk. 
697.19 lac against Tk. 812.19  lac in the previous year.

Appropriation of Profit 
Profit earned in the year 2018,an amount of tk 1,15,00,000 has been transferred from General Reserve  and 
balance carried  forward from last year stood at Tk. 12,40,28,067.00 This is proposed to be appropriated as under :

 Particulars Taka
i.  Exceptional Losses Reserve 2,15,29,261.00

ii. Provision for income tax /Deffered Tax 1,55,55,611.00

iii. Cash Dividend for the year 2017 1,89,51,130.00        

iv. Bonus Dividend for the year 2017 2,27,41,350.00 

v. Retained earnings carried to the next year 4,52,50,715.00

 Total 12,40,28,067.00
Directors 
The 101st Meeting of Board of Directors held on April 11, 2019 has taken unanimous decision as per section 
No. 113 of Articles of Association regarding retirement and election of Directors from Board in 19th Annual 
General Meeting as follows :

Group-A
As per section No. 112 of Articles of Association the following one third Sponsor Directors retired from Board :

01. Mrs. Farzana Rahman

02. Mr. Md. Moshiur Rahman Chamak

03. Mr. Anwar Hossain Chowdhury

04. Mr. Shamsul Arefin Khaled

Above holding 2% shares Sponsor Shareholders Mr. Md. Mofiz Uddin and Mrs. Tahmina Afroz including 
retired 4 (four) Directors intend for being Directors. If not understanding 4 (four) Directors will be elected by 
direct casting vote of Sponsor Shareholders in the 19th Annual General Meeting.  

Group – B
As per section No. 112 of Articles of Association the following one third Public Shareholder Directors retired 
from Board :

01. Mr. Md. Masudul Haque

02. Dr. Mohammad Osman Ghani

As per decision of 100th Board Meeting held on February 07, 2019 Mrs. Tahmina Afroz is treated as Sponsor 
Shareholder from Public Shareholder Director. She intends to be a Sponsor Shareholder Directors of the 
Company instead of Public Shareholder Director.

Accordingly 3 (three) Directors will be elected from Public Shareholders. Notice related to election of Directors 
from Public shareholders has already been published on April 12, 2019 in the Daily Jugantor and The New 
Age.

Appointment of New Public Shareholder Director 
As per clause No. (d) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : November 22, 2011 of 
Bangladesh Securities and Exchange Commission and decision of 100th Meeting of Board of Directors of the 
Company held on February 07, 2019 the position of Public Shareholder Director of Mr. Md. Hafizuddin is 
vacant for not holding 2% shares of paidup capital of the Company.

On the other hand, as per clause No. (e) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : 
November 22, 2011 of Bangladesh Securities and Exchange Commission  101st Meeting of Board of 
Directors of the Company held on April 11, 2019 appointed Mr. Md. Jahirul Islam as Public Shareholder 
Director in place of Mr. Md. Hafizuddin for individual holding more than 5% shares of paidup capital. 
Appointment of Mr. Md. Jahirul Islam will be approved by the 19th Annual General Meeting of the Company.

Re-appointment of Independent Directors

The 85th Board of Directors Meeting held on March 19, 2016 of the Company appointed Mr. A.K.M Aminul 
Islam and Mr. Md. Nurun Nabi Bhuiyan as Independent Directors for 3 years which was approved by the 16th 
Annual General Meeting. Already their tenure has expired. As per clause No. 2(e) of Corporate Governance 
Code the 101st Board of Directors Meeting held on April 11, 2019 extended their further 1 (one) tenure i.e. 3 
years.

Appointment of Auditor 
M/s. Shiraz Khan Basak & Company, Chartered Accountant was re-appointed as Auditor of the Company in 
18th Annual General Meeting for the year 2018. To comply with clause no. 2(2) of BSEC’s notification No. 
BSEC/CMRRCD/2006-158/208/Admin/81 dated 20 June, 2018 the Board recommended M/s. Artisan, 
Chartered Accountant for appointment as Auditor at a remuneration of Tk. 1,50,000.00 (Taka one lac & fifty 
thousand) only for the year 2019.

Human Capital Management
Takaful has always emphasized on professionalism and development of appropriate human resource 
management policies and practices to enhance the quality of its employees, and to ensure their optimum 
contribution towards the achievement of corporate goals. At Takaful, we believe that our Human Resources 
(HR) gives the organization a significant competitive edge in terms of knowledge and experience. The 
Company has continued its policy of recruiting the best people and implementing programs to develop and 

retain high quality human resources. In line with this Policy, the need-based internal and external training at 
both home and abroad is regularly and systematically arranged. The Company also ensures competitive 
compensation and rewards including employee’s health and safety to assure their retention and provide job 
satisfaction.

Corporate Governance
The Board of Directors of the Company firmly believes that practice of Good Corporate Governance and 
transparency is a sine qua non towards ensuring a disciplined and a sustainable organization. Takaful Islami 
Insurance Limited designed the corporate Governance systems and practices to ensure adequate internal 
control in operational process, transparency, and accountability. The Corporate Governance structure 
specifies the distribution of rights and responsibilities among different executives and spells out the rules and 
procedures for making decisions on corporate affairs. The role of Regulatory Authorities is very important in 
respect of Corporate Governance practices. Takaful Islami Insurance Limited is pledge-bound to comply with 
all the requirements of regulatory Authorities. Parties to Corporate Governance are Board of Directors, 
different management committee, all decision making personnel, etc. All plans, progammes, Policy decisions, 
as initiated by the Board are implemented by the Management under the leadership of Chief Executive 
Officer. 

Acknowledgement
On behalf of the Board of Directors, I like to acknowledge and extend my heartfelt gratitude to all of our 
stakeholders including valued clients, Reinsurers and well-wishers at home and abroad for the trust they all 
have had on us and for extending their unreserved support in discharging the responsibilities reposed on me 
and the Board during the year under review. 

I also thank the Insurance Development & Regulatory Authority (IDRA), Registrar of Joint Stock Companies 
and Firms, Bangladesh Securities and Exchange Commission, Government and Non-Government 
Organizations, Sadharan Bima Corporation, Dhaka and Chittagong Stock Exchange, Bangladesh Insurance 
Association and all the scheduled Banks and Leasing Companies for their sincere support and whole-hearted 
co-operation. 

The Board also acknowledges with thanks, the contribution made by the honorable Directors by guiding and 
giving proper directions from time to time which has made Takaful a hallmark in general insurance industry of 
Bangladesh. 

The Directors also take the opportunity to express their sincere appreciation for the contributions made by the 
executives and members of the staff for their diligent and praiseworthy efforts in ensuring continued g 
progress of the company as well as their efforts towards putting Takaful among the top insurance companies 
in Bangladesh. Without their dedicated and loyal services, the company could not have achieved this result.

For and on behalf of the Board of Directors

(Anwer Hossain Khan, MP)   
Chairman
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Directors’ Report 
for the year ended 31st December, 2018

Dear Shareholders and Our honourable partners in progress

Assalamualaikum wa Rahmatullah,

It gives us immense pleasure to extend to you all a very warm welcome to the Nineteenth Annual General 
Meeting of Takaful Islami Insurance Limited and also to place before you the Directors’ Report along with the 
Audited Financial Statements, Shariah Council Report and the Auditors’ Report for the year ended 31st 
December 2018 for your kind review and approval. 

It may be desired to briefly review the Global economy, Bangladesh economy and take stock of the situation 
prevailing in the insurance sector of the country before reviewing the performance of the Company for the 
year 2018. After all, Insurance industry, particularly the non-life insurance business, is closely associated with 
the traits of the economic developments of a country. 

Global Economy 
According to International Monetary Fund (IMF), global economic growth expansion has weakened mainly 
due to tighter financial condition and geographical tension. World economic growth is now projected at 3.7% 
for 2018, 3.5% for 2019 and 3.6% for 2020, of which advanced economies will grow at 2%, and the emerging 
markets and Developing countries at 4.5 percent over 2019 and 2020 years.

Meanwhile ADB has made its growth forecast for developing Asian countries at 6.0 per cent in 2018 and 5.8 
per cent in 2019. With a projected growth rate of 7.0% and 7.2% Bangladesh falls in the category of one of 
the countries with high growth rate in 2018 and 2019. 

Global Insurance Perspective 
In 2017 the world insurance premium stood at US$ 4,891.7 billion, out of which US$2,657.3 billion is 
attributable to life insurance and US$2,234.4 billion to non-life Insurance. Global insurance industry showed 
an overall growth rate of rather nominal 1.5% in 2017, with life and non-life insurance contributing 0.5% and 
2.8% respectively. Emerging markets’ and advanced market total premiums were up 10% and -0.6% 
respectively in the same period. 

Bangladesh Perspective 
According to Bangladesh Bureau of Statistics (BBS), the GDP growth stood at 7.28 percent in FY2016-17 and 
7.86 percent in FY2017-18. GDP at current market prices stood at Tk.22,504,790 million in FY2017-18, up by 
13.90 percent of the previous fiscal year. However, In the light of slowdown in global economy and other 
factors like increase in CPI rate, Bangladesh Bank has projected a growth rate for FY 2019 at 7.8%.

 Total premium volume in USD for Bangladesh in 2017 (Life and non-life) stood at USD 1,345 million against 
USD 1,355 million in 2016, a decrease of 0.74%. Out of USD 1,345 million Non-life business premium stood 
in 2017 was USD 371 million and life business stood USD 974 million. 

Bangladesh non-life insurance industry has been continuing to be one of the smallest in the world. The growth 
of Non-life insurance companies’ premium income in 2017 was 8.1 percent, as against 4.7% in the previous 
year. In the non-life insurance sector, 46 private insurers and 1 state-owned corporation have earned Tk. 
29,862 million in 2017. This is rather disappointing because the – Insurance industry has not been able to 
keep pace with the economic growth of the country. It becomes evident that the industry did not have any real 
growth. Non-life insurance penetration rate (insurance premium as a percentage of GDP) has shrank from 
0.25% in 2009 to 0.15% in 2017. 

With a gross market premium of less than TK 30,000 million and 47 companies operating, our non-life 
insurance market is extremely overcrowded when compared with developing countries. Consequently, the 
situation in Bangladesh non-life market has continued to worsen due to unethical competition among the 
existing market players.

It is simply not rational and is an unacceptable situation that the Insurance markets should go backward when 
the country’s economy, notwithstanding many problems and issues, is moving forward with good rate of 

growth of above 7%. Ideally, Bangladesh insurance market has every potentiality to grow by tapping the 
hitherto untapped segments of the market.

Takaful’s Business Performance 2018
In the above backdrop it was a challenge for Takaful Islami Insurance Limited to maintain its growth rate and 
prevent decline of its revenue earnings. The Management of Takaful with the active co-operation of its Board 
could effectively combat the situation and successfully arrested the declining trend in its premium income 
during the year 2018. 

Despite various negative factors in overall insurance sector, operational performance of Takaful Islami 
Insurance Limited in 2018 was good. The Company earned gross premium of Tk. 4,282.80 lac during the year 
as against Tk.3,971.10 lac in the previous year registering a growth of 7.85% over the last year. 

Fire Insurance
The Company had underwritten a total fire insurance premium of Tk. 2,094.59 lac including an amount of Tk. 
88.56 lac from the public sector. The net premium income stood at Tk. 780.25 lac after ceding re-insurance 
premium of Tk. 1,314.34 lac. During the year 2018, total payment of claim was Tk. 191.53 lac against which 
an amount of Tk.143.90 lac came as recovery from re-insurer including previous year recovery.

Marine Insurance (Cargo)
The total gross premium income from marine cargo business was Tk.  1,455.62 lac including premium of Tk. 
157.56 lac from public sector. The net premium income of marine cargo business stood at Tk. 1,074.23 lac 
after ceding 381.39 lac on account of re-insurance premium. In the current year an amount of Tk. 67.86. lac 
was paid for marine cargo claims against which an amount of Tk. 28.72 lac came as recovery from re-insurer 
including previous year recovery.

Marine Insurance (Hull)
In the year 2018, the total underwritten premium income from marine hull insurance business was Tk. 7.21 lac 
including premium of Tk. 1.89 lac from public sector business. The net premium income came to Tk. 2.35 lac 
after ceding Tk. 4.86 lac on account of re-insurance premium.

Motor Insurance 
From motor insurance business our total gross premium income was Tk. 279.53 lac including public sector 
business of Tk. 25.04 lac. After ceding re-insurance premium of Tk. 19.06 lac the net contribution to revenue 
account was Tk. 260.47 lac. During the year, net amount of motor claim to the extent of Tk. 21.56 lac was 
paid.

Miscellaneous Insurance
The total gross premium income of miscellaneous business came to Tk. 445.84 lac including Tk. 395.42 lac 
from the public sector. In the year 2018, an amount of Tk. 410.22 lac was ceded on account of re-insurance 
premium. During the year, net amount of claim for Tk.65.64 lac was paid on this account.

Claims
The essence of insurance contract contemplates efficient service when distress falls upon the insured and 
demands assistance in no time most effectively to refill the loss suffered by the insured. Takaful Islami 
Insurance Ltd. achieved built in reputation for its expeditious settlement of claim and capped with this honour 
stepped into 18 years of its successful operation.

The Claims Department of the Company is fully equipped with devoted and efficient professionals capable of 
providing personalized services to the valued clients round the clock. Simple procedures and formalities are 
followed in settlement of claims at the earliest. The department is headed by a highly motivated and 
experienced Sr. General Manager, assisted by a host of dedicated qualified personnel. 

The executives of Claims Department promptly rush to the spot of incidence accompanied by a government 
licensed surveyor and take all necessary steps to minimize loss. Partial on account payment on the basis of 
preliminary survey report is also paid to the insured considering gravity of the situation.

In the year of 2018 we have settled 117 numbers of claims for Tk. 346.90 lac on account of Fire, Marine, 
Motor and Miscellaneous insurance business. Following are the figures of settlement of claims during the last 
05 years:

Dividend :
Dear shareholders, considering the performance of the Company for the year 2018 the Board of Directors has 
recommended 5% Cash and 6% stock dividend to the shareholders.

Credit Rating Report 
Credit Rating of the Company is being done every year. Credit Rating Agency of Bangladesh (CRAB) has 
already rated our Company for 2018. According to their report, our Company has been graded A2 in the long 
term and ST-3 in short term which indicate good fundamentals of the Company such as claim paying ability, 
satisfactory financial performance, sound solvency, experienced management team, good liquidity position, 
systematic internal control procedure. Adequate reinsurance arrangement with Re-insurers in home & abroad 
etc. has added a new dimension in the goodwill of the Company.

Reserve for exceptional loss 
In order to keep consistency with our Corporate Slogan “Symbol of Empathy & Security” our exceptional loss 
reserve has been made for Tk. 2,15,29,261.00 for the year 2018. The cumulative amount is raised to Tk. 
22,69,27,122.00

Investment 
The Company has invested Tk. 250.00 lac with Bangladesh Bank in the form of Bangladesh Govt. Treasury 
Bond (BGTB) as statutory deposit. We have invested Tk. 4,800 lac in TDR mode with Islami Banks and 
Financial Institutions and Tk. 838.50 lac in FDR mode with conventional Banks & Financial Institutions. Total 
TDR and FDR amount is Tk. 5,638.5 lac. In addition to this the Company invested Tk. 1,799.37  lac in capital 
market as on 31st December, 2018.

Profit and Loss Account 
The Company’s income from investment and other income stood Tk. 480.73 lac against Tk. 795.06 lac 
earned in the previous year. After taking into account the underwriting profit of Tk. 511.98 lac and providing 
for various expenses not applicable to any particular fund or account, net profit before taxation came at Tk. 
697.19 lac against Tk. 812.19  lac in the previous year.

Appropriation of Profit 
Profit earned in the year 2018,an amount of tk 1,15,00,000 has been transferred from General Reserve  and 
balance carried  forward from last year stood at Tk. 12,40,28,067.00 This is proposed to be appropriated as under :

 Particulars Taka
i.  Exceptional Losses Reserve 2,15,29,261.00

ii. Provision for income tax /Deffered Tax 1,55,55,611.00

iii. Cash Dividend for the year 2017 1,89,51,130.00        

iv. Bonus Dividend for the year 2017 2,27,41,350.00 

v. Retained earnings carried to the next year 4,52,50,715.00

 Total 12,40,28,067.00
Directors 
The 101st Meeting of Board of Directors held on April 11, 2019 has taken unanimous decision as per section 
No. 113 of Articles of Association regarding retirement and election of Directors from Board in 19th Annual 
General Meeting as follows :

Group-A
As per section No. 112 of Articles of Association the following one third Sponsor Directors retired from Board :

01. Mrs. Farzana Rahman

02. Mr. Md. Moshiur Rahman Chamak

03. Mr. Anwar Hossain Chowdhury

04. Mr. Shamsul Arefin Khaled

Above holding 2% shares Sponsor Shareholders Mr. Md. Mofiz Uddin and Mrs. Tahmina Afroz including 
retired 4 (four) Directors intend for being Directors. If not understanding 4 (four) Directors will be elected by 
direct casting vote of Sponsor Shareholders in the 19th Annual General Meeting.  

Group – B
As per section No. 112 of Articles of Association the following one third Public Shareholder Directors retired 
from Board :

01. Mr. Md. Masudul Haque

02. Dr. Mohammad Osman Ghani

As per decision of 100th Board Meeting held on February 07, 2019 Mrs. Tahmina Afroz is treated as Sponsor 
Shareholder from Public Shareholder Director. She intends to be a Sponsor Shareholder Directors of the 
Company instead of Public Shareholder Director.

Accordingly 3 (three) Directors will be elected from Public Shareholders. Notice related to election of Directors 
from Public shareholders has already been published on April 12, 2019 in the Daily Jugantor and The New 
Age.

Appointment of New Public Shareholder Director 
As per clause No. (d) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : November 22, 2011 of 
Bangladesh Securities and Exchange Commission and decision of 100th Meeting of Board of Directors of the 
Company held on February 07, 2019 the position of Public Shareholder Director of Mr. Md. Hafizuddin is 
vacant for not holding 2% shares of paidup capital of the Company.

On the other hand, as per clause No. (e) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : 
November 22, 2011 of Bangladesh Securities and Exchange Commission  101st Meeting of Board of 
Directors of the Company held on April 11, 2019 appointed Mr. Md. Jahirul Islam as Public Shareholder 
Director in place of Mr. Md. Hafizuddin for individual holding more than 5% shares of paidup capital. 
Appointment of Mr. Md. Jahirul Islam will be approved by the 19th Annual General Meeting of the Company.

Re-appointment of Independent Directors

The 85th Board of Directors Meeting held on March 19, 2016 of the Company appointed Mr. A.K.M Aminul 
Islam and Mr. Md. Nurun Nabi Bhuiyan as Independent Directors for 3 years which was approved by the 16th 
Annual General Meeting. Already their tenure has expired. As per clause No. 2(e) of Corporate Governance 
Code the 101st Board of Directors Meeting held on April 11, 2019 extended their further 1 (one) tenure i.e. 3 
years.

Appointment of Auditor 
M/s. Shiraz Khan Basak & Company, Chartered Accountant was re-appointed as Auditor of the Company in 
18th Annual General Meeting for the year 2018. To comply with clause no. 2(2) of BSEC’s notification No. 
BSEC/CMRRCD/2006-158/208/Admin/81 dated 20 June, 2018 the Board recommended M/s. Artisan, 
Chartered Accountant for appointment as Auditor at a remuneration of Tk. 1,50,000.00 (Taka one lac & fifty 
thousand) only for the year 2019.

Human Capital Management
Takaful has always emphasized on professionalism and development of appropriate human resource 
management policies and practices to enhance the quality of its employees, and to ensure their optimum 
contribution towards the achievement of corporate goals. At Takaful, we believe that our Human Resources 
(HR) gives the organization a significant competitive edge in terms of knowledge and experience. The 
Company has continued its policy of recruiting the best people and implementing programs to develop and 

retain high quality human resources. In line with this Policy, the need-based internal and external training at 
both home and abroad is regularly and systematically arranged. The Company also ensures competitive 
compensation and rewards including employee’s health and safety to assure their retention and provide job 
satisfaction.

Corporate Governance
The Board of Directors of the Company firmly believes that practice of Good Corporate Governance and 
transparency is a sine qua non towards ensuring a disciplined and a sustainable organization. Takaful Islami 
Insurance Limited designed the corporate Governance systems and practices to ensure adequate internal 
control in operational process, transparency, and accountability. The Corporate Governance structure 
specifies the distribution of rights and responsibilities among different executives and spells out the rules and 
procedures for making decisions on corporate affairs. The role of Regulatory Authorities is very important in 
respect of Corporate Governance practices. Takaful Islami Insurance Limited is pledge-bound to comply with 
all the requirements of regulatory Authorities. Parties to Corporate Governance are Board of Directors, 
different management committee, all decision making personnel, etc. All plans, progammes, Policy decisions, 
as initiated by the Board are implemented by the Management under the leadership of Chief Executive 
Officer. 

Acknowledgement
On behalf of the Board of Directors, I like to acknowledge and extend my heartfelt gratitude to all of our 
stakeholders including valued clients, Reinsurers and well-wishers at home and abroad for the trust they all 
have had on us and for extending their unreserved support in discharging the responsibilities reposed on me 
and the Board during the year under review. 

I also thank the Insurance Development & Regulatory Authority (IDRA), Registrar of Joint Stock Companies 
and Firms, Bangladesh Securities and Exchange Commission, Government and Non-Government 
Organizations, Sadharan Bima Corporation, Dhaka and Chittagong Stock Exchange, Bangladesh Insurance 
Association and all the scheduled Banks and Leasing Companies for their sincere support and whole-hearted 
co-operation. 

The Board also acknowledges with thanks, the contribution made by the honorable Directors by guiding and 
giving proper directions from time to time which has made Takaful a hallmark in general insurance industry of 
Bangladesh. 

The Directors also take the opportunity to express their sincere appreciation for the contributions made by the 
executives and members of the staff for their diligent and praiseworthy efforts in ensuring continued g 
progress of the company as well as their efforts towards putting Takaful among the top insurance companies 
in Bangladesh. Without their dedicated and loyal services, the company could not have achieved this result.

For and on behalf of the Board of Directors

(Anwer Hossain Khan, MP)   
Chairman
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Dear Shareholders and Our honourable partners in progress

Assalamualaikum wa Rahmatullah,

It gives us immense pleasure to extend to you all a very warm welcome to the Nineteenth Annual General 
Meeting of Takaful Islami Insurance Limited and also to place before you the Directors’ Report along with the 
Audited Financial Statements, Shariah Council Report and the Auditors’ Report for the year ended 31st 
December 2018 for your kind review and approval. 

It may be desired to briefly review the Global economy, Bangladesh economy and take stock of the situation 
prevailing in the insurance sector of the country before reviewing the performance of the Company for the 
year 2018. After all, Insurance industry, particularly the non-life insurance business, is closely associated with 
the traits of the economic developments of a country. 

Global Economy 
According to International Monetary Fund (IMF), global economic growth expansion has weakened mainly 
due to tighter financial condition and geographical tension. World economic growth is now projected at 3.7% 
for 2018, 3.5% for 2019 and 3.6% for 2020, of which advanced economies will grow at 2%, and the emerging 
markets and Developing countries at 4.5 percent over 2019 and 2020 years.

Meanwhile ADB has made its growth forecast for developing Asian countries at 6.0 per cent in 2018 and 5.8 
per cent in 2019. With a projected growth rate of 7.0% and 7.2% Bangladesh falls in the category of one of 
the countries with high growth rate in 2018 and 2019. 

Global Insurance Perspective 
In 2017 the world insurance premium stood at US$ 4,891.7 billion, out of which US$2,657.3 billion is 
attributable to life insurance and US$2,234.4 billion to non-life Insurance. Global insurance industry showed 
an overall growth rate of rather nominal 1.5% in 2017, with life and non-life insurance contributing 0.5% and 
2.8% respectively. Emerging markets’ and advanced market total premiums were up 10% and -0.6% 
respectively in the same period. 

Bangladesh Perspective 
According to Bangladesh Bureau of Statistics (BBS), the GDP growth stood at 7.28 percent in FY2016-17 and 
7.86 percent in FY2017-18. GDP at current market prices stood at Tk.22,504,790 million in FY2017-18, up by 
13.90 percent of the previous fiscal year. However, In the light of slowdown in global economy and other 
factors like increase in CPI rate, Bangladesh Bank has projected a growth rate for FY 2019 at 7.8%.

 Total premium volume in USD for Bangladesh in 2017 (Life and non-life) stood at USD 1,345 million against 
USD 1,355 million in 2016, a decrease of 0.74%. Out of USD 1,345 million Non-life business premium stood 
in 2017 was USD 371 million and life business stood USD 974 million. 

Bangladesh non-life insurance industry has been continuing to be one of the smallest in the world. The growth 
of Non-life insurance companies’ premium income in 2017 was 8.1 percent, as against 4.7% in the previous 
year. In the non-life insurance sector, 46 private insurers and 1 state-owned corporation have earned Tk. 
29,862 million in 2017. This is rather disappointing because the – Insurance industry has not been able to 
keep pace with the economic growth of the country. It becomes evident that the industry did not have any real 
growth. Non-life insurance penetration rate (insurance premium as a percentage of GDP) has shrank from 
0.25% in 2009 to 0.15% in 2017. 

With a gross market premium of less than TK 30,000 million and 47 companies operating, our non-life 
insurance market is extremely overcrowded when compared with developing countries. Consequently, the 
situation in Bangladesh non-life market has continued to worsen due to unethical competition among the 
existing market players.

It is simply not rational and is an unacceptable situation that the Insurance markets should go backward when 
the country’s economy, notwithstanding many problems and issues, is moving forward with good rate of 

growth of above 7%. Ideally, Bangladesh insurance market has every potentiality to grow by tapping the 
hitherto untapped segments of the market.

Takaful’s Business Performance 2018
In the above backdrop it was a challenge for Takaful Islami Insurance Limited to maintain its growth rate and 
prevent decline of its revenue earnings. The Management of Takaful with the active co-operation of its Board 
could effectively combat the situation and successfully arrested the declining trend in its premium income 
during the year 2018. 

Despite various negative factors in overall insurance sector, operational performance of Takaful Islami 
Insurance Limited in 2018 was good. The Company earned gross premium of Tk. 4,282.80 lac during the year 
as against Tk.3,971.10 lac in the previous year registering a growth of 7.85% over the last year. 

Fire Insurance
The Company had underwritten a total fire insurance premium of Tk. 2,094.59 lac including an amount of Tk. 
88.56 lac from the public sector. The net premium income stood at Tk. 780.25 lac after ceding re-insurance 
premium of Tk. 1,314.34 lac. During the year 2018, total payment of claim was Tk. 191.53 lac against which 
an amount of Tk.143.90 lac came as recovery from re-insurer including previous year recovery.

Marine Insurance (Cargo)
The total gross premium income from marine cargo business was Tk.  1,455.62 lac including premium of Tk. 
157.56 lac from public sector. The net premium income of marine cargo business stood at Tk. 1,074.23 lac 
after ceding 381.39 lac on account of re-insurance premium. In the current year an amount of Tk. 67.86. lac 
was paid for marine cargo claims against which an amount of Tk. 28.72 lac came as recovery from re-insurer 
including previous year recovery.

Marine Insurance (Hull)
In the year 2018, the total underwritten premium income from marine hull insurance business was Tk. 7.21 lac 
including premium of Tk. 1.89 lac from public sector business. The net premium income came to Tk. 2.35 lac 
after ceding Tk. 4.86 lac on account of re-insurance premium.

Motor Insurance 
From motor insurance business our total gross premium income was Tk. 279.53 lac including public sector 
business of Tk. 25.04 lac. After ceding re-insurance premium of Tk. 19.06 lac the net contribution to revenue 
account was Tk. 260.47 lac. During the year, net amount of motor claim to the extent of Tk. 21.56 lac was 
paid.

Miscellaneous Insurance
The total gross premium income of miscellaneous business came to Tk. 445.84 lac including Tk. 395.42 lac 
from the public sector. In the year 2018, an amount of Tk. 410.22 lac was ceded on account of re-insurance 
premium. During the year, net amount of claim for Tk.65.64 lac was paid on this account.

Claims
The essence of insurance contract contemplates efficient service when distress falls upon the insured and 
demands assistance in no time most effectively to refill the loss suffered by the insured. Takaful Islami 
Insurance Ltd. achieved built in reputation for its expeditious settlement of claim and capped with this honour 
stepped into 18 years of its successful operation.

The Claims Department of the Company is fully equipped with devoted and efficient professionals capable of 
providing personalized services to the valued clients round the clock. Simple procedures and formalities are 
followed in settlement of claims at the earliest. The department is headed by a highly motivated and 
experienced Sr. General Manager, assisted by a host of dedicated qualified personnel. 

The executives of Claims Department promptly rush to the spot of incidence accompanied by a government 
licensed surveyor and take all necessary steps to minimize loss. Partial on account payment on the basis of 
preliminary survey report is also paid to the insured considering gravity of the situation.

In the year of 2018 we have settled 117 numbers of claims for Tk. 346.90 lac on account of Fire, Marine, 
Motor and Miscellaneous insurance business. Following are the figures of settlement of claims during the last 
05 years:

Dividend :
Dear shareholders, considering the performance of the Company for the year 2018 the Board of Directors has 
recommended 5% Cash and 6% stock dividend to the shareholders.

Credit Rating Report 
Credit Rating of the Company is being done every year. Credit Rating Agency of Bangladesh (CRAB) has 
already rated our Company for 2018. According to their report, our Company has been graded A2 in the long 
term and ST-3 in short term which indicate good fundamentals of the Company such as claim paying ability, 
satisfactory financial performance, sound solvency, experienced management team, good liquidity position, 
systematic internal control procedure. Adequate reinsurance arrangement with Re-insurers in home & abroad 
etc. has added a new dimension in the goodwill of the Company.

Reserve for exceptional loss 
In order to keep consistency with our Corporate Slogan “Symbol of Empathy & Security” our exceptional loss 
reserve has been made for Tk. 2,15,29,261.00 for the year 2018. The cumulative amount is raised to Tk. 
22,69,27,122.00

Investment 
The Company has invested Tk. 250.00 lac with Bangladesh Bank in the form of Bangladesh Govt. Treasury 
Bond (BGTB) as statutory deposit. We have invested Tk. 4,800 lac in TDR mode with Islami Banks and 
Financial Institutions and Tk. 838.50 lac in FDR mode with conventional Banks & Financial Institutions. Total 
TDR and FDR amount is Tk. 5,638.5 lac. In addition to this the Company invested Tk. 1,799.37  lac in capital 
market as on 31st December, 2018.

Profit and Loss Account 
The Company’s income from investment and other income stood Tk. 480.73 lac against Tk. 795.06 lac 
earned in the previous year. After taking into account the underwriting profit of Tk. 511.98 lac and providing 
for various expenses not applicable to any particular fund or account, net profit before taxation came at Tk. 
697.19 lac against Tk. 812.19  lac in the previous year.

Appropriation of Profit 
Profit earned in the year 2018,an amount of tk 1,15,00,000 has been transferred from General Reserve  and 
balance carried  forward from last year stood at Tk. 12,40,28,067.00 This is proposed to be appropriated as under :

 Particulars Taka
i.  Exceptional Losses Reserve 2,15,29,261.00

ii. Provision for income tax /Deffered Tax 1,55,55,611.00

iii. Cash Dividend for the year 2017 1,89,51,130.00        

iv. Bonus Dividend for the year 2017 2,27,41,350.00 

v. Retained earnings carried to the next year 4,52,50,715.00

 Total 12,40,28,067.00
Directors 
The 101st Meeting of Board of Directors held on April 11, 2019 has taken unanimous decision as per section 
No. 113 of Articles of Association regarding retirement and election of Directors from Board in 19th Annual 
General Meeting as follows :

Group-A
As per section No. 112 of Articles of Association the following one third Sponsor Directors retired from Board :

01. Mrs. Farzana Rahman

02. Mr. Md. Moshiur Rahman Chamak

03. Mr. Anwar Hossain Chowdhury

04. Mr. Shamsul Arefin Khaled

Above holding 2% shares Sponsor Shareholders Mr. Md. Mofiz Uddin and Mrs. Tahmina Afroz including 
retired 4 (four) Directors intend for being Directors. If not understanding 4 (four) Directors will be elected by 
direct casting vote of Sponsor Shareholders in the 19th Annual General Meeting.  

Group – B
As per section No. 112 of Articles of Association the following one third Public Shareholder Directors retired 
from Board :

01. Mr. Md. Masudul Haque

02. Dr. Mohammad Osman Ghani

As per decision of 100th Board Meeting held on February 07, 2019 Mrs. Tahmina Afroz is treated as Sponsor 
Shareholder from Public Shareholder Director. She intends to be a Sponsor Shareholder Directors of the 
Company instead of Public Shareholder Director.

Accordingly 3 (three) Directors will be elected from Public Shareholders. Notice related to election of Directors 
from Public shareholders has already been published on April 12, 2019 in the Daily Jugantor and The New 
Age.

Appointment of New Public Shareholder Director 
As per clause No. (d) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : November 22, 2011 of 
Bangladesh Securities and Exchange Commission and decision of 100th Meeting of Board of Directors of the 
Company held on February 07, 2019 the position of Public Shareholder Director of Mr. Md. Hafizuddin is 
vacant for not holding 2% shares of paidup capital of the Company.

On the other hand, as per clause No. (e) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : 
November 22, 2011 of Bangladesh Securities and Exchange Commission  101st Meeting of Board of 
Directors of the Company held on April 11, 2019 appointed Mr. Md. Jahirul Islam as Public Shareholder 
Director in place of Mr. Md. Hafizuddin for individual holding more than 5% shares of paidup capital. 
Appointment of Mr. Md. Jahirul Islam will be approved by the 19th Annual General Meeting of the Company.

Re-appointment of Independent Directors

The 85th Board of Directors Meeting held on March 19, 2016 of the Company appointed Mr. A.K.M Aminul 
Islam and Mr. Md. Nurun Nabi Bhuiyan as Independent Directors for 3 years which was approved by the 16th 
Annual General Meeting. Already their tenure has expired. As per clause No. 2(e) of Corporate Governance 
Code the 101st Board of Directors Meeting held on April 11, 2019 extended their further 1 (one) tenure i.e. 3 
years.

Appointment of Auditor 
M/s. Shiraz Khan Basak & Company, Chartered Accountant was re-appointed as Auditor of the Company in 
18th Annual General Meeting for the year 2018. To comply with clause no. 2(2) of BSEC’s notification No. 
BSEC/CMRRCD/2006-158/208/Admin/81 dated 20 June, 2018 the Board recommended M/s. Artisan, 
Chartered Accountant for appointment as Auditor at a remuneration of Tk. 1,50,000.00 (Taka one lac & fifty 
thousand) only for the year 2019.

Human Capital Management
Takaful has always emphasized on professionalism and development of appropriate human resource 
management policies and practices to enhance the quality of its employees, and to ensure their optimum 
contribution towards the achievement of corporate goals. At Takaful, we believe that our Human Resources 
(HR) gives the organization a significant competitive edge in terms of knowledge and experience. The 
Company has continued its policy of recruiting the best people and implementing programs to develop and 

retain high quality human resources. In line with this Policy, the need-based internal and external training at 
both home and abroad is regularly and systematically arranged. The Company also ensures competitive 
compensation and rewards including employee’s health and safety to assure their retention and provide job 
satisfaction.

Corporate Governance
The Board of Directors of the Company firmly believes that practice of Good Corporate Governance and 
transparency is a sine qua non towards ensuring a disciplined and a sustainable organization. Takaful Islami 
Insurance Limited designed the corporate Governance systems and practices to ensure adequate internal 
control in operational process, transparency, and accountability. The Corporate Governance structure 
specifies the distribution of rights and responsibilities among different executives and spells out the rules and 
procedures for making decisions on corporate affairs. The role of Regulatory Authorities is very important in 
respect of Corporate Governance practices. Takaful Islami Insurance Limited is pledge-bound to comply with 
all the requirements of regulatory Authorities. Parties to Corporate Governance are Board of Directors, 
different management committee, all decision making personnel, etc. All plans, progammes, Policy decisions, 
as initiated by the Board are implemented by the Management under the leadership of Chief Executive 
Officer. 

Acknowledgement
On behalf of the Board of Directors, I like to acknowledge and extend my heartfelt gratitude to all of our 
stakeholders including valued clients, Reinsurers and well-wishers at home and abroad for the trust they all 
have had on us and for extending their unreserved support in discharging the responsibilities reposed on me 
and the Board during the year under review. 

I also thank the Insurance Development & Regulatory Authority (IDRA), Registrar of Joint Stock Companies 
and Firms, Bangladesh Securities and Exchange Commission, Government and Non-Government 
Organizations, Sadharan Bima Corporation, Dhaka and Chittagong Stock Exchange, Bangladesh Insurance 
Association and all the scheduled Banks and Leasing Companies for their sincere support and whole-hearted 
co-operation. 

The Board also acknowledges with thanks, the contribution made by the honorable Directors by guiding and 
giving proper directions from time to time which has made Takaful a hallmark in general insurance industry of 
Bangladesh. 

The Directors also take the opportunity to express their sincere appreciation for the contributions made by the 
executives and members of the staff for their diligent and praiseworthy efforts in ensuring continued g 
progress of the company as well as their efforts towards putting Takaful among the top insurance companies 
in Bangladesh. Without their dedicated and loyal services, the company could not have achieved this result.

For and on behalf of the Board of Directors

(Anwer Hossain Khan, MP)   
Chairman

Year Total claim paid amount 
2014 646.92 
2015 1,035.40 
2016 382.43 
2017 1,117.29 
2018 346.90 
Total 3,528.94 
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Directors’ Report 
for the year ended 31st December, 2018

Dear Shareholders and Our honourable partners in progress

Assalamualaikum wa Rahmatullah,

It gives us immense pleasure to extend to you all a very warm welcome to the Nineteenth Annual General 
Meeting of Takaful Islami Insurance Limited and also to place before you the Directors’ Report along with the 
Audited Financial Statements, Shariah Council Report and the Auditors’ Report for the year ended 31st 
December 2018 for your kind review and approval. 

It may be desired to briefly review the Global economy, Bangladesh economy and take stock of the situation 
prevailing in the insurance sector of the country before reviewing the performance of the Company for the 
year 2018. After all, Insurance industry, particularly the non-life insurance business, is closely associated with 
the traits of the economic developments of a country. 

Global Economy 
According to International Monetary Fund (IMF), global economic growth expansion has weakened mainly 
due to tighter financial condition and geographical tension. World economic growth is now projected at 3.7% 
for 2018, 3.5% for 2019 and 3.6% for 2020, of which advanced economies will grow at 2%, and the emerging 
markets and Developing countries at 4.5 percent over 2019 and 2020 years.

Meanwhile ADB has made its growth forecast for developing Asian countries at 6.0 per cent in 2018 and 5.8 
per cent in 2019. With a projected growth rate of 7.0% and 7.2% Bangladesh falls in the category of one of 
the countries with high growth rate in 2018 and 2019. 

Global Insurance Perspective 
In 2017 the world insurance premium stood at US$ 4,891.7 billion, out of which US$2,657.3 billion is 
attributable to life insurance and US$2,234.4 billion to non-life Insurance. Global insurance industry showed 
an overall growth rate of rather nominal 1.5% in 2017, with life and non-life insurance contributing 0.5% and 
2.8% respectively. Emerging markets’ and advanced market total premiums were up 10% and -0.6% 
respectively in the same period. 

Bangladesh Perspective 
According to Bangladesh Bureau of Statistics (BBS), the GDP growth stood at 7.28 percent in FY2016-17 and 
7.86 percent in FY2017-18. GDP at current market prices stood at Tk.22,504,790 million in FY2017-18, up by 
13.90 percent of the previous fiscal year. However, In the light of slowdown in global economy and other 
factors like increase in CPI rate, Bangladesh Bank has projected a growth rate for FY 2019 at 7.8%.

 Total premium volume in USD for Bangladesh in 2017 (Life and non-life) stood at USD 1,345 million against 
USD 1,355 million in 2016, a decrease of 0.74%. Out of USD 1,345 million Non-life business premium stood 
in 2017 was USD 371 million and life business stood USD 974 million. 

Bangladesh non-life insurance industry has been continuing to be one of the smallest in the world. The growth 
of Non-life insurance companies’ premium income in 2017 was 8.1 percent, as against 4.7% in the previous 
year. In the non-life insurance sector, 46 private insurers and 1 state-owned corporation have earned Tk. 
29,862 million in 2017. This is rather disappointing because the – Insurance industry has not been able to 
keep pace with the economic growth of the country. It becomes evident that the industry did not have any real 
growth. Non-life insurance penetration rate (insurance premium as a percentage of GDP) has shrank from 
0.25% in 2009 to 0.15% in 2017. 

With a gross market premium of less than TK 30,000 million and 47 companies operating, our non-life 
insurance market is extremely overcrowded when compared with developing countries. Consequently, the 
situation in Bangladesh non-life market has continued to worsen due to unethical competition among the 
existing market players.

It is simply not rational and is an unacceptable situation that the Insurance markets should go backward when 
the country’s economy, notwithstanding many problems and issues, is moving forward with good rate of 

growth of above 7%. Ideally, Bangladesh insurance market has every potentiality to grow by tapping the 
hitherto untapped segments of the market.

Takaful’s Business Performance 2018
In the above backdrop it was a challenge for Takaful Islami Insurance Limited to maintain its growth rate and 
prevent decline of its revenue earnings. The Management of Takaful with the active co-operation of its Board 
could effectively combat the situation and successfully arrested the declining trend in its premium income 
during the year 2018. 

Despite various negative factors in overall insurance sector, operational performance of Takaful Islami 
Insurance Limited in 2018 was good. The Company earned gross premium of Tk. 4,282.80 lac during the year 
as against Tk.3,971.10 lac in the previous year registering a growth of 7.85% over the last year. 

Fire Insurance
The Company had underwritten a total fire insurance premium of Tk. 2,094.59 lac including an amount of Tk. 
88.56 lac from the public sector. The net premium income stood at Tk. 780.25 lac after ceding re-insurance 
premium of Tk. 1,314.34 lac. During the year 2018, total payment of claim was Tk. 191.53 lac against which 
an amount of Tk.143.90 lac came as recovery from re-insurer including previous year recovery.

Marine Insurance (Cargo)
The total gross premium income from marine cargo business was Tk.  1,455.62 lac including premium of Tk. 
157.56 lac from public sector. The net premium income of marine cargo business stood at Tk. 1,074.23 lac 
after ceding 381.39 lac on account of re-insurance premium. In the current year an amount of Tk. 67.86. lac 
was paid for marine cargo claims against which an amount of Tk. 28.72 lac came as recovery from re-insurer 
including previous year recovery.

Marine Insurance (Hull)
In the year 2018, the total underwritten premium income from marine hull insurance business was Tk. 7.21 lac 
including premium of Tk. 1.89 lac from public sector business. The net premium income came to Tk. 2.35 lac 
after ceding Tk. 4.86 lac on account of re-insurance premium.

Motor Insurance 
From motor insurance business our total gross premium income was Tk. 279.53 lac including public sector 
business of Tk. 25.04 lac. After ceding re-insurance premium of Tk. 19.06 lac the net contribution to revenue 
account was Tk. 260.47 lac. During the year, net amount of motor claim to the extent of Tk. 21.56 lac was 
paid.

Miscellaneous Insurance
The total gross premium income of miscellaneous business came to Tk. 445.84 lac including Tk. 395.42 lac 
from the public sector. In the year 2018, an amount of Tk. 410.22 lac was ceded on account of re-insurance 
premium. During the year, net amount of claim for Tk.65.64 lac was paid on this account.

Claims
The essence of insurance contract contemplates efficient service when distress falls upon the insured and 
demands assistance in no time most effectively to refill the loss suffered by the insured. Takaful Islami 
Insurance Ltd. achieved built in reputation for its expeditious settlement of claim and capped with this honour 
stepped into 18 years of its successful operation.

The Claims Department of the Company is fully equipped with devoted and efficient professionals capable of 
providing personalized services to the valued clients round the clock. Simple procedures and formalities are 
followed in settlement of claims at the earliest. The department is headed by a highly motivated and 
experienced Sr. General Manager, assisted by a host of dedicated qualified personnel. 

The executives of Claims Department promptly rush to the spot of incidence accompanied by a government 
licensed surveyor and take all necessary steps to minimize loss. Partial on account payment on the basis of 
preliminary survey report is also paid to the insured considering gravity of the situation.

In the year of 2018 we have settled 117 numbers of claims for Tk. 346.90 lac on account of Fire, Marine, 
Motor and Miscellaneous insurance business. Following are the figures of settlement of claims during the last 
05 years:

Dividend :
Dear shareholders, considering the performance of the Company for the year 2018 the Board of Directors has 
recommended 5% Cash and 6% stock dividend to the shareholders.

Credit Rating Report 
Credit Rating of the Company is being done every year. Credit Rating Agency of Bangladesh (CRAB) has 
already rated our Company for 2018. According to their report, our Company has been graded A2 in the long 
term and ST-3 in short term which indicate good fundamentals of the Company such as claim paying ability, 
satisfactory financial performance, sound solvency, experienced management team, good liquidity position, 
systematic internal control procedure. Adequate reinsurance arrangement with Re-insurers in home & abroad 
etc. has added a new dimension in the goodwill of the Company.

Reserve for exceptional loss 
In order to keep consistency with our Corporate Slogan “Symbol of Empathy & Security” our exceptional loss 
reserve has been made for Tk. 2,15,29,261.00 for the year 2018. The cumulative amount is raised to Tk. 
22,69,27,122.00

Investment 
The Company has invested Tk. 250.00 lac with Bangladesh Bank in the form of Bangladesh Govt. Treasury 
Bond (BGTB) as statutory deposit. We have invested Tk. 4,800 lac in TDR mode with Islami Banks and 
Financial Institutions and Tk. 838.50 lac in FDR mode with conventional Banks & Financial Institutions. Total 
TDR and FDR amount is Tk. 5,638.5 lac. In addition to this the Company invested Tk. 1,799.37  lac in capital 
market as on 31st December, 2018.

Profit and Loss Account 
The Company’s income from investment and other income stood Tk. 480.73 lac against Tk. 795.06 lac 
earned in the previous year. After taking into account the underwriting profit of Tk. 511.98 lac and providing 
for various expenses not applicable to any particular fund or account, net profit before taxation came at Tk. 
697.19 lac against Tk. 812.19  lac in the previous year.

Appropriation of Profit 
Profit earned in the year 2018,an amount of tk 1,15,00,000 has been transferred from General Reserve  and 
balance carried  forward from last year stood at Tk. 12,40,28,067.00 This is proposed to be appropriated as under :

 Particulars Taka
i.  Exceptional Losses Reserve 2,15,29,261.00

ii. Provision for income tax /Deffered Tax 1,55,55,611.00

iii. Cash Dividend for the year 2017 1,89,51,130.00        

iv. Bonus Dividend for the year 2017 2,27,41,350.00 

v. Retained earnings carried to the next year 4,52,50,715.00

 Total 12,40,28,067.00
Directors 
The 101st Meeting of Board of Directors held on April 11, 2019 has taken unanimous decision as per section 
No. 113 of Articles of Association regarding retirement and election of Directors from Board in 19th Annual 
General Meeting as follows :

Group-A
As per section No. 112 of Articles of Association the following one third Sponsor Directors retired from Board :

01. Mrs. Farzana Rahman

02. Mr. Md. Moshiur Rahman Chamak

03. Mr. Anwar Hossain Chowdhury

04. Mr. Shamsul Arefin Khaled

Above holding 2% shares Sponsor Shareholders Mr. Md. Mofiz Uddin and Mrs. Tahmina Afroz including 
retired 4 (four) Directors intend for being Directors. If not understanding 4 (four) Directors will be elected by 
direct casting vote of Sponsor Shareholders in the 19th Annual General Meeting.  

Group – B
As per section No. 112 of Articles of Association the following one third Public Shareholder Directors retired 
from Board :

01. Mr. Md. Masudul Haque

02. Dr. Mohammad Osman Ghani

As per decision of 100th Board Meeting held on February 07, 2019 Mrs. Tahmina Afroz is treated as Sponsor 
Shareholder from Public Shareholder Director. She intends to be a Sponsor Shareholder Directors of the 
Company instead of Public Shareholder Director.

Accordingly 3 (three) Directors will be elected from Public Shareholders. Notice related to election of Directors 
from Public shareholders has already been published on April 12, 2019 in the Daily Jugantor and The New 
Age.

Appointment of New Public Shareholder Director 
As per clause No. (d) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : November 22, 2011 of 
Bangladesh Securities and Exchange Commission and decision of 100th Meeting of Board of Directors of the 
Company held on February 07, 2019 the position of Public Shareholder Director of Mr. Md. Hafizuddin is 
vacant for not holding 2% shares of paidup capital of the Company.

On the other hand, as per clause No. (e) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : 
November 22, 2011 of Bangladesh Securities and Exchange Commission  101st Meeting of Board of 
Directors of the Company held on April 11, 2019 appointed Mr. Md. Jahirul Islam as Public Shareholder 
Director in place of Mr. Md. Hafizuddin for individual holding more than 5% shares of paidup capital. 
Appointment of Mr. Md. Jahirul Islam will be approved by the 19th Annual General Meeting of the Company.

Re-appointment of Independent Directors

The 85th Board of Directors Meeting held on March 19, 2016 of the Company appointed Mr. A.K.M Aminul 
Islam and Mr. Md. Nurun Nabi Bhuiyan as Independent Directors for 3 years which was approved by the 16th 
Annual General Meeting. Already their tenure has expired. As per clause No. 2(e) of Corporate Governance 
Code the 101st Board of Directors Meeting held on April 11, 2019 extended their further 1 (one) tenure i.e. 3 
years.

Appointment of Auditor 
M/s. Shiraz Khan Basak & Company, Chartered Accountant was re-appointed as Auditor of the Company in 
18th Annual General Meeting for the year 2018. To comply with clause no. 2(2) of BSEC’s notification No. 
BSEC/CMRRCD/2006-158/208/Admin/81 dated 20 June, 2018 the Board recommended M/s. Artisan, 
Chartered Accountant for appointment as Auditor at a remuneration of Tk. 1,50,000.00 (Taka one lac & fifty 
thousand) only for the year 2019.

Human Capital Management
Takaful has always emphasized on professionalism and development of appropriate human resource 
management policies and practices to enhance the quality of its employees, and to ensure their optimum 
contribution towards the achievement of corporate goals. At Takaful, we believe that our Human Resources 
(HR) gives the organization a significant competitive edge in terms of knowledge and experience. The 
Company has continued its policy of recruiting the best people and implementing programs to develop and 

retain high quality human resources. In line with this Policy, the need-based internal and external training at 
both home and abroad is regularly and systematically arranged. The Company also ensures competitive 
compensation and rewards including employee’s health and safety to assure their retention and provide job 
satisfaction.

Corporate Governance
The Board of Directors of the Company firmly believes that practice of Good Corporate Governance and 
transparency is a sine qua non towards ensuring a disciplined and a sustainable organization. Takaful Islami 
Insurance Limited designed the corporate Governance systems and practices to ensure adequate internal 
control in operational process, transparency, and accountability. The Corporate Governance structure 
specifies the distribution of rights and responsibilities among different executives and spells out the rules and 
procedures for making decisions on corporate affairs. The role of Regulatory Authorities is very important in 
respect of Corporate Governance practices. Takaful Islami Insurance Limited is pledge-bound to comply with 
all the requirements of regulatory Authorities. Parties to Corporate Governance are Board of Directors, 
different management committee, all decision making personnel, etc. All plans, progammes, Policy decisions, 
as initiated by the Board are implemented by the Management under the leadership of Chief Executive 
Officer. 

Acknowledgement
On behalf of the Board of Directors, I like to acknowledge and extend my heartfelt gratitude to all of our 
stakeholders including valued clients, Reinsurers and well-wishers at home and abroad for the trust they all 
have had on us and for extending their unreserved support in discharging the responsibilities reposed on me 
and the Board during the year under review. 

I also thank the Insurance Development & Regulatory Authority (IDRA), Registrar of Joint Stock Companies 
and Firms, Bangladesh Securities and Exchange Commission, Government and Non-Government 
Organizations, Sadharan Bima Corporation, Dhaka and Chittagong Stock Exchange, Bangladesh Insurance 
Association and all the scheduled Banks and Leasing Companies for their sincere support and whole-hearted 
co-operation. 

The Board also acknowledges with thanks, the contribution made by the honorable Directors by guiding and 
giving proper directions from time to time which has made Takaful a hallmark in general insurance industry of 
Bangladesh. 

The Directors also take the opportunity to express their sincere appreciation for the contributions made by the 
executives and members of the staff for their diligent and praiseworthy efforts in ensuring continued g 
progress of the company as well as their efforts towards putting Takaful among the top insurance companies 
in Bangladesh. Without their dedicated and loyal services, the company could not have achieved this result.

For and on behalf of the Board of Directors

(Anwer Hossain Khan, MP)   
Chairman
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 Bismillahir Rahmanir Raheem

Directors’ Report 
for the year ended 31st December, 2018

Dear Shareholders and Our honourable partners in progress

Assalamualaikum wa Rahmatullah,

It gives us immense pleasure to extend to you all a very warm welcome to the Nineteenth Annual General 
Meeting of Takaful Islami Insurance Limited and also to place before you the Directors’ Report along with the 
Audited Financial Statements, Shariah Council Report and the Auditors’ Report for the year ended 31st 
December 2018 for your kind review and approval. 

It may be desired to briefly review the Global economy, Bangladesh economy and take stock of the situation 
prevailing in the insurance sector of the country before reviewing the performance of the Company for the 
year 2018. After all, Insurance industry, particularly the non-life insurance business, is closely associated with 
the traits of the economic developments of a country. 

Global Economy 
According to International Monetary Fund (IMF), global economic growth expansion has weakened mainly 
due to tighter financial condition and geographical tension. World economic growth is now projected at 3.7% 
for 2018, 3.5% for 2019 and 3.6% for 2020, of which advanced economies will grow at 2%, and the emerging 
markets and Developing countries at 4.5 percent over 2019 and 2020 years.

Meanwhile ADB has made its growth forecast for developing Asian countries at 6.0 per cent in 2018 and 5.8 
per cent in 2019. With a projected growth rate of 7.0% and 7.2% Bangladesh falls in the category of one of 
the countries with high growth rate in 2018 and 2019. 

Global Insurance Perspective 
In 2017 the world insurance premium stood at US$ 4,891.7 billion, out of which US$2,657.3 billion is 
attributable to life insurance and US$2,234.4 billion to non-life Insurance. Global insurance industry showed 
an overall growth rate of rather nominal 1.5% in 2017, with life and non-life insurance contributing 0.5% and 
2.8% respectively. Emerging markets’ and advanced market total premiums were up 10% and -0.6% 
respectively in the same period. 

Bangladesh Perspective 
According to Bangladesh Bureau of Statistics (BBS), the GDP growth stood at 7.28 percent in FY2016-17 and 
7.86 percent in FY2017-18. GDP at current market prices stood at Tk.22,504,790 million in FY2017-18, up by 
13.90 percent of the previous fiscal year. However, In the light of slowdown in global economy and other 
factors like increase in CPI rate, Bangladesh Bank has projected a growth rate for FY 2019 at 7.8%.

 Total premium volume in USD for Bangladesh in 2017 (Life and non-life) stood at USD 1,345 million against 
USD 1,355 million in 2016, a decrease of 0.74%. Out of USD 1,345 million Non-life business premium stood 
in 2017 was USD 371 million and life business stood USD 974 million. 

Bangladesh non-life insurance industry has been continuing to be one of the smallest in the world. The growth 
of Non-life insurance companies’ premium income in 2017 was 8.1 percent, as against 4.7% in the previous 
year. In the non-life insurance sector, 46 private insurers and 1 state-owned corporation have earned Tk. 
29,862 million in 2017. This is rather disappointing because the – Insurance industry has not been able to 
keep pace with the economic growth of the country. It becomes evident that the industry did not have any real 
growth. Non-life insurance penetration rate (insurance premium as a percentage of GDP) has shrank from 
0.25% in 2009 to 0.15% in 2017. 

With a gross market premium of less than TK 30,000 million and 47 companies operating, our non-life 
insurance market is extremely overcrowded when compared with developing countries. Consequently, the 
situation in Bangladesh non-life market has continued to worsen due to unethical competition among the 
existing market players.

It is simply not rational and is an unacceptable situation that the Insurance markets should go backward when 
the country’s economy, notwithstanding many problems and issues, is moving forward with good rate of 

growth of above 7%. Ideally, Bangladesh insurance market has every potentiality to grow by tapping the 
hitherto untapped segments of the market.

Takaful’s Business Performance 2018
In the above backdrop it was a challenge for Takaful Islami Insurance Limited to maintain its growth rate and 
prevent decline of its revenue earnings. The Management of Takaful with the active co-operation of its Board 
could effectively combat the situation and successfully arrested the declining trend in its premium income 
during the year 2018. 

Despite various negative factors in overall insurance sector, operational performance of Takaful Islami 
Insurance Limited in 2018 was good. The Company earned gross premium of Tk. 4,282.80 lac during the year 
as against Tk.3,971.10 lac in the previous year registering a growth of 7.85% over the last year. 

Fire Insurance
The Company had underwritten a total fire insurance premium of Tk. 2,094.59 lac including an amount of Tk. 
88.56 lac from the public sector. The net premium income stood at Tk. 780.25 lac after ceding re-insurance 
premium of Tk. 1,314.34 lac. During the year 2018, total payment of claim was Tk. 191.53 lac against which 
an amount of Tk.143.90 lac came as recovery from re-insurer including previous year recovery.

Marine Insurance (Cargo)
The total gross premium income from marine cargo business was Tk.  1,455.62 lac including premium of Tk. 
157.56 lac from public sector. The net premium income of marine cargo business stood at Tk. 1,074.23 lac 
after ceding 381.39 lac on account of re-insurance premium. In the current year an amount of Tk. 67.86. lac 
was paid for marine cargo claims against which an amount of Tk. 28.72 lac came as recovery from re-insurer 
including previous year recovery.

Marine Insurance (Hull)
In the year 2018, the total underwritten premium income from marine hull insurance business was Tk. 7.21 lac 
including premium of Tk. 1.89 lac from public sector business. The net premium income came to Tk. 2.35 lac 
after ceding Tk. 4.86 lac on account of re-insurance premium.

Motor Insurance 
From motor insurance business our total gross premium income was Tk. 279.53 lac including public sector 
business of Tk. 25.04 lac. After ceding re-insurance premium of Tk. 19.06 lac the net contribution to revenue 
account was Tk. 260.47 lac. During the year, net amount of motor claim to the extent of Tk. 21.56 lac was 
paid.

Miscellaneous Insurance
The total gross premium income of miscellaneous business came to Tk. 445.84 lac including Tk. 395.42 lac 
from the public sector. In the year 2018, an amount of Tk. 410.22 lac was ceded on account of re-insurance 
premium. During the year, net amount of claim for Tk.65.64 lac was paid on this account.

Claims
The essence of insurance contract contemplates efficient service when distress falls upon the insured and 
demands assistance in no time most effectively to refill the loss suffered by the insured. Takaful Islami 
Insurance Ltd. achieved built in reputation for its expeditious settlement of claim and capped with this honour 
stepped into 18 years of its successful operation.

The Claims Department of the Company is fully equipped with devoted and efficient professionals capable of 
providing personalized services to the valued clients round the clock. Simple procedures and formalities are 
followed in settlement of claims at the earliest. The department is headed by a highly motivated and 
experienced Sr. General Manager, assisted by a host of dedicated qualified personnel. 

The executives of Claims Department promptly rush to the spot of incidence accompanied by a government 
licensed surveyor and take all necessary steps to minimize loss. Partial on account payment on the basis of 
preliminary survey report is also paid to the insured considering gravity of the situation.

In the year of 2018 we have settled 117 numbers of claims for Tk. 346.90 lac on account of Fire, Marine, 
Motor and Miscellaneous insurance business. Following are the figures of settlement of claims during the last 
05 years:

Dividend :
Dear shareholders, considering the performance of the Company for the year 2018 the Board of Directors has 
recommended 5% Cash and 6% stock dividend to the shareholders.

Credit Rating Report 
Credit Rating of the Company is being done every year. Credit Rating Agency of Bangladesh (CRAB) has 
already rated our Company for 2018. According to their report, our Company has been graded A2 in the long 
term and ST-3 in short term which indicate good fundamentals of the Company such as claim paying ability, 
satisfactory financial performance, sound solvency, experienced management team, good liquidity position, 
systematic internal control procedure. Adequate reinsurance arrangement with Re-insurers in home & abroad 
etc. has added a new dimension in the goodwill of the Company.

Reserve for exceptional loss 
In order to keep consistency with our Corporate Slogan “Symbol of Empathy & Security” our exceptional loss 
reserve has been made for Tk. 2,15,29,261.00 for the year 2018. The cumulative amount is raised to Tk. 
22,69,27,122.00

Investment 
The Company has invested Tk. 250.00 lac with Bangladesh Bank in the form of Bangladesh Govt. Treasury 
Bond (BGTB) as statutory deposit. We have invested Tk. 4,800 lac in TDR mode with Islami Banks and 
Financial Institutions and Tk. 838.50 lac in FDR mode with conventional Banks & Financial Institutions. Total 
TDR and FDR amount is Tk. 5,638.5 lac. In addition to this the Company invested Tk. 1,799.37  lac in capital 
market as on 31st December, 2018.

Profit and Loss Account 
The Company’s income from investment and other income stood Tk. 480.73 lac against Tk. 795.06 lac 
earned in the previous year. After taking into account the underwriting profit of Tk. 511.98 lac and providing 
for various expenses not applicable to any particular fund or account, net profit before taxation came at Tk. 
697.19 lac against Tk. 812.19  lac in the previous year.

Appropriation of Profit 
Profit earned in the year 2018,an amount of tk 1,15,00,000 has been transferred from General Reserve  and 
balance carried  forward from last year stood at Tk. 12,40,28,067.00 This is proposed to be appropriated as under :

 Particulars Taka
i.  Exceptional Losses Reserve 2,15,29,261.00

ii. Provision for income tax /Deffered Tax 1,55,55,611.00

iii. Cash Dividend for the year 2017 1,89,51,130.00        

iv. Bonus Dividend for the year 2017 2,27,41,350.00 

v. Retained earnings carried to the next year 4,52,50,715.00

 Total 12,40,28,067.00
Directors 
The 101st Meeting of Board of Directors held on April 11, 2019 has taken unanimous decision as per section 
No. 113 of Articles of Association regarding retirement and election of Directors from Board in 19th Annual 
General Meeting as follows :

Group-A
As per section No. 112 of Articles of Association the following one third Sponsor Directors retired from Board :

01. Mrs. Farzana Rahman

02. Mr. Md. Moshiur Rahman Chamak

03. Mr. Anwar Hossain Chowdhury

04. Mr. Shamsul Arefin Khaled

Above holding 2% shares Sponsor Shareholders Mr. Md. Mofiz Uddin and Mrs. Tahmina Afroz including 
retired 4 (four) Directors intend for being Directors. If not understanding 4 (four) Directors will be elected by 
direct casting vote of Sponsor Shareholders in the 19th Annual General Meeting.  

Group – B
As per section No. 112 of Articles of Association the following one third Public Shareholder Directors retired 
from Board :

01. Mr. Md. Masudul Haque

02. Dr. Mohammad Osman Ghani

As per decision of 100th Board Meeting held on February 07, 2019 Mrs. Tahmina Afroz is treated as Sponsor 
Shareholder from Public Shareholder Director. She intends to be a Sponsor Shareholder Directors of the 
Company instead of Public Shareholder Director.

Accordingly 3 (three) Directors will be elected from Public Shareholders. Notice related to election of Directors 
from Public shareholders has already been published on April 12, 2019 in the Daily Jugantor and The New 
Age.

Appointment of New Public Shareholder Director 
As per clause No. (d) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : November 22, 2011 of 
Bangladesh Securities and Exchange Commission and decision of 100th Meeting of Board of Directors of the 
Company held on February 07, 2019 the position of Public Shareholder Director of Mr. Md. Hafizuddin is 
vacant for not holding 2% shares of paidup capital of the Company.

On the other hand, as per clause No. (e) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : 
November 22, 2011 of Bangladesh Securities and Exchange Commission  101st Meeting of Board of 
Directors of the Company held on April 11, 2019 appointed Mr. Md. Jahirul Islam as Public Shareholder 
Director in place of Mr. Md. Hafizuddin for individual holding more than 5% shares of paidup capital. 
Appointment of Mr. Md. Jahirul Islam will be approved by the 19th Annual General Meeting of the Company.

Re-appointment of Independent Directors

The 85th Board of Directors Meeting held on March 19, 2016 of the Company appointed Mr. A.K.M Aminul 
Islam and Mr. Md. Nurun Nabi Bhuiyan as Independent Directors for 3 years which was approved by the 16th 
Annual General Meeting. Already their tenure has expired. As per clause No. 2(e) of Corporate Governance 
Code the 101st Board of Directors Meeting held on April 11, 2019 extended their further 1 (one) tenure i.e. 3 
years.

Appointment of Auditor 
M/s. Shiraz Khan Basak & Company, Chartered Accountant was re-appointed as Auditor of the Company in 
18th Annual General Meeting for the year 2018. To comply with clause no. 2(2) of BSEC’s notification No. 
BSEC/CMRRCD/2006-158/208/Admin/81 dated 20 June, 2018 the Board recommended M/s. Artisan, 
Chartered Accountant for appointment as Auditor at a remuneration of Tk. 1,50,000.00 (Taka one lac & fifty 
thousand) only for the year 2019.

Human Capital Management
Takaful has always emphasized on professionalism and development of appropriate human resource 
management policies and practices to enhance the quality of its employees, and to ensure their optimum 
contribution towards the achievement of corporate goals. At Takaful, we believe that our Human Resources 
(HR) gives the organization a significant competitive edge in terms of knowledge and experience. The 
Company has continued its policy of recruiting the best people and implementing programs to develop and 

retain high quality human resources. In line with this Policy, the need-based internal and external training at 
both home and abroad is regularly and systematically arranged. The Company also ensures competitive 
compensation and rewards including employee’s health and safety to assure their retention and provide job 
satisfaction.

Corporate Governance
The Board of Directors of the Company firmly believes that practice of Good Corporate Governance and 
transparency is a sine qua non towards ensuring a disciplined and a sustainable organization. Takaful Islami 
Insurance Limited designed the corporate Governance systems and practices to ensure adequate internal 
control in operational process, transparency, and accountability. The Corporate Governance structure 
specifies the distribution of rights and responsibilities among different executives and spells out the rules and 
procedures for making decisions on corporate affairs. The role of Regulatory Authorities is very important in 
respect of Corporate Governance practices. Takaful Islami Insurance Limited is pledge-bound to comply with 
all the requirements of regulatory Authorities. Parties to Corporate Governance are Board of Directors, 
different management committee, all decision making personnel, etc. All plans, progammes, Policy decisions, 
as initiated by the Board are implemented by the Management under the leadership of Chief Executive 
Officer. 

Acknowledgement
On behalf of the Board of Directors, I like to acknowledge and extend my heartfelt gratitude to all of our 
stakeholders including valued clients, Reinsurers and well-wishers at home and abroad for the trust they all 
have had on us and for extending their unreserved support in discharging the responsibilities reposed on me 
and the Board during the year under review. 

I also thank the Insurance Development & Regulatory Authority (IDRA), Registrar of Joint Stock Companies 
and Firms, Bangladesh Securities and Exchange Commission, Government and Non-Government 
Organizations, Sadharan Bima Corporation, Dhaka and Chittagong Stock Exchange, Bangladesh Insurance 
Association and all the scheduled Banks and Leasing Companies for their sincere support and whole-hearted 
co-operation. 

The Board also acknowledges with thanks, the contribution made by the honorable Directors by guiding and 
giving proper directions from time to time which has made Takaful a hallmark in general insurance industry of 
Bangladesh. 

The Directors also take the opportunity to express their sincere appreciation for the contributions made by the 
executives and members of the staff for their diligent and praiseworthy efforts in ensuring continued g 
progress of the company as well as their efforts towards putting Takaful among the top insurance companies 
in Bangladesh. Without their dedicated and loyal services, the company could not have achieved this result.

For and on behalf of the Board of Directors

(Anwer Hossain Khan, MP)   
Chairman
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Directors’ Report 
for the year ended 31st December, 2018

Dear Shareholders and Our honourable partners in progress

Assalamualaikum wa Rahmatullah,

It gives us immense pleasure to extend to you all a very warm welcome to the Nineteenth Annual General 
Meeting of Takaful Islami Insurance Limited and also to place before you the Directors’ Report along with the 
Audited Financial Statements, Shariah Council Report and the Auditors’ Report for the year ended 31st 
December 2018 for your kind review and approval. 

It may be desired to briefly review the Global economy, Bangladesh economy and take stock of the situation 
prevailing in the insurance sector of the country before reviewing the performance of the Company for the 
year 2018. After all, Insurance industry, particularly the non-life insurance business, is closely associated with 
the traits of the economic developments of a country. 

Global Economy 
According to International Monetary Fund (IMF), global economic growth expansion has weakened mainly 
due to tighter financial condition and geographical tension. World economic growth is now projected at 3.7% 
for 2018, 3.5% for 2019 and 3.6% for 2020, of which advanced economies will grow at 2%, and the emerging 
markets and Developing countries at 4.5 percent over 2019 and 2020 years.

Meanwhile ADB has made its growth forecast for developing Asian countries at 6.0 per cent in 2018 and 5.8 
per cent in 2019. With a projected growth rate of 7.0% and 7.2% Bangladesh falls in the category of one of 
the countries with high growth rate in 2018 and 2019. 

Global Insurance Perspective 
In 2017 the world insurance premium stood at US$ 4,891.7 billion, out of which US$2,657.3 billion is 
attributable to life insurance and US$2,234.4 billion to non-life Insurance. Global insurance industry showed 
an overall growth rate of rather nominal 1.5% in 2017, with life and non-life insurance contributing 0.5% and 
2.8% respectively. Emerging markets’ and advanced market total premiums were up 10% and -0.6% 
respectively in the same period. 

Bangladesh Perspective 
According to Bangladesh Bureau of Statistics (BBS), the GDP growth stood at 7.28 percent in FY2016-17 and 
7.86 percent in FY2017-18. GDP at current market prices stood at Tk.22,504,790 million in FY2017-18, up by 
13.90 percent of the previous fiscal year. However, In the light of slowdown in global economy and other 
factors like increase in CPI rate, Bangladesh Bank has projected a growth rate for FY 2019 at 7.8%.

 Total premium volume in USD for Bangladesh in 2017 (Life and non-life) stood at USD 1,345 million against 
USD 1,355 million in 2016, a decrease of 0.74%. Out of USD 1,345 million Non-life business premium stood 
in 2017 was USD 371 million and life business stood USD 974 million. 

Bangladesh non-life insurance industry has been continuing to be one of the smallest in the world. The growth 
of Non-life insurance companies’ premium income in 2017 was 8.1 percent, as against 4.7% in the previous 
year. In the non-life insurance sector, 46 private insurers and 1 state-owned corporation have earned Tk. 
29,862 million in 2017. This is rather disappointing because the – Insurance industry has not been able to 
keep pace with the economic growth of the country. It becomes evident that the industry did not have any real 
growth. Non-life insurance penetration rate (insurance premium as a percentage of GDP) has shrank from 
0.25% in 2009 to 0.15% in 2017. 

With a gross market premium of less than TK 30,000 million and 47 companies operating, our non-life 
insurance market is extremely overcrowded when compared with developing countries. Consequently, the 
situation in Bangladesh non-life market has continued to worsen due to unethical competition among the 
existing market players.

It is simply not rational and is an unacceptable situation that the Insurance markets should go backward when 
the country’s economy, notwithstanding many problems and issues, is moving forward with good rate of 

growth of above 7%. Ideally, Bangladesh insurance market has every potentiality to grow by tapping the 
hitherto untapped segments of the market.

Takaful’s Business Performance 2018
In the above backdrop it was a challenge for Takaful Islami Insurance Limited to maintain its growth rate and 
prevent decline of its revenue earnings. The Management of Takaful with the active co-operation of its Board 
could effectively combat the situation and successfully arrested the declining trend in its premium income 
during the year 2018. 

Despite various negative factors in overall insurance sector, operational performance of Takaful Islami 
Insurance Limited in 2018 was good. The Company earned gross premium of Tk. 4,282.80 lac during the year 
as against Tk.3,971.10 lac in the previous year registering a growth of 7.85% over the last year. 

Fire Insurance
The Company had underwritten a total fire insurance premium of Tk. 2,094.59 lac including an amount of Tk. 
88.56 lac from the public sector. The net premium income stood at Tk. 780.25 lac after ceding re-insurance 
premium of Tk. 1,314.34 lac. During the year 2018, total payment of claim was Tk. 191.53 lac against which 
an amount of Tk.143.90 lac came as recovery from re-insurer including previous year recovery.

Marine Insurance (Cargo)
The total gross premium income from marine cargo business was Tk.  1,455.62 lac including premium of Tk. 
157.56 lac from public sector. The net premium income of marine cargo business stood at Tk. 1,074.23 lac 
after ceding 381.39 lac on account of re-insurance premium. In the current year an amount of Tk. 67.86. lac 
was paid for marine cargo claims against which an amount of Tk. 28.72 lac came as recovery from re-insurer 
including previous year recovery.

Marine Insurance (Hull)
In the year 2018, the total underwritten premium income from marine hull insurance business was Tk. 7.21 lac 
including premium of Tk. 1.89 lac from public sector business. The net premium income came to Tk. 2.35 lac 
after ceding Tk. 4.86 lac on account of re-insurance premium.

Motor Insurance 
From motor insurance business our total gross premium income was Tk. 279.53 lac including public sector 
business of Tk. 25.04 lac. After ceding re-insurance premium of Tk. 19.06 lac the net contribution to revenue 
account was Tk. 260.47 lac. During the year, net amount of motor claim to the extent of Tk. 21.56 lac was 
paid.

Miscellaneous Insurance
The total gross premium income of miscellaneous business came to Tk. 445.84 lac including Tk. 395.42 lac 
from the public sector. In the year 2018, an amount of Tk. 410.22 lac was ceded on account of re-insurance 
premium. During the year, net amount of claim for Tk.65.64 lac was paid on this account.

Claims
The essence of insurance contract contemplates efficient service when distress falls upon the insured and 
demands assistance in no time most effectively to refill the loss suffered by the insured. Takaful Islami 
Insurance Ltd. achieved built in reputation for its expeditious settlement of claim and capped with this honour 
stepped into 18 years of its successful operation.

The Claims Department of the Company is fully equipped with devoted and efficient professionals capable of 
providing personalized services to the valued clients round the clock. Simple procedures and formalities are 
followed in settlement of claims at the earliest. The department is headed by a highly motivated and 
experienced Sr. General Manager, assisted by a host of dedicated qualified personnel. 

The executives of Claims Department promptly rush to the spot of incidence accompanied by a government 
licensed surveyor and take all necessary steps to minimize loss. Partial on account payment on the basis of 
preliminary survey report is also paid to the insured considering gravity of the situation.

In the year of 2018 we have settled 117 numbers of claims for Tk. 346.90 lac on account of Fire, Marine, 
Motor and Miscellaneous insurance business. Following are the figures of settlement of claims during the last 
05 years:

Dividend :
Dear shareholders, considering the performance of the Company for the year 2018 the Board of Directors has 
recommended 5% Cash and 6% stock dividend to the shareholders.

Credit Rating Report 
Credit Rating of the Company is being done every year. Credit Rating Agency of Bangladesh (CRAB) has 
already rated our Company for 2018. According to their report, our Company has been graded A2 in the long 
term and ST-3 in short term which indicate good fundamentals of the Company such as claim paying ability, 
satisfactory financial performance, sound solvency, experienced management team, good liquidity position, 
systematic internal control procedure. Adequate reinsurance arrangement with Re-insurers in home & abroad 
etc. has added a new dimension in the goodwill of the Company.

Reserve for exceptional loss 
In order to keep consistency with our Corporate Slogan “Symbol of Empathy & Security” our exceptional loss 
reserve has been made for Tk. 2,15,29,261.00 for the year 2018. The cumulative amount is raised to Tk. 
22,69,27,122.00

Investment 
The Company has invested Tk. 250.00 lac with Bangladesh Bank in the form of Bangladesh Govt. Treasury 
Bond (BGTB) as statutory deposit. We have invested Tk. 4,800 lac in TDR mode with Islami Banks and 
Financial Institutions and Tk. 838.50 lac in FDR mode with conventional Banks & Financial Institutions. Total 
TDR and FDR amount is Tk. 5,638.5 lac. In addition to this the Company invested Tk. 1,799.37  lac in capital 
market as on 31st December, 2018.

Profit and Loss Account 
The Company’s income from investment and other income stood Tk. 480.73 lac against Tk. 795.06 lac 
earned in the previous year. After taking into account the underwriting profit of Tk. 511.98 lac and providing 
for various expenses not applicable to any particular fund or account, net profit before taxation came at Tk. 
697.19 lac against Tk. 812.19  lac in the previous year.

Appropriation of Profit 
Profit earned in the year 2018,an amount of tk 1,15,00,000 has been transferred from General Reserve  and 
balance carried  forward from last year stood at Tk. 12,40,28,067.00 This is proposed to be appropriated as under :

 Particulars Taka
i.  Exceptional Losses Reserve 2,15,29,261.00

ii. Provision for income tax /Deffered Tax 1,55,55,611.00

iii. Cash Dividend for the year 2017 1,89,51,130.00        

iv. Bonus Dividend for the year 2017 2,27,41,350.00 

v. Retained earnings carried to the next year 4,52,50,715.00

 Total 12,40,28,067.00
Directors 
The 101st Meeting of Board of Directors held on April 11, 2019 has taken unanimous decision as per section 
No. 113 of Articles of Association regarding retirement and election of Directors from Board in 19th Annual 
General Meeting as follows :

Group-A
As per section No. 112 of Articles of Association the following one third Sponsor Directors retired from Board :

01. Mrs. Farzana Rahman

02. Mr. Md. Moshiur Rahman Chamak

03. Mr. Anwar Hossain Chowdhury

04. Mr. Shamsul Arefin Khaled

Above holding 2% shares Sponsor Shareholders Mr. Md. Mofiz Uddin and Mrs. Tahmina Afroz including 
retired 4 (four) Directors intend for being Directors. If not understanding 4 (four) Directors will be elected by 
direct casting vote of Sponsor Shareholders in the 19th Annual General Meeting.  

Group – B
As per section No. 112 of Articles of Association the following one third Public Shareholder Directors retired 
from Board :

01. Mr. Md. Masudul Haque

02. Dr. Mohammad Osman Ghani

As per decision of 100th Board Meeting held on February 07, 2019 Mrs. Tahmina Afroz is treated as Sponsor 
Shareholder from Public Shareholder Director. She intends to be a Sponsor Shareholder Directors of the 
Company instead of Public Shareholder Director.

Accordingly 3 (three) Directors will be elected from Public Shareholders. Notice related to election of Directors 
from Public shareholders has already been published on April 12, 2019 in the Daily Jugantor and The New 
Age.

Appointment of New Public Shareholder Director 
As per clause No. (d) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : November 22, 2011 of 
Bangladesh Securities and Exchange Commission and decision of 100th Meeting of Board of Directors of the 
Company held on February 07, 2019 the position of Public Shareholder Director of Mr. Md. Hafizuddin is 
vacant for not holding 2% shares of paidup capital of the Company.

On the other hand, as per clause No. (e) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : 
November 22, 2011 of Bangladesh Securities and Exchange Commission  101st Meeting of Board of 
Directors of the Company held on April 11, 2019 appointed Mr. Md. Jahirul Islam as Public Shareholder 
Director in place of Mr. Md. Hafizuddin for individual holding more than 5% shares of paidup capital. 
Appointment of Mr. Md. Jahirul Islam will be approved by the 19th Annual General Meeting of the Company.

Re-appointment of Independent Directors

The 85th Board of Directors Meeting held on March 19, 2016 of the Company appointed Mr. A.K.M Aminul 
Islam and Mr. Md. Nurun Nabi Bhuiyan as Independent Directors for 3 years which was approved by the 16th 
Annual General Meeting. Already their tenure has expired. As per clause No. 2(e) of Corporate Governance 
Code the 101st Board of Directors Meeting held on April 11, 2019 extended their further 1 (one) tenure i.e. 3 
years.

Appointment of Auditor 
M/s. Shiraz Khan Basak & Company, Chartered Accountant was re-appointed as Auditor of the Company in 
18th Annual General Meeting for the year 2018. To comply with clause no. 2(2) of BSEC’s notification No. 
BSEC/CMRRCD/2006-158/208/Admin/81 dated 20 June, 2018 the Board recommended M/s. Artisan, 
Chartered Accountant for appointment as Auditor at a remuneration of Tk. 1,50,000.00 (Taka one lac & fifty 
thousand) only for the year 2019.

Human Capital Management
Takaful has always emphasized on professionalism and development of appropriate human resource 
management policies and practices to enhance the quality of its employees, and to ensure their optimum 
contribution towards the achievement of corporate goals. At Takaful, we believe that our Human Resources 
(HR) gives the organization a significant competitive edge in terms of knowledge and experience. The 
Company has continued its policy of recruiting the best people and implementing programs to develop and 

retain high quality human resources. In line with this Policy, the need-based internal and external training at 
both home and abroad is regularly and systematically arranged. The Company also ensures competitive 
compensation and rewards including employee’s health and safety to assure their retention and provide job 
satisfaction.

Corporate Governance
The Board of Directors of the Company firmly believes that practice of Good Corporate Governance and 
transparency is a sine qua non towards ensuring a disciplined and a sustainable organization. Takaful Islami 
Insurance Limited designed the corporate Governance systems and practices to ensure adequate internal 
control in operational process, transparency, and accountability. The Corporate Governance structure 
specifies the distribution of rights and responsibilities among different executives and spells out the rules and 
procedures for making decisions on corporate affairs. The role of Regulatory Authorities is very important in 
respect of Corporate Governance practices. Takaful Islami Insurance Limited is pledge-bound to comply with 
all the requirements of regulatory Authorities. Parties to Corporate Governance are Board of Directors, 
different management committee, all decision making personnel, etc. All plans, progammes, Policy decisions, 
as initiated by the Board are implemented by the Management under the leadership of Chief Executive 
Officer. 

Acknowledgement
On behalf of the Board of Directors, I like to acknowledge and extend my heartfelt gratitude to all of our 
stakeholders including valued clients, Reinsurers and well-wishers at home and abroad for the trust they all 
have had on us and for extending their unreserved support in discharging the responsibilities reposed on me 
and the Board during the year under review. 

I also thank the Insurance Development & Regulatory Authority (IDRA), Registrar of Joint Stock Companies 
and Firms, Bangladesh Securities and Exchange Commission, Government and Non-Government 
Organizations, Sadharan Bima Corporation, Dhaka and Chittagong Stock Exchange, Bangladesh Insurance 
Association and all the scheduled Banks and Leasing Companies for their sincere support and whole-hearted 
co-operation. 

The Board also acknowledges with thanks, the contribution made by the honorable Directors by guiding and 
giving proper directions from time to time which has made Takaful a hallmark in general insurance industry of 
Bangladesh. 

The Directors also take the opportunity to express their sincere appreciation for the contributions made by the 
executives and members of the staff for their diligent and praiseworthy efforts in ensuring continued g 
progress of the company as well as their efforts towards putting Takaful among the top insurance companies 
in Bangladesh. Without their dedicated and loyal services, the company could not have achieved this result.
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wemwgjøvwni ingvwbi inxg

cwiPvjKgÛjxi cÖwZ‡e`b
31 wW‡m¤^i 2018 Zvwi‡L mgvß eQ‡ii 

wcÖq †kqvi‡nvìvie„›`,

Avm&mvjvgy AvjvBKzg Iqv ivngvZzjøvn,

AZ¨šÍ Avb‡›`i mv‡_ ZvKvdzj Bmjvgx BÝy¨‡iÝ wjwg‡UW-Gi 19Zg evwl©K mvaviY mfvq Avcbv‡`i‡K Rvbvw”Q ¯^vMZg I Dò 
Awfb›`b Ges GKB mv‡_ †Kv¤úvbxi 2018 mv‡ji evwl©K cÖwZ‡e`bmn wbixÿvK…Z Avw_©K weeiYx, w¯’wZcÎ I kixqvn&& KvDwÝ‡ji 
cÖwZ‡e`b Avcbv‡`i mvg‡b ch©v‡jvPbv I Aby‡gv`‡bi Rb¨ Dc¯’vcb KiwQ| 

†Kv¤úvbxi mvdj¨ ch©v‡jvPbvi c~‡e© wek^ A_©bxwZi w`‡K ̀ „wócvZ Ki‡j †`L‡Z cvB evsjv‡`‡ki A_©bxwZ AMÖmivqgvb| KviY, exgv 
LvZ we‡klZt bb-jvBd exgv LvZ Nwbôfv‡e A_©‰bwZK Dbœq‡bi m‡½ mswkøó|  

wek^ A_©bxwZ 

AvšÍR©vwZK A_© Znwe‡ji g‡Z weMZ eQ‡i ‰ewk^K A_©bxwZi Dbœqb wQj wb¤œgyLx Zvi cÖavb KviY KwVb kZ©hy&³ A_©‰bwZK Kg©KvÛ 
I †fŠMwjK D‡ËRbv| 2018, 2019 I 2020 mv‡ji cÖv°wjZ A_©‰bwZK cÖe„w× h_vµ‡g 3.7%, 3.5% I 3.6% hv DbœZ 
A_©bxwZi †`‡k 2 kZvsk nv‡i e„w× †c‡Z cv‡i Ges 2019 I 2020 A_©eQ‡i D`xqgvb I Dbœqbkxj †`kmg~‡ni A_©‰bwZK cÖe„w× 
4.5 kZvsk nv‡i e„w× cv‡e|

GwWwe 2018 mv‡ji R‡b¨ 6% Ges 2019 mv‡ji R‡b¨ 5.8% Gwkqvi †`k¸‡jvi cÖe„w×i c~e©vfvm w`‡q‡Q| 2018-2019 Avw_©K 
eQ‡i cÖv°wjZ cÖe„w× 7.0% I 7.2% AR©‡b AÿgZv D”PgvÎvi cÖe„w×i AR©‡b Amdj †`‡ki ZvwjKvq evsjv‡`k ¯’vb †c‡q‡Q|

wek^ exgv cwi‡cÖwÿZ 

2017 mv‡j exgv Lv‡Z ˆewk^K wcÖwgqvg Avq US$ 4,891.70 wewjqb| hvi g‡a¨ Rxeb exgvi Ae`vb US$ 2,657.30 wewjqb Ges 
bb-jvBd BÝy¨‡iÝ-Gi Ae`vb US$ 2,234.40 wewjqb| wek^ exgv wk‡íi AMÖMwZi w`‡K jÿ¨ Ki‡j Avgiv †`wL 2017 mv‡j Gi 
cÖe„w× gvÎ 1.5%, †hLv‡b Rxeb exgv I bb-jvBd BÝy¨‡i‡Ýi Ae`vb h_vµ‡g 0.5% I 2.8% Ges GKB mg‡q D`xqgvb I DbœZ 
†`kmg~‡ni mvwe©K wcÖwgqv‡gi AMÖMwZ wQj h_vµ‡g 10% I -0.6%| 

evsjv‡`‡ki A_©‰bwZK cwi‡cÖwÿ‡Z exgv 

evsjv‡`k cwimsL¨vb ey¨‡iv cÖ`Ë Z_¨ Abyhvqx 2016-2017 Ges 2017-2018 A_©eQ‡i †gvU †`kR Drcv`‡bi (GDP) cÖe„w× 
wQj h_vµ‡g 7.28% I 7.86% nv‡i| 2017-2018 A_©eQ‡i †gvU †`kR Drcv`‡bi eZ©gvb g~j¨ wQj 22,504,790 wgwjqb, 
hv MZ A_©eQ‡ii Zzjbvq 13.90% †ewk| hv‡nvK, wmwcAvB †iU e„w× I ˆewk^K A_©‰bwZK g›`v m‡Ë¡I 2019 m‡b evsjv‡`k e¨vsK 
KZ©„K cÖv°wjZ cÖe„w×i nvi 7.8%| 2017 mv‡j evsjv‡`‡ki exgv Lv‡Z (jvBd bb-jvBd) wcÖwgqvg wQj US$ 1,345 wgwjqb Ges 
2016 wQj US$ 1,355 wgwjqb| hv 0.74% nv‡i n«vm †c‡q‡Q| 2017 mv‡j AwR©Z exgv wcÖwgqvg US$ 1,345 wgwjq‡bi g‡a¨ 
bb-jvBd e¨emvq wcÖwgqvg wQj US$ 371 wgwjqb Ges Rxeb exgv e¨emvq wcÖwgqvg wQj US$ 974 wgwjqb| 

wek^ exgv A_©bxwZ‡Z evsjv‡`‡ki bb-jvBd exgv wk‡íi Ae`vb AZ¨šÍ bMb¨| 2017 mv‡j bb-jvBd exgv †Kv¤úvbx mg~‡ni wcÖwgqvg 
Av‡qi cÖe„w× wQj 8.1%, hv weMZ eQ‡i wQj 4.7%| 2017 mv‡j bb-jvBd exgv Lv‡Z 46wU †emiKvix exgvKvix I GKwU ivóªvqvË 
exgv Ki‡cv‡ik‡bi †gvU AwR©Z wcÖwgqvg wQj 29,862 wgwjqb| hv †`‡ki A_©‰bwZK Dbœq‡bi avivi Zzjbvq AZ¨šÍ nZvkvRbK| 
G‡Z cÖwZqgvb nq, exgv wk‡íi cÖK…Z †Kv‡bv DbœwZ nqwb| 2009 †_‡K 2017 mvj ch©šÍ ch©v‡jvPbv Ki‡j †`Lv hvq †gvU †`kR 
Drcv`‡b (GDP) bb-jvBd exgv wcÖwgqv‡gi ‡hvMv‡bi nvi 0.25% †_‡K K‡g 0.15% n‡q‡Q! evsjv‡`‡ki ‡gvU wcÖwgqvg Avq 
30,000 wgwjq‡bi bx‡P Ges †mLv‡b 47wU bb-jvBd exgv †Kv¤úvbx e¨emv msMÖ‡ni cÖwZ‡hvwMZvq wjß, hv Dbœqbkxj †`‡ki †ÿ‡Î 
AZ¨waK Ges A¯^vfvweK| djkÖæwZ‡Z bb-jvBd exgv e¨emvq exgvKvixiv A‰bwZK cÖwZ‡hvwMZvq wjß| evsjv‡`k hLb 7 kZvs‡ki 
AwaK nv‡i cÖe„w× AR©‡b AMÖmigvb ZLb bvbv mgm¨v _vKv m‡Ë¡I GUv †Kv‡bvfv‡e ev †Kv‡bv hyw³‡ZB †g‡b †bIqv m¤¢e bq evsjv‡`k 
exgv wk‡í wcwQ‡q _vK‡e| evsjv‡`‡ki exgv wk‡íi Dbœq‡bi h‡_ó m¤¢vebv Av‡Q, hw` mwVKfv‡e Kv‡R jvMv‡bv hvq|   

ZvKvdzj Bmjvgx BÝy¨‡iÝ wjt Gi e¨emvwqK Kvh©µg 2018

Dc‡iv³ Ae¯’vi †cÖw¶‡Z ZvKvdzj Bmjvgx BÝy¨‡iÝ wjwg‡UW Gi R‡b¨ DbœwZi aviv Ae¨vnZ ivLv KwVb n‡q c‡o| †Kv¤úvbxi 
cwiPvjbv cwil‡`i mwµq mn‡hvMxZvq e¨e¯’vcbv KZ…©c¶ `¶Zvi mv‡_ cwiw¯’wZi mv‡_ jovB K‡i 2018 mv‡ji wcÖwgqvg 
Avni‡bi avivevwnKZv eRvq ivL‡Z m¶g n‡q‡Q|

mvwe©Kfv‡e exgv Lv‡Z bvbv †bwZevPK Dcv`vb we`¨gvb _vKvi ciI 2018 mv‡j ZvKvdz‡ji Kvh©µ‡g euvavi m„wó nqwb| G eQ‡i 
†Kv¤úvbx 4,282.80 j¶ UvKv MÖm wcÖwgqvg Avq K‡i, hv Av‡Mi eQ‡ii 3,971.10 j¶ UvKvi †P‡q 7.85% †ekx|

AwMœ exgv

†Kv¤úvbx cvewjK †m±i †_‡K 88.56 j¶ UvKvmn 2,094.59 j¶ UvKv AwMœ exgv wcÖwgqvg Avq K‡i‡Q| cyb:exgv wcÖwgqvg 
1,314.34 j¶ UvKv ev` w`‡q bxU wcÖwgqvg `uvwo‡q‡Q 780.25 j¶ UvKv| 2018 mv‡j †gvU `vex cwi‡kva Kiv n‡q‡Q 191.53 
j¶ UvKv, hvi wecix‡Z cyb:exgv †_‡K c~e©eZ©x eQ‡ii wiKfvixmn Av`vq n‡q‡Q 143.90 jÿ UvKv|

†gwib exgv (Kv‡M©v)

cvewjK †m±‡ii wcÖwgqvg 157.56 j¶ UvKvmn †gwib e¨emv †_‡K †gvU wcÖwgqvg Avq n‡q‡Q 1,455.62 j¶ UvKv| 381.39 j¶ 
UvKv cyb:exgv cwi‡kv‡ai ci †gwib Kv‡M©v e¨emv †_‡K bxU wcÖwgqvg Avq n‡q‡Q 1,074.23 j¶ UvKv| PjwZ eQ‡i †gwib exgv 
`vex cwi‡kv‡ai Rb¨ 67.86 j¶ UvKv e¨q n‡q‡Q hvi wecix‡Z c~e©eZ©x eQ‡ii wiKfvixmn Av`vq n‡q‡Q 28.72 j¶ UvKv|

†gwib exgv (RvnvR)

2018 mv‡j †gwib (RvnvR) exgv e¨emv †_‡K wcÖwgqvg Avq n‡q‡Q miKvix Lv‡Zi 1.89 j¶ UvKvmn 7.21 j¶ UvKv| cyb:exgvi 
Rb¨ 4.86 j¶ UvKv e¨‡qi ci bxU wcÖwgqvg Avq n‡q‡Q 2.35 j¶ UvKv| 

†gvUihvb exgv

†gvUihvb e¨emv †_‡K Avgv‡`i †gvU wcÖwgqvg Avq n‡q‡Q miKvix Lv‡Zi 25.04 j¶ UvKvmn 279.53 j¶ UvKv| cyb:exgv 
wcÖwgqvg eve` 19.06 j¶ UvKv e¨‡qi ci ivR¯^ Lv‡Z bxU Rgv n‡q‡Q 260.47 j¶ UvKv| G eQi †gvUihvb Lv‡Z `vex cwi‡kva 
Kiv n‡q‡Q 21.56 j¶ UvKv|

wewea exgv

wewea exgv e¨emv †_‡K Avgv‡`i †gvU wcÖwgqvg Avq n‡q‡Q miKvix Lv‡Zi 395.42 j¶ UvKvmn 445.84 j¶ UvKv| 2018 mv‡j 
cyb:exgv wcÖwgqvg eve` 410.22 j¶ UvKv e¨q Kiv n‡q‡Q| G eQi `vex cwi‡kva Kiv n‡q‡Q 65.64 j¶ UvKv|

`vexmg~n

exgv Pzw³i mvi K_v n‡”Q ¶wZMÖ¯’ e¨w³ ev cÖwZôvb‡K Zvi ¶wZ `ªæZ cywl‡q †`qvi Rb¨ Kvh©Ki I `¶ †mev cÖ`vb Kiv| ZvKvdzj 
`ªæZ `vex wb¯úwËi wel‡q mybvg AR©b K‡i‡Q Ges MZ 18 eQi a‡iB Zv eRvq †i‡L P‡j‡Q|

ZvKvdz‡ji `vex wb¯úwË wefvM wb‡ew`ZcÖvY I `¶ †ckv`vi Kg©x wb‡q MwVZ Ges Zviv me©¶Y MÖvnK‡`i †mev cÖ`v‡b KvR K‡i 
P‡j‡Qb| `vex hZ `ªæZ m¤¢e wb¯úwË Kiv hvq †mRb¨ mnR‡eva¨ cÖwµqv Abymib Kiv nq| GKRb AwfÁ wmwbqi †Rbv‡ij 
g¨v‡bRv‡ii †bZ…‡Z¡ †hvM¨ Kg©x‡`i GKwU `j wb‡q G wefvM MwVZ|

`vex wb¯úwË wefv‡Mi Kg©KZ©viv miKvix jvB‡mÝ cÖvß mv‡f©qvi wb‡q ̀ ªæZ AKz¯’‡j †cuŠ‡Q hvb Ges ¶q¶wZ mxwgZ ivLvq cÖ‡qvRbxq 
c`‡¶c MÖnY K‡ib| ¶q¶wZi gvÎv we‡ePbvq wb‡q cÖv_wgK Rwi‡ci wfwË‡Z exgvKvix‡K AvswkK A_©I cwi‡kva Kiv nq|

2018 mv‡j 117wU exgv `vexi wecix‡Z 346.90 j¶ UvKv AwMœ, †gwib, †gvUihvb I wewea Lv‡Z cwi‡kva Kiv n‡q‡Q| MZ 5 
eQ‡i `vex wb¯úwË wQj wb¤œiƒc t

jf¨vsk t

†Kv¤úvbxi 2018 mv‡ji AwR©Z gybvdv we‡ePbvc~e©K cwiPvjbv cwil` †kqvi‡nvìvi‡`i R‡b¨ 5% K¨vk I 6% ÷K wWwf‡WÛ 
†NvlYvi mycvwik K‡i‡Q|

†µwWU †iwUs djvdj t

†µwWU †iwUs G‡RwÝ Ae evsjv‡`k (†µe) Avgv‡`i †Kv¤úvbxi 2018 mv‡ji †µwWU †iwUs KvR m¤úbœ K‡i‡Q| Zuv‡`i cÖwZ‡e`b 
Abyhvqx †Kv¤úvbx `xN© †gqv‡` G2 Ges ¯^í †gqv‡` GmwU-3 †iwUs AR©b K‡i‡Q hv †Kv¤úvbxi Òexgv `vex cwi‡kv‡ai ¶gZv       
m‡šÍvlRbK, Avw_©K mvdj¨, DbœZ mj‡fwÝ, AwfÁ e¨e¯’vcbv, Avw_©K m”QjZv I wbqgZvwš¿K Avf¨šÍwib wbqš¿Y wb‡`©k K‡iÓ| 
¯^‡`k I we‡`‡k wi-BÝy¨‡iÝ myweav †Kv¤úvbxi mybvg-myL¨vwZi †¶‡Î bZzb gvÎ †hvM K‡i‡Q| Avkv Kiv hvq PjwZ erm‡i †iwUs Gi 
gvb Av‡iv GKavc GwM‡q hv‡e|

wiRvf© t

†Kv¤úvbxi †¯øvMvb mngwg©Zv I wbivcËvi cÖZxK wn‡m‡e G eQi Exceptional Loss Gi wecix‡Z 2,15,29,261.00 UvKv wiRvf© 
ivLv n‡q‡Q hv †gvU 22,69,27,122.00 UvKvq DbœxZ n‡q‡Q| 

wewb‡qvM t

†Kv¤úvbxi cwi‡kvwaZ g~ja‡bi 250.00 j¶ UvKv AvBbx eva¨evaKZvi Kvi‡Y evsjv‡`k e¨vs‡Ki Ôevsjv‡`k Mf: †UªRvix eÛÕ-G 
wewb‡qvM Kiv Av‡Q| 31 wW‡m¤^i, 2018 ch©šÍ Bmjvgx e¨vsK I Bmjvgx Avw_©K cÖwZôvb mg~‡n 4,800.00 j¶ UvKv wUwWAvi I 
Kb‡fbkbvj e¨vsK I Avw_©K cÖwZôvb mg~‡n 838.50 j¶ UvKv GdwWAvimn †gvU wUwWAvi I GdwWAvi Gi cwigvY 5,638.50 
j¶ UvKv| †Kv¤úvbx †kqvi evRv‡i 1,799.37 j¶ UvKv wewb‡qvM K‡i‡Q|

jvf I †jvKmvb wnmve

wewb‡qvM I Ab¨vb¨ †¶‡Î †Kv¤úvbxi Avq ̀ uvovq 480.73 j¶ UvKv, c~e©eZ©x eQ‡i hv wQj 795.06 j¶ UvKv| AvÛviivBwUs gybvdv 
511.98 j¶ UvKv we‡ePbvq †i‡L Ges †Kvb we‡kl Znwej ev wnmv‡e cÖ‡hvR¨ bq Ggb Avq a‡i G eQi bxU gybvdv ̀ uvovq 697.19 
j¶ UvKv, Av‡Mi eQi hv wQj 812.19 j¶ UvKv|

gybvdv e›Ub

2018 mv‡ji gybvdv Ges 1,15,00,000.00 mvaviY mwÂwZ †_‡K ¯’vbvšÍi Kivi ci G eQ †Kv¤úvbxi Avq 12,40,28,067.00 
UvKv| wb‡¤œv³fv‡e e›U‡bi cÖ¯Íve Kiv n‡”Q :

 wnmve  (UvKv)

1. AcÖZ¨vwkZ †jvKmvb wnmve 2,15,29,261.00

2. AvqK‡ii Rb¨ ms¯’vb/gyjZwe Ki 1,55,55,611.00 

3. 2017 mv‡ji Rb¨ K¨vk wWwf‡WÛ 1,89,51,130.00

4. 2017 mv‡ji Rb¨ †evbvm wWwf‡WÛ 2,27,41,350.00

5. cieZ©x eQ‡ii Rb¨ msiw¶Z Avq 4,52,50,715.00 

                                     †gvU 12,40,28,067.00 

cwiPvjKgÛjx t

weMZ 11 GwcÖj, 2019 Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 101Zg mfvq †Kv¤úvbxi msN wewai 113 bs Aby‡”Q‡`i Av‡jv‡K 
19Zg evwl©K mvaviY mfvq cwiPvjbv cwil‡`i m`m¨‡`i Aemi I wbe©vPb m¤ú‡K© wb‡¤œv³ wm×všÍ MÖnY Kiv nq t

MÖæc-G

msN wewai 112 bs Aby‡”Q` Abyhvqx wb‡¤œv³ D‡`¨v³v cwiPvjKMY cwiPvjbv cwil` †_‡K Aemi MÖnY Ki‡eb| 

01. wg‡mm dviRvbv ingvb

02. Rbve †gv: gwkDi ingvb PgK

03. Rbve Av‡bvqvi †nv‡mb †PŠayix

04. Rbve kvgmyj Av‡idxb Lv‡j`

AemiMÖnYKvix 4 Rb cwiPvjKmn 2% Gi Dci †kqvi avibKvix D‡`¨v³v Rbve †gv: gwdR DwÏb Ges wg‡mm Zvnwgbv Avd‡ivR 
D‡`¨v³v cwiPvj‡Ki k~b¨ c‡` cwiPvjK nIqvi AvMÖn cÖKvk K‡i‡Qb| mg‡SvZv bv n‡j 19Zg evwl©K mvaviY mfvq D‡`¨v³v‡`i 
†fv‡U 4 Rb D‡`¨v³v cwiPvjK wbe©vwPZ n‡eb|

MÖæc-we

msN wewai 112 bs Aby‡”Q‡`i Av‡jv‡K wb‡b¥v³ cwiPvjKMY Aemi MÖnY Ki‡eb t

01. Rbve †gv: gvmy`yj nK

02. W. †gvnv¤§` Imgvb Mwb

weMZ 7 †deªæqvix, 2019Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 100Zg mfvq cvewjK †kqvi‡nvìvi cwiPvjK wg‡mm Zvnwgbv 
Avd‡ivR D‡`¨v³v †kqvi‡nvìvi wn‡m‡e AwfwnZ n‡q‡Qb| wZwb D‡`¨v³v †kqvi‡nvìvi cwiPvjK wn‡m‡e wbe©vPb Kivi AvMÖn 
cÖKvk K‡i‡Qb weavq Zuvi cvewjK †kqvi‡nvìvi cwiPvj‡Ki c` k~b¨ n‡e| Z`vbyhvqx  19Zg evwl©K mvaviY mfvq 3 Rb cvewjK 
†kqvi‡nvìvi cwiPvjK wbe©vwPZ n‡eb| GZØwel‡q ˆ`wbK hyMvšÍi Ges The New Age cwÎKvq 12-04-2019 Bs Zvwi‡L mvaviY 
weÁwß cÖKvk Kiv n‡q‡Q|

bZzb cvewjK †kqvi‡nvìvi cwiPvjK wb‡qvM

weMZ 7 †deªæqvix, 2019Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 100Zg mfvq evsjv‡`k wmwKDwiwUR GÛ G·‡PÄ Kwgk‡bi 
†bvwUwd‡Kkb bs- SEC/CMRRCD/2009-193/119/Admin ZvwiL : b‡f¤^i 22, 2011 Gi (d) Aby‡”Q‡`‡i Av‡jv‡K 2% †kqvi 
avib bv Kivq Rbve †gv: nvwdR DwÏb Gi cwiPvjbv cwil‡`i cvewjK †kqvi‡nvìvi cwiPvj‡Ki c` k~b¨ nq|

Aciw`‡K evsjv‡`k wmwKDwiwUR GÛ G·‡PÄ Kwgk‡bi †bvwUwd‡Kkb bs- SEC/CMRRCD/2009-193/119/Admin ZvwiL : 
b‡f¤^i 22, 2011 Gi (e) Aby‡”Q‡`‡i Av‡jv‡K weMZ 11 †deªæqvix, 2019 Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 101Zg mfvq 
†Kv¤úvbxi gyja‡bi 5% Gi AwaK †kqvi avib Kivq Rbve †gv: nvwdR DwÏ‡bi ¯’‡j Rbve †gv: Rwniæj Bmjvg‡K cvewjK 
†kqvi‡nvìvi cwiPvjK wn‡m‡e  wb‡qvM †`qv nq| Rbve †gv: Rwniæj Bmjv‡gi wb‡qvM 19Zg evwl©K mvaviY mfvq Aby‡gvw`Z 
n‡e|

¯^Zš¿ cwiPvj‡Ki cyb:wb‡qvM 

weMZ 19 gvP©, 2016Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 85Zg mfvq Rbve G.‡K.Gg Avwgbyj Bmjvg I Rbve †gv: byiæb bex 
fzuBqv‡K ¯^Zš¿ cwiPvjK wn‡m‡e 3 eQ‡ii Rb¨ wb‡qvM †`qv nq; hv 30 GwcÖj, 2016 Bs Zvwi‡L AbywôZ 16Zg evwl©K mfvq 
Aby‡gvw`Z nq| B‡Zvg‡a¨ Zuv‡`i †gqv` DËxY© n‡q‡M‡Q| weMZ 11 GwcÖj, 2019 Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 101Zg 
mfv K‡c©v‡iU Mfvi‡bÝ †Kv‡Wi  2(e) avivi Av‡jv‡K Zuv‡`i cieZ©x †gqv` A_©vr 3 eQ‡ii Rb¨ cyb:wb‡qvM K‡i‡Q| 

wbix¶K wb‡qvM 

†Kv¤úvbxi 18Zg evwl©K mvaviY mfvq †gmvm© wmivR Lvb emvK GÛ †Kv¤úvbx, PvU©vW© GKvD›U¨v›U‡K 2018 mv‡ji Rb¨ †Kv¤úvbxi 
wbix¶K wn‡m‡e cyb:wb‡qvM Kiv nq| evsjv‡`k wmwKDwiwUR GÛ G·‡PÄ Kwgk‡bi †bvwUwd‡Kkb bs- 
BSEC/CMRRCD/2006-158/208/Admin/81 ZvwiL : Ryb 20, 2018 Gi aviv 2(2) Gi  Av‡jv‡K cwiPvjbv cwil` 2019 mv‡ji 
Rb¨ 1,50,000.00 (GK jÿ cÂvk nvRvi) UvKv gvÎ m¤§vbx wba©viY K‡i †gmvm© AvwU©Rvb, PvU©vW© GKvD›U¨v›U‡K wb‡qv‡Mi mycvwik 
K‡i‡Q|

gvbe m¤ú` e¨e¯’vcbv    

ZvKvdzj Bmjvgx BÝy¨‡iÝ me©`vB †ckv`vwiZ¡, h_vh_ gvbe m¤ú` e¨e¯’vcbv I Kg©x‡`i `ÿZv e„w×i Dci ¸iæZ¡ Av‡ivc K‡i Ges 
†mB mv‡_ †Kv¤úvbxi Afxó jÿ¨ AR©b wbwðZ K‡i| Avgiv wek^vm Kwi ZvKvdz‡j Avgv‡`i gvbe m¤ú` Ávb, `ÿZv I AwfÁZvi 
cwi‡cÖwÿ‡Z †Kv¤úvbx‡K eZ©gv‡bi D‡jøL‡hvM¨ Ae¯’v‡b wb‡q G‡m‡Q| †Kv¤úvbx †miv gvbe m¤ú` wb‡qvM Ges gvbe m¤ú‡`i 
weKvk eRvq ivLvi Rb¨ h_vh_ Kg©m~Px MÖnY K‡i| GB †cÖwÿ‡Z cÖ‡qvR‡bi ZvwM‡` wbqwgZ Ges wbqgZvwš¿Kfv‡e ‡`‡k Ges 
we‡`‡k Af¨šÍixY I evwn¨K cÖwkÿ‡Yi e¨e¯’v wbwðZ K‡i| G QvovI †Kv¤úvbx mg‡qvc‡hvMx cvwikÖwgK, fv‡jv Kv‡Ri cyi¯‹vi, 
¯^v¯’¨ I wbivcËv wbwðZmn PvKzixi mš‘wó weavb K‡i| 

K‡c©v‡iU mykvmb

†Kv¤úvbxi cwiPvjKgÛjx `„pfv‡e wek¦vm K‡ib mykvmb I ¯^”QZv myk„•Lj †UKmB cÖwZôv‡bi Rb¨ Acwinvh©| ZvKvdzj K‡c©v‡iU 
mykvmb Abykxjb K‡i P‡j Ges G j‡¶¨ Af¨šÍixY Kvh©µg cÖwµqv, ¯^”QZv I Revew`wnZvi †¶‡Î ch©vß wbqš¿Y wbwðZ K‡i| 
K‡c©v‡iU mykvmb KvVv‡gv wewfbœ ch©v‡qi wbe©vnx‡`i g‡a¨ AwaKvi I `vwqZ¡ mywbw`©ó K‡i †`q| GKBm‡½ K‡c©v‡iU wel‡q wm×všÍ 
MÖnY mnR Kivi Rb¨ wewaweavb I cÖwµqv wPwýZ K‡i| K‡c©v‡iU mykvmb cÖwµqvq wbqš¿K ms¯’vmg~‡ni f~wgKv ¸iæZ¡c~Y©| ZvKvdzj 
wbqš¿K ms¯’vmg~‡ni hveZxq kZ© c~i‡Y cÖwZkÖæwZe×| K‡c©v‡iU kvm‡bi m‡½ mswkøó n‡”Q cwiPvjKgÛjx, †ev‡W©i AvIZvaxb wewfbœ 
KwgwU, e¨e¯’vcbv cl©`, wewfbœ e¨e¯’vcbv KwgwU, wm×všÍ MÖnYKvix e¨w³eM©| †evW© KZ…©K wb‡`©wkZ me cwiKíbv Ges bxwZMZ 
wm×všÍmg~n gyL¨ wbe©vnx Kg©KZ©vi †bZ…‡Z¡ ev¯Íevqb Kiv nq|

K…ZÁZv ¯^xKvi 

cwiPvjbv cl©‡`i cÿ †_‡K Avwg mKj m¤§vbxZ †kqvi‡nvìvi, m¤§vbxZ MÖvnK, cybtexgv cÖwZôvb Ges ‡`k Ges we‡`‡ki  
myfvbya¨vqx‡`I Ae¨vnZ mg_©b Ges wek^vm Ávcb I mn‡hvwMZvi Rb¨ K…ZÁZv cÖKvk KiwQ| ‡mB mv‡_ ab¨ev` Rvbvw”Q exgv Dbœqb 
I wbqš¿Y KZ…©cÿ, †iwR÷vi  Ae R‡q›U ÷K †Kv¤úvbxR GÛ dvg©m, evsjv‡`k wmwKDwiwUR GÛ G·‡PÄ Kwgkb, miKvix Ges 
†emiKvix cÖwZôvb mg~n, mvaviY exgv K‡c©v‡ikb, XvKv I PÆMÖvg ÷K G·‡PÄ, evsjv‡`k BÝy¨‡iÝ G‡mvwm‡qkb Ges mKj 
Zdwmjx e¨vsK I wjwRs †Kv¤úvbxi AvšÍwiK mg_©b I mü`q wbsov‡bv mn‡hvwMZvi Rb¨| 

GQvovI ab¨ev` RvbvB mKj m¤§vbxZ cwiPvjKe„›`‡K hv‡`i mwVK c_ cÖ`k©b I h_vh_ wb‡`©kbvi Rb¨ evsjv‡`‡ki BÝy¨‡iÝ 
A½‡b ZvKvdz‡ji AvR‡Ki GB Ae¯’vb|

GKB mv‡_ m¤§vwbZ cwiPvjKe„›` AvšÍwiK K…ZÁZv Ges ab¨ev` Ávcb KiwQ †Kv¤úvbxi mKj ¯‘‡ii Kg©KZ©v-Kg©Pvix Ges 
wbe©vnxe„›`‡K Zuv‡`i wbijm cwikÖg Ges Ae`vb ivLvi Rb¨|

me© kw³gvb Avjøvn Avgv‡`i mnvq †nvb|

cwiPvjbv cwil‡`i c‡¶

(Av‡bvqvi †nv‡mb Lvb Ggwc)
†Pqvig¨vb



 Bismillahir Rahmanir Raheem

Directors’ Report 
for the year ended 31st December, 2018

Dear Shareholders and Our honourable partners in progress

Assalamualaikum wa Rahmatullah,

It gives us immense pleasure to extend to you all a very warm welcome to the Nineteenth Annual General 
Meeting of Takaful Islami Insurance Limited and also to place before you the Directors’ Report along with the 
Audited Financial Statements, Shariah Council Report and the Auditors’ Report for the year ended 31st 
December 2018 for your kind review and approval. 

It may be desired to briefly review the Global economy, Bangladesh economy and take stock of the situation 
prevailing in the insurance sector of the country before reviewing the performance of the Company for the 
year 2018. After all, Insurance industry, particularly the non-life insurance business, is closely associated with 
the traits of the economic developments of a country. 

Global Economy 
According to International Monetary Fund (IMF), global economic growth expansion has weakened mainly 
due to tighter financial condition and geographical tension. World economic growth is now projected at 3.7% 
for 2018, 3.5% for 2019 and 3.6% for 2020, of which advanced economies will grow at 2%, and the emerging 
markets and Developing countries at 4.5 percent over 2019 and 2020 years.

Meanwhile ADB has made its growth forecast for developing Asian countries at 6.0 per cent in 2018 and 5.8 
per cent in 2019. With a projected growth rate of 7.0% and 7.2% Bangladesh falls in the category of one of 
the countries with high growth rate in 2018 and 2019. 

Global Insurance Perspective 
In 2017 the world insurance premium stood at US$ 4,891.7 billion, out of which US$2,657.3 billion is 
attributable to life insurance and US$2,234.4 billion to non-life Insurance. Global insurance industry showed 
an overall growth rate of rather nominal 1.5% in 2017, with life and non-life insurance contributing 0.5% and 
2.8% respectively. Emerging markets’ and advanced market total premiums were up 10% and -0.6% 
respectively in the same period. 

Bangladesh Perspective 
According to Bangladesh Bureau of Statistics (BBS), the GDP growth stood at 7.28 percent in FY2016-17 and 
7.86 percent in FY2017-18. GDP at current market prices stood at Tk.22,504,790 million in FY2017-18, up by 
13.90 percent of the previous fiscal year. However, In the light of slowdown in global economy and other 
factors like increase in CPI rate, Bangladesh Bank has projected a growth rate for FY 2019 at 7.8%.

 Total premium volume in USD for Bangladesh in 2017 (Life and non-life) stood at USD 1,345 million against 
USD 1,355 million in 2016, a decrease of 0.74%. Out of USD 1,345 million Non-life business premium stood 
in 2017 was USD 371 million and life business stood USD 974 million. 

Bangladesh non-life insurance industry has been continuing to be one of the smallest in the world. The growth 
of Non-life insurance companies’ premium income in 2017 was 8.1 percent, as against 4.7% in the previous 
year. In the non-life insurance sector, 46 private insurers and 1 state-owned corporation have earned Tk. 
29,862 million in 2017. This is rather disappointing because the – Insurance industry has not been able to 
keep pace with the economic growth of the country. It becomes evident that the industry did not have any real 
growth. Non-life insurance penetration rate (insurance premium as a percentage of GDP) has shrank from 
0.25% in 2009 to 0.15% in 2017. 

With a gross market premium of less than TK 30,000 million and 47 companies operating, our non-life 
insurance market is extremely overcrowded when compared with developing countries. Consequently, the 
situation in Bangladesh non-life market has continued to worsen due to unethical competition among the 
existing market players.

It is simply not rational and is an unacceptable situation that the Insurance markets should go backward when 
the country’s economy, notwithstanding many problems and issues, is moving forward with good rate of 

growth of above 7%. Ideally, Bangladesh insurance market has every potentiality to grow by tapping the 
hitherto untapped segments of the market.

Takaful’s Business Performance 2018
In the above backdrop it was a challenge for Takaful Islami Insurance Limited to maintain its growth rate and 
prevent decline of its revenue earnings. The Management of Takaful with the active co-operation of its Board 
could effectively combat the situation and successfully arrested the declining trend in its premium income 
during the year 2018. 

Despite various negative factors in overall insurance sector, operational performance of Takaful Islami 
Insurance Limited in 2018 was good. The Company earned gross premium of Tk. 4,282.80 lac during the year 
as against Tk.3,971.10 lac in the previous year registering a growth of 7.85% over the last year. 

Fire Insurance
The Company had underwritten a total fire insurance premium of Tk. 2,094.59 lac including an amount of Tk. 
88.56 lac from the public sector. The net premium income stood at Tk. 780.25 lac after ceding re-insurance 
premium of Tk. 1,314.34 lac. During the year 2018, total payment of claim was Tk. 191.53 lac against which 
an amount of Tk.143.90 lac came as recovery from re-insurer including previous year recovery.

Marine Insurance (Cargo)
The total gross premium income from marine cargo business was Tk.  1,455.62 lac including premium of Tk. 
157.56 lac from public sector. The net premium income of marine cargo business stood at Tk. 1,074.23 lac 
after ceding 381.39 lac on account of re-insurance premium. In the current year an amount of Tk. 67.86. lac 
was paid for marine cargo claims against which an amount of Tk. 28.72 lac came as recovery from re-insurer 
including previous year recovery.

Marine Insurance (Hull)
In the year 2018, the total underwritten premium income from marine hull insurance business was Tk. 7.21 lac 
including premium of Tk. 1.89 lac from public sector business. The net premium income came to Tk. 2.35 lac 
after ceding Tk. 4.86 lac on account of re-insurance premium.

Motor Insurance 
From motor insurance business our total gross premium income was Tk. 279.53 lac including public sector 
business of Tk. 25.04 lac. After ceding re-insurance premium of Tk. 19.06 lac the net contribution to revenue 
account was Tk. 260.47 lac. During the year, net amount of motor claim to the extent of Tk. 21.56 lac was 
paid.

Miscellaneous Insurance
The total gross premium income of miscellaneous business came to Tk. 445.84 lac including Tk. 395.42 lac 
from the public sector. In the year 2018, an amount of Tk. 410.22 lac was ceded on account of re-insurance 
premium. During the year, net amount of claim for Tk.65.64 lac was paid on this account.

Claims
The essence of insurance contract contemplates efficient service when distress falls upon the insured and 
demands assistance in no time most effectively to refill the loss suffered by the insured. Takaful Islami 
Insurance Ltd. achieved built in reputation for its expeditious settlement of claim and capped with this honour 
stepped into 18 years of its successful operation.

The Claims Department of the Company is fully equipped with devoted and efficient professionals capable of 
providing personalized services to the valued clients round the clock. Simple procedures and formalities are 
followed in settlement of claims at the earliest. The department is headed by a highly motivated and 
experienced Sr. General Manager, assisted by a host of dedicated qualified personnel. 

The executives of Claims Department promptly rush to the spot of incidence accompanied by a government 
licensed surveyor and take all necessary steps to minimize loss. Partial on account payment on the basis of 
preliminary survey report is also paid to the insured considering gravity of the situation.

In the year of 2018 we have settled 117 numbers of claims for Tk. 346.90 lac on account of Fire, Marine, 
Motor and Miscellaneous insurance business. Following are the figures of settlement of claims during the last 
05 years:

Dividend :
Dear shareholders, considering the performance of the Company for the year 2018 the Board of Directors has 
recommended 5% Cash and 6% stock dividend to the shareholders.

Credit Rating Report 
Credit Rating of the Company is being done every year. Credit Rating Agency of Bangladesh (CRAB) has 
already rated our Company for 2018. According to their report, our Company has been graded A2 in the long 
term and ST-3 in short term which indicate good fundamentals of the Company such as claim paying ability, 
satisfactory financial performance, sound solvency, experienced management team, good liquidity position, 
systematic internal control procedure. Adequate reinsurance arrangement with Re-insurers in home & abroad 
etc. has added a new dimension in the goodwill of the Company.

Reserve for exceptional loss 
In order to keep consistency with our Corporate Slogan “Symbol of Empathy & Security” our exceptional loss 
reserve has been made for Tk. 2,15,29,261.00 for the year 2018. The cumulative amount is raised to Tk. 
22,69,27,122.00

Investment 
The Company has invested Tk. 250.00 lac with Bangladesh Bank in the form of Bangladesh Govt. Treasury 
Bond (BGTB) as statutory deposit. We have invested Tk. 4,800 lac in TDR mode with Islami Banks and 
Financial Institutions and Tk. 838.50 lac in FDR mode with conventional Banks & Financial Institutions. Total 
TDR and FDR amount is Tk. 5,638.5 lac. In addition to this the Company invested Tk. 1,799.37  lac in capital 
market as on 31st December, 2018.

Profit and Loss Account 
The Company’s income from investment and other income stood Tk. 480.73 lac against Tk. 795.06 lac 
earned in the previous year. After taking into account the underwriting profit of Tk. 511.98 lac and providing 
for various expenses not applicable to any particular fund or account, net profit before taxation came at Tk. 
697.19 lac against Tk. 812.19  lac in the previous year.

Appropriation of Profit 
Profit earned in the year 2018,an amount of tk 1,15,00,000 has been transferred from General Reserve  and 
balance carried  forward from last year stood at Tk. 12,40,28,067.00 This is proposed to be appropriated as under :

 Particulars Taka
i.  Exceptional Losses Reserve 2,15,29,261.00

ii. Provision for income tax /Deffered Tax 1,55,55,611.00

iii. Cash Dividend for the year 2017 1,89,51,130.00        

iv. Bonus Dividend for the year 2017 2,27,41,350.00 

v. Retained earnings carried to the next year 4,52,50,715.00

 Total 12,40,28,067.00
Directors 
The 101st Meeting of Board of Directors held on April 11, 2019 has taken unanimous decision as per section 
No. 113 of Articles of Association regarding retirement and election of Directors from Board in 19th Annual 
General Meeting as follows :

Group-A
As per section No. 112 of Articles of Association the following one third Sponsor Directors retired from Board :

01. Mrs. Farzana Rahman

02. Mr. Md. Moshiur Rahman Chamak

03. Mr. Anwar Hossain Chowdhury

04. Mr. Shamsul Arefin Khaled

Above holding 2% shares Sponsor Shareholders Mr. Md. Mofiz Uddin and Mrs. Tahmina Afroz including 
retired 4 (four) Directors intend for being Directors. If not understanding 4 (four) Directors will be elected by 
direct casting vote of Sponsor Shareholders in the 19th Annual General Meeting.  

Group – B
As per section No. 112 of Articles of Association the following one third Public Shareholder Directors retired 
from Board :

01. Mr. Md. Masudul Haque

02. Dr. Mohammad Osman Ghani

As per decision of 100th Board Meeting held on February 07, 2019 Mrs. Tahmina Afroz is treated as Sponsor 
Shareholder from Public Shareholder Director. She intends to be a Sponsor Shareholder Directors of the 
Company instead of Public Shareholder Director.

Accordingly 3 (three) Directors will be elected from Public Shareholders. Notice related to election of Directors 
from Public shareholders has already been published on April 12, 2019 in the Daily Jugantor and The New 
Age.

Appointment of New Public Shareholder Director 
As per clause No. (d) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : November 22, 2011 of 
Bangladesh Securities and Exchange Commission and decision of 100th Meeting of Board of Directors of the 
Company held on February 07, 2019 the position of Public Shareholder Director of Mr. Md. Hafizuddin is 
vacant for not holding 2% shares of paidup capital of the Company.

On the other hand, as per clause No. (e) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : 
November 22, 2011 of Bangladesh Securities and Exchange Commission  101st Meeting of Board of 
Directors of the Company held on April 11, 2019 appointed Mr. Md. Jahirul Islam as Public Shareholder 
Director in place of Mr. Md. Hafizuddin for individual holding more than 5% shares of paidup capital. 
Appointment of Mr. Md. Jahirul Islam will be approved by the 19th Annual General Meeting of the Company.

Re-appointment of Independent Directors

The 85th Board of Directors Meeting held on March 19, 2016 of the Company appointed Mr. A.K.M Aminul 
Islam and Mr. Md. Nurun Nabi Bhuiyan as Independent Directors for 3 years which was approved by the 16th 
Annual General Meeting. Already their tenure has expired. As per clause No. 2(e) of Corporate Governance 
Code the 101st Board of Directors Meeting held on April 11, 2019 extended their further 1 (one) tenure i.e. 3 
years.

Appointment of Auditor 
M/s. Shiraz Khan Basak & Company, Chartered Accountant was re-appointed as Auditor of the Company in 
18th Annual General Meeting for the year 2018. To comply with clause no. 2(2) of BSEC’s notification No. 
BSEC/CMRRCD/2006-158/208/Admin/81 dated 20 June, 2018 the Board recommended M/s. Artisan, 
Chartered Accountant for appointment as Auditor at a remuneration of Tk. 1,50,000.00 (Taka one lac & fifty 
thousand) only for the year 2019.

Human Capital Management
Takaful has always emphasized on professionalism and development of appropriate human resource 
management policies and practices to enhance the quality of its employees, and to ensure their optimum 
contribution towards the achievement of corporate goals. At Takaful, we believe that our Human Resources 
(HR) gives the organization a significant competitive edge in terms of knowledge and experience. The 
Company has continued its policy of recruiting the best people and implementing programs to develop and 

retain high quality human resources. In line with this Policy, the need-based internal and external training at 
both home and abroad is regularly and systematically arranged. The Company also ensures competitive 
compensation and rewards including employee’s health and safety to assure their retention and provide job 
satisfaction.

Corporate Governance
The Board of Directors of the Company firmly believes that practice of Good Corporate Governance and 
transparency is a sine qua non towards ensuring a disciplined and a sustainable organization. Takaful Islami 
Insurance Limited designed the corporate Governance systems and practices to ensure adequate internal 
control in operational process, transparency, and accountability. The Corporate Governance structure 
specifies the distribution of rights and responsibilities among different executives and spells out the rules and 
procedures for making decisions on corporate affairs. The role of Regulatory Authorities is very important in 
respect of Corporate Governance practices. Takaful Islami Insurance Limited is pledge-bound to comply with 
all the requirements of regulatory Authorities. Parties to Corporate Governance are Board of Directors, 
different management committee, all decision making personnel, etc. All plans, progammes, Policy decisions, 
as initiated by the Board are implemented by the Management under the leadership of Chief Executive 
Officer. 
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For and on behalf of the Board of Directors
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wemwgjøvwni ingvwbi inxg

cwiPvjKgÛjxi cÖwZ‡e`b
31 wW‡m¤^i 2018 Zvwi‡L mgvß eQ‡ii 

wcÖq †kqvi‡nvìvie„›`,

Avm&mvjvgy AvjvBKzg Iqv ivngvZzjøvn,

AZ¨šÍ Avb‡›`i mv‡_ ZvKvdzj Bmjvgx BÝy¨‡iÝ wjwg‡UW-Gi 19Zg evwl©K mvaviY mfvq Avcbv‡`i‡K Rvbvw”Q ¯^vMZg I Dò 
Awfb›`b Ges GKB mv‡_ †Kv¤úvbxi 2018 mv‡ji evwl©K cÖwZ‡e`bmn wbixÿvK…Z Avw_©K weeiYx, w¯’wZcÎ I kixqvn&& KvDwÝ‡ji 
cÖwZ‡e`b Avcbv‡`i mvg‡b ch©v‡jvPbv I Aby‡gv`‡bi Rb¨ Dc¯’vcb KiwQ| 

†Kv¤úvbxi mvdj¨ ch©v‡jvPbvi c~‡e© wek^ A_©bxwZi w`‡K ̀ „wócvZ Ki‡j †`L‡Z cvB evsjv‡`‡ki A_©bxwZ AMÖmivqgvb| KviY, exgv 
LvZ we‡klZt bb-jvBd exgv LvZ Nwbôfv‡e A_©‰bwZK Dbœq‡bi m‡½ mswkøó|  

wek^ A_©bxwZ 

AvšÍR©vwZK A_© Znwe‡ji g‡Z weMZ eQ‡i ‰ewk^K A_©bxwZi Dbœqb wQj wb¤œgyLx Zvi cÖavb KviY KwVb kZ©hy&³ A_©‰bwZK Kg©KvÛ 
I †fŠMwjK D‡ËRbv| 2018, 2019 I 2020 mv‡ji cÖv°wjZ A_©‰bwZK cÖe„w× h_vµ‡g 3.7%, 3.5% I 3.6% hv DbœZ 
A_©bxwZi †`‡k 2 kZvsk nv‡i e„w× †c‡Z cv‡i Ges 2019 I 2020 A_©eQ‡i D`xqgvb I Dbœqbkxj †`kmg~‡ni A_©‰bwZK cÖe„w× 
4.5 kZvsk nv‡i e„w× cv‡e|

GwWwe 2018 mv‡ji R‡b¨ 6% Ges 2019 mv‡ji R‡b¨ 5.8% Gwkqvi †`k¸‡jvi cÖe„w×i c~e©vfvm w`‡q‡Q| 2018-2019 Avw_©K 
eQ‡i cÖv°wjZ cÖe„w× 7.0% I 7.2% AR©‡b AÿgZv D”PgvÎvi cÖe„w×i AR©‡b Amdj †`‡ki ZvwjKvq evsjv‡`k ¯’vb †c‡q‡Q|

wek^ exgv cwi‡cÖwÿZ 

2017 mv‡j exgv Lv‡Z ˆewk^K wcÖwgqvg Avq US$ 4,891.70 wewjqb| hvi g‡a¨ Rxeb exgvi Ae`vb US$ 2,657.30 wewjqb Ges 
bb-jvBd BÝy¨‡iÝ-Gi Ae`vb US$ 2,234.40 wewjqb| wek^ exgv wk‡íi AMÖMwZi w`‡K jÿ¨ Ki‡j Avgiv †`wL 2017 mv‡j Gi 
cÖe„w× gvÎ 1.5%, †hLv‡b Rxeb exgv I bb-jvBd BÝy¨‡i‡Ýi Ae`vb h_vµ‡g 0.5% I 2.8% Ges GKB mg‡q D`xqgvb I DbœZ 
†`kmg~‡ni mvwe©K wcÖwgqv‡gi AMÖMwZ wQj h_vµ‡g 10% I -0.6%| 

evsjv‡`‡ki A_©‰bwZK cwi‡cÖwÿ‡Z exgv 

evsjv‡`k cwimsL¨vb ey¨‡iv cÖ`Ë Z_¨ Abyhvqx 2016-2017 Ges 2017-2018 A_©eQ‡i †gvU †`kR Drcv`‡bi (GDP) cÖe„w× 
wQj h_vµ‡g 7.28% I 7.86% nv‡i| 2017-2018 A_©eQ‡i †gvU †`kR Drcv`‡bi eZ©gvb g~j¨ wQj 22,504,790 wgwjqb, 
hv MZ A_©eQ‡ii Zzjbvq 13.90% †ewk| hv‡nvK, wmwcAvB †iU e„w× I ˆewk^K A_©‰bwZK g›`v m‡Ë¡I 2019 m‡b evsjv‡`k e¨vsK 
KZ©„K cÖv°wjZ cÖe„w×i nvi 7.8%| 2017 mv‡j evsjv‡`‡ki exgv Lv‡Z (jvBd bb-jvBd) wcÖwgqvg wQj US$ 1,345 wgwjqb Ges 
2016 wQj US$ 1,355 wgwjqb| hv 0.74% nv‡i n«vm †c‡q‡Q| 2017 mv‡j AwR©Z exgv wcÖwgqvg US$ 1,345 wgwjq‡bi g‡a¨ 
bb-jvBd e¨emvq wcÖwgqvg wQj US$ 371 wgwjqb Ges Rxeb exgv e¨emvq wcÖwgqvg wQj US$ 974 wgwjqb| 

wek^ exgv A_©bxwZ‡Z evsjv‡`‡ki bb-jvBd exgv wk‡íi Ae`vb AZ¨šÍ bMb¨| 2017 mv‡j bb-jvBd exgv †Kv¤úvbx mg~‡ni wcÖwgqvg 
Av‡qi cÖe„w× wQj 8.1%, hv weMZ eQ‡i wQj 4.7%| 2017 mv‡j bb-jvBd exgv Lv‡Z 46wU †emiKvix exgvKvix I GKwU ivóªvqvË 
exgv Ki‡cv‡ik‡bi †gvU AwR©Z wcÖwgqvg wQj 29,862 wgwjqb| hv †`‡ki A_©‰bwZK Dbœq‡bi avivi Zzjbvq AZ¨šÍ nZvkvRbK| 
G‡Z cÖwZqgvb nq, exgv wk‡íi cÖK…Z †Kv‡bv DbœwZ nqwb| 2009 †_‡K 2017 mvj ch©šÍ ch©v‡jvPbv Ki‡j †`Lv hvq †gvU †`kR 
Drcv`‡b (GDP) bb-jvBd exgv wcÖwgqv‡gi ‡hvMv‡bi nvi 0.25% †_‡K K‡g 0.15% n‡q‡Q! evsjv‡`‡ki ‡gvU wcÖwgqvg Avq 
30,000 wgwjq‡bi bx‡P Ges †mLv‡b 47wU bb-jvBd exgv †Kv¤úvbx e¨emv msMÖ‡ni cÖwZ‡hvwMZvq wjß, hv Dbœqbkxj †`‡ki †ÿ‡Î 
AZ¨waK Ges A¯^vfvweK| djkÖæwZ‡Z bb-jvBd exgv e¨emvq exgvKvixiv A‰bwZK cÖwZ‡hvwMZvq wjß| evsjv‡`k hLb 7 kZvs‡ki 
AwaK nv‡i cÖe„w× AR©‡b AMÖmigvb ZLb bvbv mgm¨v _vKv m‡Ë¡I GUv †Kv‡bvfv‡e ev †Kv‡bv hyw³‡ZB †g‡b †bIqv m¤¢e bq evsjv‡`k 
exgv wk‡í wcwQ‡q _vK‡e| evsjv‡`‡ki exgv wk‡íi Dbœq‡bi h‡_ó m¤¢vebv Av‡Q, hw` mwVKfv‡e Kv‡R jvMv‡bv hvq|   

ZvKvdzj Bmjvgx BÝy¨‡iÝ wjt Gi e¨emvwqK Kvh©µg 2018

Dc‡iv³ Ae¯’vi †cÖw¶‡Z ZvKvdzj Bmjvgx BÝy¨‡iÝ wjwg‡UW Gi R‡b¨ DbœwZi aviv Ae¨vnZ ivLv KwVb n‡q c‡o| †Kv¤úvbxi 
cwiPvjbv cwil‡`i mwµq mn‡hvMxZvq e¨e¯’vcbv KZ…©c¶ `¶Zvi mv‡_ cwiw¯’wZi mv‡_ jovB K‡i 2018 mv‡ji wcÖwgqvg 
Avni‡bi avivevwnKZv eRvq ivL‡Z m¶g n‡q‡Q|

mvwe©Kfv‡e exgv Lv‡Z bvbv †bwZevPK Dcv`vb we`¨gvb _vKvi ciI 2018 mv‡j ZvKvdz‡ji Kvh©µ‡g euvavi m„wó nqwb| G eQ‡i 
†Kv¤úvbx 4,282.80 j¶ UvKv MÖm wcÖwgqvg Avq K‡i, hv Av‡Mi eQ‡ii 3,971.10 j¶ UvKvi †P‡q 7.85% †ekx|

AwMœ exgv

†Kv¤úvbx cvewjK †m±i †_‡K 88.56 j¶ UvKvmn 2,094.59 j¶ UvKv AwMœ exgv wcÖwgqvg Avq K‡i‡Q| cyb:exgv wcÖwgqvg 
1,314.34 j¶ UvKv ev` w`‡q bxU wcÖwgqvg `uvwo‡q‡Q 780.25 j¶ UvKv| 2018 mv‡j †gvU `vex cwi‡kva Kiv n‡q‡Q 191.53 
j¶ UvKv, hvi wecix‡Z cyb:exgv †_‡K c~e©eZ©x eQ‡ii wiKfvixmn Av`vq n‡q‡Q 143.90 jÿ UvKv|

†gwib exgv (Kv‡M©v)

cvewjK †m±‡ii wcÖwgqvg 157.56 j¶ UvKvmn †gwib e¨emv †_‡K †gvU wcÖwgqvg Avq n‡q‡Q 1,455.62 j¶ UvKv| 381.39 j¶ 
UvKv cyb:exgv cwi‡kv‡ai ci †gwib Kv‡M©v e¨emv †_‡K bxU wcÖwgqvg Avq n‡q‡Q 1,074.23 j¶ UvKv| PjwZ eQ‡i †gwib exgv 
`vex cwi‡kv‡ai Rb¨ 67.86 j¶ UvKv e¨q n‡q‡Q hvi wecix‡Z c~e©eZ©x eQ‡ii wiKfvixmn Av`vq n‡q‡Q 28.72 j¶ UvKv|

†gwib exgv (RvnvR)

2018 mv‡j †gwib (RvnvR) exgv e¨emv †_‡K wcÖwgqvg Avq n‡q‡Q miKvix Lv‡Zi 1.89 j¶ UvKvmn 7.21 j¶ UvKv| cyb:exgvi 
Rb¨ 4.86 j¶ UvKv e¨‡qi ci bxU wcÖwgqvg Avq n‡q‡Q 2.35 j¶ UvKv| 

†gvUihvb exgv

†gvUihvb e¨emv †_‡K Avgv‡`i †gvU wcÖwgqvg Avq n‡q‡Q miKvix Lv‡Zi 25.04 j¶ UvKvmn 279.53 j¶ UvKv| cyb:exgv 
wcÖwgqvg eve` 19.06 j¶ UvKv e¨‡qi ci ivR¯^ Lv‡Z bxU Rgv n‡q‡Q 260.47 j¶ UvKv| G eQi †gvUihvb Lv‡Z `vex cwi‡kva 
Kiv n‡q‡Q 21.56 j¶ UvKv|

wewea exgv

wewea exgv e¨emv †_‡K Avgv‡`i †gvU wcÖwgqvg Avq n‡q‡Q miKvix Lv‡Zi 395.42 j¶ UvKvmn 445.84 j¶ UvKv| 2018 mv‡j 
cyb:exgv wcÖwgqvg eve` 410.22 j¶ UvKv e¨q Kiv n‡q‡Q| G eQi `vex cwi‡kva Kiv n‡q‡Q 65.64 j¶ UvKv|

`vexmg~n

exgv Pzw³i mvi K_v n‡”Q ¶wZMÖ¯’ e¨w³ ev cÖwZôvb‡K Zvi ¶wZ `ªæZ cywl‡q †`qvi Rb¨ Kvh©Ki I `¶ †mev cÖ`vb Kiv| ZvKvdzj 
`ªæZ `vex wb¯úwËi wel‡q mybvg AR©b K‡i‡Q Ges MZ 18 eQi a‡iB Zv eRvq †i‡L P‡j‡Q|

ZvKvdz‡ji `vex wb¯úwË wefvM wb‡ew`ZcÖvY I `¶ †ckv`vi Kg©x wb‡q MwVZ Ges Zviv me©¶Y MÖvnK‡`i †mev cÖ`v‡b KvR K‡i 
P‡j‡Qb| `vex hZ `ªæZ m¤¢e wb¯úwË Kiv hvq †mRb¨ mnR‡eva¨ cÖwµqv Abymib Kiv nq| GKRb AwfÁ wmwbqi †Rbv‡ij 
g¨v‡bRv‡ii †bZ…‡Z¡ †hvM¨ Kg©x‡`i GKwU `j wb‡q G wefvM MwVZ|

`vex wb¯úwË wefv‡Mi Kg©KZ©viv miKvix jvB‡mÝ cÖvß mv‡f©qvi wb‡q ̀ ªæZ AKz¯’‡j †cuŠ‡Q hvb Ges ¶q¶wZ mxwgZ ivLvq cÖ‡qvRbxq 
c`‡¶c MÖnY K‡ib| ¶q¶wZi gvÎv we‡ePbvq wb‡q cÖv_wgK Rwi‡ci wfwË‡Z exgvKvix‡K AvswkK A_©I cwi‡kva Kiv nq|

2018 mv‡j 117wU exgv `vexi wecix‡Z 346.90 j¶ UvKv AwMœ, †gwib, †gvUihvb I wewea Lv‡Z cwi‡kva Kiv n‡q‡Q| MZ 5 
eQ‡i `vex wb¯úwË wQj wb¤œiƒc t

jf¨vsk t

†Kv¤úvbxi 2018 mv‡ji AwR©Z gybvdv we‡ePbvc~e©K cwiPvjbv cwil` †kqvi‡nvìvi‡`i R‡b¨ 5% K¨vk I 6% ÷K wWwf‡WÛ 
†NvlYvi mycvwik K‡i‡Q|

†µwWU †iwUs djvdj t

†µwWU †iwUs G‡RwÝ Ae evsjv‡`k (†µe) Avgv‡`i †Kv¤úvbxi 2018 mv‡ji †µwWU †iwUs KvR m¤úbœ K‡i‡Q| Zuv‡`i cÖwZ‡e`b 
Abyhvqx †Kv¤úvbx `xN© †gqv‡` G2 Ges ¯^í †gqv‡` GmwU-3 †iwUs AR©b K‡i‡Q hv †Kv¤úvbxi Òexgv `vex cwi‡kv‡ai ¶gZv       
m‡šÍvlRbK, Avw_©K mvdj¨, DbœZ mj‡fwÝ, AwfÁ e¨e¯’vcbv, Avw_©K m”QjZv I wbqgZvwš¿K Avf¨šÍwib wbqš¿Y wb‡`©k K‡iÓ| 
¯^‡`k I we‡`‡k wi-BÝy¨‡iÝ myweav †Kv¤úvbxi mybvg-myL¨vwZi †¶‡Î bZzb gvÎ †hvM K‡i‡Q| Avkv Kiv hvq PjwZ erm‡i †iwUs Gi 
gvb Av‡iv GKavc GwM‡q hv‡e|

wiRvf© t

†Kv¤úvbxi †¯øvMvb mngwg©Zv I wbivcËvi cÖZxK wn‡m‡e G eQi Exceptional Loss Gi wecix‡Z 2,15,29,261.00 UvKv wiRvf© 
ivLv n‡q‡Q hv †gvU 22,69,27,122.00 UvKvq DbœxZ n‡q‡Q| 

wewb‡qvM t

†Kv¤úvbxi cwi‡kvwaZ g~ja‡bi 250.00 j¶ UvKv AvBbx eva¨evaKZvi Kvi‡Y evsjv‡`k e¨vs‡Ki Ôevsjv‡`k Mf: †UªRvix eÛÕ-G 
wewb‡qvM Kiv Av‡Q| 31 wW‡m¤^i, 2018 ch©šÍ Bmjvgx e¨vsK I Bmjvgx Avw_©K cÖwZôvb mg~‡n 4,800.00 j¶ UvKv wUwWAvi I 
Kb‡fbkbvj e¨vsK I Avw_©K cÖwZôvb mg~‡n 838.50 j¶ UvKv GdwWAvimn †gvU wUwWAvi I GdwWAvi Gi cwigvY 5,638.50 
j¶ UvKv| †Kv¤úvbx †kqvi evRv‡i 1,799.37 j¶ UvKv wewb‡qvM K‡i‡Q|

jvf I †jvKmvb wnmve

wewb‡qvM I Ab¨vb¨ †¶‡Î †Kv¤úvbxi Avq ̀ uvovq 480.73 j¶ UvKv, c~e©eZ©x eQ‡i hv wQj 795.06 j¶ UvKv| AvÛviivBwUs gybvdv 
511.98 j¶ UvKv we‡ePbvq †i‡L Ges †Kvb we‡kl Znwej ev wnmv‡e cÖ‡hvR¨ bq Ggb Avq a‡i G eQi bxU gybvdv ̀ uvovq 697.19 
j¶ UvKv, Av‡Mi eQi hv wQj 812.19 j¶ UvKv|

gybvdv e›Ub

2018 mv‡ji gybvdv Ges 1,15,00,000.00 mvaviY mwÂwZ †_‡K ¯’vbvšÍi Kivi ci G eQ †Kv¤úvbxi Avq 12,40,28,067.00 
UvKv| wb‡¤œv³fv‡e e›U‡bi cÖ¯Íve Kiv n‡”Q :

 wnmve  (UvKv)

1. AcÖZ¨vwkZ †jvKmvb wnmve 2,15,29,261.00

2. AvqK‡ii Rb¨ ms¯’vb/gyjZwe Ki 1,55,55,611.00 

3. 2017 mv‡ji Rb¨ K¨vk wWwf‡WÛ 1,89,51,130.00

4. 2017 mv‡ji Rb¨ †evbvm wWwf‡WÛ 2,27,41,350.00

5. cieZ©x eQ‡ii Rb¨ msiw¶Z Avq 4,52,50,715.00 

                                     †gvU 12,40,28,067.00 

cwiPvjKgÛjx t

weMZ 11 GwcÖj, 2019 Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 101Zg mfvq †Kv¤úvbxi msN wewai 113 bs Aby‡”Q‡`i Av‡jv‡K 
19Zg evwl©K mvaviY mfvq cwiPvjbv cwil‡`i m`m¨‡`i Aemi I wbe©vPb m¤ú‡K© wb‡¤œv³ wm×všÍ MÖnY Kiv nq t

MÖæc-G

msN wewai 112 bs Aby‡”Q` Abyhvqx wb‡¤œv³ D‡`¨v³v cwiPvjKMY cwiPvjbv cwil` †_‡K Aemi MÖnY Ki‡eb| 

01. wg‡mm dviRvbv ingvb

02. Rbve †gv: gwkDi ingvb PgK

03. Rbve Av‡bvqvi †nv‡mb †PŠayix

04. Rbve kvgmyj Av‡idxb Lv‡j`

AemiMÖnYKvix 4 Rb cwiPvjKmn 2% Gi Dci †kqvi avibKvix D‡`¨v³v Rbve †gv: gwdR DwÏb Ges wg‡mm Zvnwgbv Avd‡ivR 
D‡`¨v³v cwiPvj‡Ki k~b¨ c‡` cwiPvjK nIqvi AvMÖn cÖKvk K‡i‡Qb| mg‡SvZv bv n‡j 19Zg evwl©K mvaviY mfvq D‡`¨v³v‡`i 
†fv‡U 4 Rb D‡`¨v³v cwiPvjK wbe©vwPZ n‡eb|

MÖæc-we

msN wewai 112 bs Aby‡”Q‡`i Av‡jv‡K wb‡b¥v³ cwiPvjKMY Aemi MÖnY Ki‡eb t

01. Rbve †gv: gvmy`yj nK

02. W. †gvnv¤§` Imgvb Mwb

weMZ 7 †deªæqvix, 2019Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 100Zg mfvq cvewjK †kqvi‡nvìvi cwiPvjK wg‡mm Zvnwgbv 
Avd‡ivR D‡`¨v³v †kqvi‡nvìvi wn‡m‡e AwfwnZ n‡q‡Qb| wZwb D‡`¨v³v †kqvi‡nvìvi cwiPvjK wn‡m‡e wbe©vPb Kivi AvMÖn 
cÖKvk K‡i‡Qb weavq Zuvi cvewjK †kqvi‡nvìvi cwiPvj‡Ki c` k~b¨ n‡e| Z`vbyhvqx  19Zg evwl©K mvaviY mfvq 3 Rb cvewjK 
†kqvi‡nvìvi cwiPvjK wbe©vwPZ n‡eb| GZØwel‡q ˆ`wbK hyMvšÍi Ges The New Age cwÎKvq 12-04-2019 Bs Zvwi‡L mvaviY 
weÁwß cÖKvk Kiv n‡q‡Q|

bZzb cvewjK †kqvi‡nvìvi cwiPvjK wb‡qvM

weMZ 7 †deªæqvix, 2019Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 100Zg mfvq evsjv‡`k wmwKDwiwUR GÛ G·‡PÄ Kwgk‡bi 
†bvwUwd‡Kkb bs- SEC/CMRRCD/2009-193/119/Admin ZvwiL : b‡f¤^i 22, 2011 Gi (d) Aby‡”Q‡`‡i Av‡jv‡K 2% †kqvi 
avib bv Kivq Rbve †gv: nvwdR DwÏb Gi cwiPvjbv cwil‡`i cvewjK †kqvi‡nvìvi cwiPvj‡Ki c` k~b¨ nq|

Aciw`‡K evsjv‡`k wmwKDwiwUR GÛ G·‡PÄ Kwgk‡bi †bvwUwd‡Kkb bs- SEC/CMRRCD/2009-193/119/Admin ZvwiL : 
b‡f¤^i 22, 2011 Gi (e) Aby‡”Q‡`‡i Av‡jv‡K weMZ 11 †deªæqvix, 2019 Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 101Zg mfvq 
†Kv¤úvbxi gyja‡bi 5% Gi AwaK †kqvi avib Kivq Rbve †gv: nvwdR DwÏ‡bi ¯’‡j Rbve †gv: Rwniæj Bmjvg‡K cvewjK 
†kqvi‡nvìvi cwiPvjK wn‡m‡e  wb‡qvM †`qv nq| Rbve †gv: Rwniæj Bmjv‡gi wb‡qvM 19Zg evwl©K mvaviY mfvq Aby‡gvw`Z 
n‡e|

¯^Zš¿ cwiPvj‡Ki cyb:wb‡qvM 

weMZ 19 gvP©, 2016Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 85Zg mfvq Rbve G.‡K.Gg Avwgbyj Bmjvg I Rbve †gv: byiæb bex 
fzuBqv‡K ¯^Zš¿ cwiPvjK wn‡m‡e 3 eQ‡ii Rb¨ wb‡qvM †`qv nq; hv 30 GwcÖj, 2016 Bs Zvwi‡L AbywôZ 16Zg evwl©K mfvq 
Aby‡gvw`Z nq| B‡Zvg‡a¨ Zuv‡`i †gqv` DËxY© n‡q‡M‡Q| weMZ 11 GwcÖj, 2019 Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 101Zg 
mfv K‡c©v‡iU Mfvi‡bÝ †Kv‡Wi  2(e) avivi Av‡jv‡K Zuv‡`i cieZ©x †gqv` A_©vr 3 eQ‡ii Rb¨ cyb:wb‡qvM K‡i‡Q| 

wbix¶K wb‡qvM 

†Kv¤úvbxi 18Zg evwl©K mvaviY mfvq †gmvm© wmivR Lvb emvK GÛ †Kv¤úvbx, PvU©vW© GKvD›U¨v›U‡K 2018 mv‡ji Rb¨ †Kv¤úvbxi 
wbix¶K wn‡m‡e cyb:wb‡qvM Kiv nq| evsjv‡`k wmwKDwiwUR GÛ G·‡PÄ Kwgk‡bi †bvwUwd‡Kkb bs- 
BSEC/CMRRCD/2006-158/208/Admin/81 ZvwiL : Ryb 20, 2018 Gi aviv 2(2) Gi  Av‡jv‡K cwiPvjbv cwil` 2019 mv‡ji 
Rb¨ 1,50,000.00 (GK jÿ cÂvk nvRvi) UvKv gvÎ m¤§vbx wba©viY K‡i †gmvm© AvwU©Rvb, PvU©vW© GKvD›U¨v›U‡K wb‡qv‡Mi mycvwik 
K‡i‡Q|

gvbe m¤ú` e¨e¯’vcbv    

ZvKvdzj Bmjvgx BÝy¨‡iÝ me©`vB †ckv`vwiZ¡, h_vh_ gvbe m¤ú` e¨e¯’vcbv I Kg©x‡`i `ÿZv e„w×i Dci ¸iæZ¡ Av‡ivc K‡i Ges 
†mB mv‡_ †Kv¤úvbxi Afxó jÿ¨ AR©b wbwðZ K‡i| Avgiv wek^vm Kwi ZvKvdz‡j Avgv‡`i gvbe m¤ú` Ávb, `ÿZv I AwfÁZvi 
cwi‡cÖwÿ‡Z †Kv¤úvbx‡K eZ©gv‡bi D‡jøL‡hvM¨ Ae¯’v‡b wb‡q G‡m‡Q| †Kv¤úvbx †miv gvbe m¤ú` wb‡qvM Ges gvbe m¤ú‡`i 
weKvk eRvq ivLvi Rb¨ h_vh_ Kg©m~Px MÖnY K‡i| GB †cÖwÿ‡Z cÖ‡qvR‡bi ZvwM‡` wbqwgZ Ges wbqgZvwš¿Kfv‡e ‡`‡k Ges 
we‡`‡k Af¨šÍixY I evwn¨K cÖwkÿ‡Yi e¨e¯’v wbwðZ K‡i| G QvovI †Kv¤úvbx mg‡qvc‡hvMx cvwikÖwgK, fv‡jv Kv‡Ri cyi¯‹vi, 
¯^v¯’¨ I wbivcËv wbwðZmn PvKzixi mš‘wó weavb K‡i| 

K‡c©v‡iU mykvmb

†Kv¤úvbxi cwiPvjKgÛjx `„pfv‡e wek¦vm K‡ib mykvmb I ¯^”QZv myk„•Lj †UKmB cÖwZôv‡bi Rb¨ Acwinvh©| ZvKvdzj K‡c©v‡iU 
mykvmb Abykxjb K‡i P‡j Ges G j‡¶¨ Af¨šÍixY Kvh©µg cÖwµqv, ¯^”QZv I Revew`wnZvi †¶‡Î ch©vß wbqš¿Y wbwðZ K‡i| 
K‡c©v‡iU mykvmb KvVv‡gv wewfbœ ch©v‡qi wbe©vnx‡`i g‡a¨ AwaKvi I `vwqZ¡ mywbw`©ó K‡i †`q| GKBm‡½ K‡c©v‡iU wel‡q wm×všÍ 
MÖnY mnR Kivi Rb¨ wewaweavb I cÖwµqv wPwýZ K‡i| K‡c©v‡iU mykvmb cÖwµqvq wbqš¿K ms¯’vmg~‡ni f~wgKv ¸iæZ¡c~Y©| ZvKvdzj 
wbqš¿K ms¯’vmg~‡ni hveZxq kZ© c~i‡Y cÖwZkÖæwZe×| K‡c©v‡iU kvm‡bi m‡½ mswkøó n‡”Q cwiPvjKgÛjx, †ev‡W©i AvIZvaxb wewfbœ 
KwgwU, e¨e¯’vcbv cl©`, wewfbœ e¨e¯’vcbv KwgwU, wm×všÍ MÖnYKvix e¨w³eM©| †evW© KZ…©K wb‡`©wkZ me cwiKíbv Ges bxwZMZ 
wm×všÍmg~n gyL¨ wbe©vnx Kg©KZ©vi †bZ…‡Z¡ ev¯Íevqb Kiv nq|

K…ZÁZv ¯^xKvi 

cwiPvjbv cl©‡`i cÿ †_‡K Avwg mKj m¤§vbxZ †kqvi‡nvìvi, m¤§vbxZ MÖvnK, cybtexgv cÖwZôvb Ges ‡`k Ges we‡`‡ki  
myfvbya¨vqx‡`I Ae¨vnZ mg_©b Ges wek^vm Ávcb I mn‡hvwMZvi Rb¨ K…ZÁZv cÖKvk KiwQ| ‡mB mv‡_ ab¨ev` Rvbvw”Q exgv Dbœqb 
I wbqš¿Y KZ…©cÿ, †iwR÷vi  Ae R‡q›U ÷K †Kv¤úvbxR GÛ dvg©m, evsjv‡`k wmwKDwiwUR GÛ G·‡PÄ Kwgkb, miKvix Ges 
†emiKvix cÖwZôvb mg~n, mvaviY exgv K‡c©v‡ikb, XvKv I PÆMÖvg ÷K G·‡PÄ, evsjv‡`k BÝy¨‡iÝ G‡mvwm‡qkb Ges mKj 
Zdwmjx e¨vsK I wjwRs †Kv¤úvbxi AvšÍwiK mg_©b I mü`q wbsov‡bv mn‡hvwMZvi Rb¨| 

GQvovI ab¨ev` RvbvB mKj m¤§vbxZ cwiPvjKe„›`‡K hv‡`i mwVK c_ cÖ`k©b I h_vh_ wb‡`©kbvi Rb¨ evsjv‡`‡ki BÝy¨‡iÝ 
A½‡b ZvKvdz‡ji AvR‡Ki GB Ae¯’vb|

GKB mv‡_ m¤§vwbZ cwiPvjKe„›` AvšÍwiK K…ZÁZv Ges ab¨ev` Ávcb KiwQ †Kv¤úvbxi mKj ¯‘‡ii Kg©KZ©v-Kg©Pvix Ges 
wbe©vnxe„›`‡K Zuv‡`i wbijm cwikÖg Ges Ae`vb ivLvi Rb¨|

me© kw³gvb Avjøvn Avgv‡`i mnvq †nvb|

cwiPvjbv cwil‡`i c‡¶

(Av‡bvqvi †nv‡mb Lvb Ggwc)
†Pqvig¨vb

eQi UvKv (j¶) 
2014 646.92 
2015 1,035.40 
2016 382.43 
2017 1,117.29 

2018 346.90 
 †gvU 3,528.94 
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Directors’ Report 
for the year ended 31st December, 2018

Dear Shareholders and Our honourable partners in progress

Assalamualaikum wa Rahmatullah,

It gives us immense pleasure to extend to you all a very warm welcome to the Nineteenth Annual General 
Meeting of Takaful Islami Insurance Limited and also to place before you the Directors’ Report along with the 
Audited Financial Statements, Shariah Council Report and the Auditors’ Report for the year ended 31st 
December 2018 for your kind review and approval. 

It may be desired to briefly review the Global economy, Bangladesh economy and take stock of the situation 
prevailing in the insurance sector of the country before reviewing the performance of the Company for the 
year 2018. After all, Insurance industry, particularly the non-life insurance business, is closely associated with 
the traits of the economic developments of a country. 

Global Economy 
According to International Monetary Fund (IMF), global economic growth expansion has weakened mainly 
due to tighter financial condition and geographical tension. World economic growth is now projected at 3.7% 
for 2018, 3.5% for 2019 and 3.6% for 2020, of which advanced economies will grow at 2%, and the emerging 
markets and Developing countries at 4.5 percent over 2019 and 2020 years.

Meanwhile ADB has made its growth forecast for developing Asian countries at 6.0 per cent in 2018 and 5.8 
per cent in 2019. With a projected growth rate of 7.0% and 7.2% Bangladesh falls in the category of one of 
the countries with high growth rate in 2018 and 2019. 

Global Insurance Perspective 
In 2017 the world insurance premium stood at US$ 4,891.7 billion, out of which US$2,657.3 billion is 
attributable to life insurance and US$2,234.4 billion to non-life Insurance. Global insurance industry showed 
an overall growth rate of rather nominal 1.5% in 2017, with life and non-life insurance contributing 0.5% and 
2.8% respectively. Emerging markets’ and advanced market total premiums were up 10% and -0.6% 
respectively in the same period. 

Bangladesh Perspective 
According to Bangladesh Bureau of Statistics (BBS), the GDP growth stood at 7.28 percent in FY2016-17 and 
7.86 percent in FY2017-18. GDP at current market prices stood at Tk.22,504,790 million in FY2017-18, up by 
13.90 percent of the previous fiscal year. However, In the light of slowdown in global economy and other 
factors like increase in CPI rate, Bangladesh Bank has projected a growth rate for FY 2019 at 7.8%.

 Total premium volume in USD for Bangladesh in 2017 (Life and non-life) stood at USD 1,345 million against 
USD 1,355 million in 2016, a decrease of 0.74%. Out of USD 1,345 million Non-life business premium stood 
in 2017 was USD 371 million and life business stood USD 974 million. 

Bangladesh non-life insurance industry has been continuing to be one of the smallest in the world. The growth 
of Non-life insurance companies’ premium income in 2017 was 8.1 percent, as against 4.7% in the previous 
year. In the non-life insurance sector, 46 private insurers and 1 state-owned corporation have earned Tk. 
29,862 million in 2017. This is rather disappointing because the – Insurance industry has not been able to 
keep pace with the economic growth of the country. It becomes evident that the industry did not have any real 
growth. Non-life insurance penetration rate (insurance premium as a percentage of GDP) has shrank from 
0.25% in 2009 to 0.15% in 2017. 

With a gross market premium of less than TK 30,000 million and 47 companies operating, our non-life 
insurance market is extremely overcrowded when compared with developing countries. Consequently, the 
situation in Bangladesh non-life market has continued to worsen due to unethical competition among the 
existing market players.

It is simply not rational and is an unacceptable situation that the Insurance markets should go backward when 
the country’s economy, notwithstanding many problems and issues, is moving forward with good rate of 

growth of above 7%. Ideally, Bangladesh insurance market has every potentiality to grow by tapping the 
hitherto untapped segments of the market.

Takaful’s Business Performance 2018
In the above backdrop it was a challenge for Takaful Islami Insurance Limited to maintain its growth rate and 
prevent decline of its revenue earnings. The Management of Takaful with the active co-operation of its Board 
could effectively combat the situation and successfully arrested the declining trend in its premium income 
during the year 2018. 

Despite various negative factors in overall insurance sector, operational performance of Takaful Islami 
Insurance Limited in 2018 was good. The Company earned gross premium of Tk. 4,282.80 lac during the year 
as against Tk.3,971.10 lac in the previous year registering a growth of 7.85% over the last year. 

Fire Insurance
The Company had underwritten a total fire insurance premium of Tk. 2,094.59 lac including an amount of Tk. 
88.56 lac from the public sector. The net premium income stood at Tk. 780.25 lac after ceding re-insurance 
premium of Tk. 1,314.34 lac. During the year 2018, total payment of claim was Tk. 191.53 lac against which 
an amount of Tk.143.90 lac came as recovery from re-insurer including previous year recovery.

Marine Insurance (Cargo)
The total gross premium income from marine cargo business was Tk.  1,455.62 lac including premium of Tk. 
157.56 lac from public sector. The net premium income of marine cargo business stood at Tk. 1,074.23 lac 
after ceding 381.39 lac on account of re-insurance premium. In the current year an amount of Tk. 67.86. lac 
was paid for marine cargo claims against which an amount of Tk. 28.72 lac came as recovery from re-insurer 
including previous year recovery.

Marine Insurance (Hull)
In the year 2018, the total underwritten premium income from marine hull insurance business was Tk. 7.21 lac 
including premium of Tk. 1.89 lac from public sector business. The net premium income came to Tk. 2.35 lac 
after ceding Tk. 4.86 lac on account of re-insurance premium.

Motor Insurance 
From motor insurance business our total gross premium income was Tk. 279.53 lac including public sector 
business of Tk. 25.04 lac. After ceding re-insurance premium of Tk. 19.06 lac the net contribution to revenue 
account was Tk. 260.47 lac. During the year, net amount of motor claim to the extent of Tk. 21.56 lac was 
paid.

Miscellaneous Insurance
The total gross premium income of miscellaneous business came to Tk. 445.84 lac including Tk. 395.42 lac 
from the public sector. In the year 2018, an amount of Tk. 410.22 lac was ceded on account of re-insurance 
premium. During the year, net amount of claim for Tk.65.64 lac was paid on this account.

Claims
The essence of insurance contract contemplates efficient service when distress falls upon the insured and 
demands assistance in no time most effectively to refill the loss suffered by the insured. Takaful Islami 
Insurance Ltd. achieved built in reputation for its expeditious settlement of claim and capped with this honour 
stepped into 18 years of its successful operation.

The Claims Department of the Company is fully equipped with devoted and efficient professionals capable of 
providing personalized services to the valued clients round the clock. Simple procedures and formalities are 
followed in settlement of claims at the earliest. The department is headed by a highly motivated and 
experienced Sr. General Manager, assisted by a host of dedicated qualified personnel. 

The executives of Claims Department promptly rush to the spot of incidence accompanied by a government 
licensed surveyor and take all necessary steps to minimize loss. Partial on account payment on the basis of 
preliminary survey report is also paid to the insured considering gravity of the situation.

In the year of 2018 we have settled 117 numbers of claims for Tk. 346.90 lac on account of Fire, Marine, 
Motor and Miscellaneous insurance business. Following are the figures of settlement of claims during the last 
05 years:

Dividend :
Dear shareholders, considering the performance of the Company for the year 2018 the Board of Directors has 
recommended 5% Cash and 6% stock dividend to the shareholders.

Credit Rating Report 
Credit Rating of the Company is being done every year. Credit Rating Agency of Bangladesh (CRAB) has 
already rated our Company for 2018. According to their report, our Company has been graded A2 in the long 
term and ST-3 in short term which indicate good fundamentals of the Company such as claim paying ability, 
satisfactory financial performance, sound solvency, experienced management team, good liquidity position, 
systematic internal control procedure. Adequate reinsurance arrangement with Re-insurers in home & abroad 
etc. has added a new dimension in the goodwill of the Company.

Reserve for exceptional loss 
In order to keep consistency with our Corporate Slogan “Symbol of Empathy & Security” our exceptional loss 
reserve has been made for Tk. 2,15,29,261.00 for the year 2018. The cumulative amount is raised to Tk. 
22,69,27,122.00

Investment 
The Company has invested Tk. 250.00 lac with Bangladesh Bank in the form of Bangladesh Govt. Treasury 
Bond (BGTB) as statutory deposit. We have invested Tk. 4,800 lac in TDR mode with Islami Banks and 
Financial Institutions and Tk. 838.50 lac in FDR mode with conventional Banks & Financial Institutions. Total 
TDR and FDR amount is Tk. 5,638.5 lac. In addition to this the Company invested Tk. 1,799.37  lac in capital 
market as on 31st December, 2018.

Profit and Loss Account 
The Company’s income from investment and other income stood Tk. 480.73 lac against Tk. 795.06 lac 
earned in the previous year. After taking into account the underwriting profit of Tk. 511.98 lac and providing 
for various expenses not applicable to any particular fund or account, net profit before taxation came at Tk. 
697.19 lac against Tk. 812.19  lac in the previous year.

Appropriation of Profit 
Profit earned in the year 2018,an amount of tk 1,15,00,000 has been transferred from General Reserve  and 
balance carried  forward from last year stood at Tk. 12,40,28,067.00 This is proposed to be appropriated as under :

 Particulars Taka
i.  Exceptional Losses Reserve 2,15,29,261.00

ii. Provision for income tax /Deffered Tax 1,55,55,611.00

iii. Cash Dividend for the year 2017 1,89,51,130.00        

iv. Bonus Dividend for the year 2017 2,27,41,350.00 

v. Retained earnings carried to the next year 4,52,50,715.00

 Total 12,40,28,067.00
Directors 
The 101st Meeting of Board of Directors held on April 11, 2019 has taken unanimous decision as per section 
No. 113 of Articles of Association regarding retirement and election of Directors from Board in 19th Annual 
General Meeting as follows :

Group-A
As per section No. 112 of Articles of Association the following one third Sponsor Directors retired from Board :

01. Mrs. Farzana Rahman

02. Mr. Md. Moshiur Rahman Chamak

03. Mr. Anwar Hossain Chowdhury

04. Mr. Shamsul Arefin Khaled

Above holding 2% shares Sponsor Shareholders Mr. Md. Mofiz Uddin and Mrs. Tahmina Afroz including 
retired 4 (four) Directors intend for being Directors. If not understanding 4 (four) Directors will be elected by 
direct casting vote of Sponsor Shareholders in the 19th Annual General Meeting.  

Group – B
As per section No. 112 of Articles of Association the following one third Public Shareholder Directors retired 
from Board :

01. Mr. Md. Masudul Haque

02. Dr. Mohammad Osman Ghani

As per decision of 100th Board Meeting held on February 07, 2019 Mrs. Tahmina Afroz is treated as Sponsor 
Shareholder from Public Shareholder Director. She intends to be a Sponsor Shareholder Directors of the 
Company instead of Public Shareholder Director.

Accordingly 3 (three) Directors will be elected from Public Shareholders. Notice related to election of Directors 
from Public shareholders has already been published on April 12, 2019 in the Daily Jugantor and The New 
Age.

Appointment of New Public Shareholder Director 
As per clause No. (d) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : November 22, 2011 of 
Bangladesh Securities and Exchange Commission and decision of 100th Meeting of Board of Directors of the 
Company held on February 07, 2019 the position of Public Shareholder Director of Mr. Md. Hafizuddin is 
vacant for not holding 2% shares of paidup capital of the Company.

On the other hand, as per clause No. (e) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : 
November 22, 2011 of Bangladesh Securities and Exchange Commission  101st Meeting of Board of 
Directors of the Company held on April 11, 2019 appointed Mr. Md. Jahirul Islam as Public Shareholder 
Director in place of Mr. Md. Hafizuddin for individual holding more than 5% shares of paidup capital. 
Appointment of Mr. Md. Jahirul Islam will be approved by the 19th Annual General Meeting of the Company.

Re-appointment of Independent Directors

The 85th Board of Directors Meeting held on March 19, 2016 of the Company appointed Mr. A.K.M Aminul 
Islam and Mr. Md. Nurun Nabi Bhuiyan as Independent Directors for 3 years which was approved by the 16th 
Annual General Meeting. Already their tenure has expired. As per clause No. 2(e) of Corporate Governance 
Code the 101st Board of Directors Meeting held on April 11, 2019 extended their further 1 (one) tenure i.e. 3 
years.

Appointment of Auditor 
M/s. Shiraz Khan Basak & Company, Chartered Accountant was re-appointed as Auditor of the Company in 
18th Annual General Meeting for the year 2018. To comply with clause no. 2(2) of BSEC’s notification No. 
BSEC/CMRRCD/2006-158/208/Admin/81 dated 20 June, 2018 the Board recommended M/s. Artisan, 
Chartered Accountant for appointment as Auditor at a remuneration of Tk. 1,50,000.00 (Taka one lac & fifty 
thousand) only for the year 2019.

Human Capital Management
Takaful has always emphasized on professionalism and development of appropriate human resource 
management policies and practices to enhance the quality of its employees, and to ensure their optimum 
contribution towards the achievement of corporate goals. At Takaful, we believe that our Human Resources 
(HR) gives the organization a significant competitive edge in terms of knowledge and experience. The 
Company has continued its policy of recruiting the best people and implementing programs to develop and 

retain high quality human resources. In line with this Policy, the need-based internal and external training at 
both home and abroad is regularly and systematically arranged. The Company also ensures competitive 
compensation and rewards including employee’s health and safety to assure their retention and provide job 
satisfaction.

Corporate Governance
The Board of Directors of the Company firmly believes that practice of Good Corporate Governance and 
transparency is a sine qua non towards ensuring a disciplined and a sustainable organization. Takaful Islami 
Insurance Limited designed the corporate Governance systems and practices to ensure adequate internal 
control in operational process, transparency, and accountability. The Corporate Governance structure 
specifies the distribution of rights and responsibilities among different executives and spells out the rules and 
procedures for making decisions on corporate affairs. The role of Regulatory Authorities is very important in 
respect of Corporate Governance practices. Takaful Islami Insurance Limited is pledge-bound to comply with 
all the requirements of regulatory Authorities. Parties to Corporate Governance are Board of Directors, 
different management committee, all decision making personnel, etc. All plans, progammes, Policy decisions, 
as initiated by the Board are implemented by the Management under the leadership of Chief Executive 
Officer. 

Acknowledgement
On behalf of the Board of Directors, I like to acknowledge and extend my heartfelt gratitude to all of our 
stakeholders including valued clients, Reinsurers and well-wishers at home and abroad for the trust they all 
have had on us and for extending their unreserved support in discharging the responsibilities reposed on me 
and the Board during the year under review. 

I also thank the Insurance Development & Regulatory Authority (IDRA), Registrar of Joint Stock Companies 
and Firms, Bangladesh Securities and Exchange Commission, Government and Non-Government 
Organizations, Sadharan Bima Corporation, Dhaka and Chittagong Stock Exchange, Bangladesh Insurance 
Association and all the scheduled Banks and Leasing Companies for their sincere support and whole-hearted 
co-operation. 

The Board also acknowledges with thanks, the contribution made by the honorable Directors by guiding and 
giving proper directions from time to time which has made Takaful a hallmark in general insurance industry of 
Bangladesh. 

The Directors also take the opportunity to express their sincere appreciation for the contributions made by the 
executives and members of the staff for their diligent and praiseworthy efforts in ensuring continued g 
progress of the company as well as their efforts towards putting Takaful among the top insurance companies 
in Bangladesh. Without their dedicated and loyal services, the company could not have achieved this result.

For and on behalf of the Board of Directors

(Anwer Hossain Khan, MP)   
Chairman
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wemwgjøvwni ingvwbi inxg

cwiPvjKgÛjxi cÖwZ‡e`b
31 wW‡m¤^i 2018 Zvwi‡L mgvß eQ‡ii 

wcÖq †kqvi‡nvìvie„›`,

Avm&mvjvgy AvjvBKzg Iqv ivngvZzjøvn,

AZ¨šÍ Avb‡›`i mv‡_ ZvKvdzj Bmjvgx BÝy¨‡iÝ wjwg‡UW-Gi 19Zg evwl©K mvaviY mfvq Avcbv‡`i‡K Rvbvw”Q ¯^vMZg I Dò 
Awfb›`b Ges GKB mv‡_ †Kv¤úvbxi 2018 mv‡ji evwl©K cÖwZ‡e`bmn wbixÿvK…Z Avw_©K weeiYx, w¯’wZcÎ I kixqvn&& KvDwÝ‡ji 
cÖwZ‡e`b Avcbv‡`i mvg‡b ch©v‡jvPbv I Aby‡gv`‡bi Rb¨ Dc¯’vcb KiwQ| 

†Kv¤úvbxi mvdj¨ ch©v‡jvPbvi c~‡e© wek^ A_©bxwZi w`‡K ̀ „wócvZ Ki‡j †`L‡Z cvB evsjv‡`‡ki A_©bxwZ AMÖmivqgvb| KviY, exgv 
LvZ we‡klZt bb-jvBd exgv LvZ Nwbôfv‡e A_©‰bwZK Dbœq‡bi m‡½ mswkøó|  

wek^ A_©bxwZ 

AvšÍR©vwZK A_© Znwe‡ji g‡Z weMZ eQ‡i ‰ewk^K A_©bxwZi Dbœqb wQj wb¤œgyLx Zvi cÖavb KviY KwVb kZ©hy&³ A_©‰bwZK Kg©KvÛ 
I †fŠMwjK D‡ËRbv| 2018, 2019 I 2020 mv‡ji cÖv°wjZ A_©‰bwZK cÖe„w× h_vµ‡g 3.7%, 3.5% I 3.6% hv DbœZ 
A_©bxwZi †`‡k 2 kZvsk nv‡i e„w× †c‡Z cv‡i Ges 2019 I 2020 A_©eQ‡i D`xqgvb I Dbœqbkxj †`kmg~‡ni A_©‰bwZK cÖe„w× 
4.5 kZvsk nv‡i e„w× cv‡e|

GwWwe 2018 mv‡ji R‡b¨ 6% Ges 2019 mv‡ji R‡b¨ 5.8% Gwkqvi †`k¸‡jvi cÖe„w×i c~e©vfvm w`‡q‡Q| 2018-2019 Avw_©K 
eQ‡i cÖv°wjZ cÖe„w× 7.0% I 7.2% AR©‡b AÿgZv D”PgvÎvi cÖe„w×i AR©‡b Amdj †`‡ki ZvwjKvq evsjv‡`k ¯’vb †c‡q‡Q|

wek^ exgv cwi‡cÖwÿZ 

2017 mv‡j exgv Lv‡Z ˆewk^K wcÖwgqvg Avq US$ 4,891.70 wewjqb| hvi g‡a¨ Rxeb exgvi Ae`vb US$ 2,657.30 wewjqb Ges 
bb-jvBd BÝy¨‡iÝ-Gi Ae`vb US$ 2,234.40 wewjqb| wek^ exgv wk‡íi AMÖMwZi w`‡K jÿ¨ Ki‡j Avgiv †`wL 2017 mv‡j Gi 
cÖe„w× gvÎ 1.5%, †hLv‡b Rxeb exgv I bb-jvBd BÝy¨‡i‡Ýi Ae`vb h_vµ‡g 0.5% I 2.8% Ges GKB mg‡q D`xqgvb I DbœZ 
†`kmg~‡ni mvwe©K wcÖwgqv‡gi AMÖMwZ wQj h_vµ‡g 10% I -0.6%| 

evsjv‡`‡ki A_©‰bwZK cwi‡cÖwÿ‡Z exgv 

evsjv‡`k cwimsL¨vb ey¨‡iv cÖ`Ë Z_¨ Abyhvqx 2016-2017 Ges 2017-2018 A_©eQ‡i †gvU †`kR Drcv`‡bi (GDP) cÖe„w× 
wQj h_vµ‡g 7.28% I 7.86% nv‡i| 2017-2018 A_©eQ‡i †gvU †`kR Drcv`‡bi eZ©gvb g~j¨ wQj 22,504,790 wgwjqb, 
hv MZ A_©eQ‡ii Zzjbvq 13.90% †ewk| hv‡nvK, wmwcAvB †iU e„w× I ˆewk^K A_©‰bwZK g›`v m‡Ë¡I 2019 m‡b evsjv‡`k e¨vsK 
KZ©„K cÖv°wjZ cÖe„w×i nvi 7.8%| 2017 mv‡j evsjv‡`‡ki exgv Lv‡Z (jvBd bb-jvBd) wcÖwgqvg wQj US$ 1,345 wgwjqb Ges 
2016 wQj US$ 1,355 wgwjqb| hv 0.74% nv‡i n«vm †c‡q‡Q| 2017 mv‡j AwR©Z exgv wcÖwgqvg US$ 1,345 wgwjq‡bi g‡a¨ 
bb-jvBd e¨emvq wcÖwgqvg wQj US$ 371 wgwjqb Ges Rxeb exgv e¨emvq wcÖwgqvg wQj US$ 974 wgwjqb| 

wek^ exgv A_©bxwZ‡Z evsjv‡`‡ki bb-jvBd exgv wk‡íi Ae`vb AZ¨šÍ bMb¨| 2017 mv‡j bb-jvBd exgv †Kv¤úvbx mg~‡ni wcÖwgqvg 
Av‡qi cÖe„w× wQj 8.1%, hv weMZ eQ‡i wQj 4.7%| 2017 mv‡j bb-jvBd exgv Lv‡Z 46wU †emiKvix exgvKvix I GKwU ivóªvqvË 
exgv Ki‡cv‡ik‡bi †gvU AwR©Z wcÖwgqvg wQj 29,862 wgwjqb| hv †`‡ki A_©‰bwZK Dbœq‡bi avivi Zzjbvq AZ¨šÍ nZvkvRbK| 
G‡Z cÖwZqgvb nq, exgv wk‡íi cÖK…Z †Kv‡bv DbœwZ nqwb| 2009 †_‡K 2017 mvj ch©šÍ ch©v‡jvPbv Ki‡j †`Lv hvq †gvU †`kR 
Drcv`‡b (GDP) bb-jvBd exgv wcÖwgqv‡gi ‡hvMv‡bi nvi 0.25% †_‡K K‡g 0.15% n‡q‡Q! evsjv‡`‡ki ‡gvU wcÖwgqvg Avq 
30,000 wgwjq‡bi bx‡P Ges †mLv‡b 47wU bb-jvBd exgv †Kv¤úvbx e¨emv msMÖ‡ni cÖwZ‡hvwMZvq wjß, hv Dbœqbkxj †`‡ki †ÿ‡Î 
AZ¨waK Ges A¯^vfvweK| djkÖæwZ‡Z bb-jvBd exgv e¨emvq exgvKvixiv A‰bwZK cÖwZ‡hvwMZvq wjß| evsjv‡`k hLb 7 kZvs‡ki 
AwaK nv‡i cÖe„w× AR©‡b AMÖmigvb ZLb bvbv mgm¨v _vKv m‡Ë¡I GUv †Kv‡bvfv‡e ev †Kv‡bv hyw³‡ZB †g‡b †bIqv m¤¢e bq evsjv‡`k 
exgv wk‡í wcwQ‡q _vK‡e| evsjv‡`‡ki exgv wk‡íi Dbœq‡bi h‡_ó m¤¢vebv Av‡Q, hw` mwVKfv‡e Kv‡R jvMv‡bv hvq|   

ZvKvdzj Bmjvgx BÝy¨‡iÝ wjt Gi e¨emvwqK Kvh©µg 2018

Dc‡iv³ Ae¯’vi †cÖw¶‡Z ZvKvdzj Bmjvgx BÝy¨‡iÝ wjwg‡UW Gi R‡b¨ DbœwZi aviv Ae¨vnZ ivLv KwVb n‡q c‡o| †Kv¤úvbxi 
cwiPvjbv cwil‡`i mwµq mn‡hvMxZvq e¨e¯’vcbv KZ…©c¶ `¶Zvi mv‡_ cwiw¯’wZi mv‡_ jovB K‡i 2018 mv‡ji wcÖwgqvg 
Avni‡bi avivevwnKZv eRvq ivL‡Z m¶g n‡q‡Q|

mvwe©Kfv‡e exgv Lv‡Z bvbv †bwZevPK Dcv`vb we`¨gvb _vKvi ciI 2018 mv‡j ZvKvdz‡ji Kvh©µ‡g euvavi m„wó nqwb| G eQ‡i 
†Kv¤úvbx 4,282.80 j¶ UvKv MÖm wcÖwgqvg Avq K‡i, hv Av‡Mi eQ‡ii 3,971.10 j¶ UvKvi †P‡q 7.85% †ekx|

AwMœ exgv

†Kv¤úvbx cvewjK †m±i †_‡K 88.56 j¶ UvKvmn 2,094.59 j¶ UvKv AwMœ exgv wcÖwgqvg Avq K‡i‡Q| cyb:exgv wcÖwgqvg 
1,314.34 j¶ UvKv ev` w`‡q bxU wcÖwgqvg `uvwo‡q‡Q 780.25 j¶ UvKv| 2018 mv‡j †gvU `vex cwi‡kva Kiv n‡q‡Q 191.53 
j¶ UvKv, hvi wecix‡Z cyb:exgv †_‡K c~e©eZ©x eQ‡ii wiKfvixmn Av`vq n‡q‡Q 143.90 jÿ UvKv|

†gwib exgv (Kv‡M©v)

cvewjK †m±‡ii wcÖwgqvg 157.56 j¶ UvKvmn †gwib e¨emv †_‡K †gvU wcÖwgqvg Avq n‡q‡Q 1,455.62 j¶ UvKv| 381.39 j¶ 
UvKv cyb:exgv cwi‡kv‡ai ci †gwib Kv‡M©v e¨emv †_‡K bxU wcÖwgqvg Avq n‡q‡Q 1,074.23 j¶ UvKv| PjwZ eQ‡i †gwib exgv 
`vex cwi‡kv‡ai Rb¨ 67.86 j¶ UvKv e¨q n‡q‡Q hvi wecix‡Z c~e©eZ©x eQ‡ii wiKfvixmn Av`vq n‡q‡Q 28.72 j¶ UvKv|

†gwib exgv (RvnvR)

2018 mv‡j †gwib (RvnvR) exgv e¨emv †_‡K wcÖwgqvg Avq n‡q‡Q miKvix Lv‡Zi 1.89 j¶ UvKvmn 7.21 j¶ UvKv| cyb:exgvi 
Rb¨ 4.86 j¶ UvKv e¨‡qi ci bxU wcÖwgqvg Avq n‡q‡Q 2.35 j¶ UvKv| 

†gvUihvb exgv

†gvUihvb e¨emv †_‡K Avgv‡`i †gvU wcÖwgqvg Avq n‡q‡Q miKvix Lv‡Zi 25.04 j¶ UvKvmn 279.53 j¶ UvKv| cyb:exgv 
wcÖwgqvg eve` 19.06 j¶ UvKv e¨‡qi ci ivR¯^ Lv‡Z bxU Rgv n‡q‡Q 260.47 j¶ UvKv| G eQi †gvUihvb Lv‡Z `vex cwi‡kva 
Kiv n‡q‡Q 21.56 j¶ UvKv|

wewea exgv

wewea exgv e¨emv †_‡K Avgv‡`i †gvU wcÖwgqvg Avq n‡q‡Q miKvix Lv‡Zi 395.42 j¶ UvKvmn 445.84 j¶ UvKv| 2018 mv‡j 
cyb:exgv wcÖwgqvg eve` 410.22 j¶ UvKv e¨q Kiv n‡q‡Q| G eQi `vex cwi‡kva Kiv n‡q‡Q 65.64 j¶ UvKv|

`vexmg~n

exgv Pzw³i mvi K_v n‡”Q ¶wZMÖ¯’ e¨w³ ev cÖwZôvb‡K Zvi ¶wZ `ªæZ cywl‡q †`qvi Rb¨ Kvh©Ki I `¶ †mev cÖ`vb Kiv| ZvKvdzj 
`ªæZ `vex wb¯úwËi wel‡q mybvg AR©b K‡i‡Q Ges MZ 18 eQi a‡iB Zv eRvq †i‡L P‡j‡Q|

ZvKvdz‡ji `vex wb¯úwË wefvM wb‡ew`ZcÖvY I `¶ †ckv`vi Kg©x wb‡q MwVZ Ges Zviv me©¶Y MÖvnK‡`i †mev cÖ`v‡b KvR K‡i 
P‡j‡Qb| `vex hZ `ªæZ m¤¢e wb¯úwË Kiv hvq †mRb¨ mnR‡eva¨ cÖwµqv Abymib Kiv nq| GKRb AwfÁ wmwbqi †Rbv‡ij 
g¨v‡bRv‡ii †bZ…‡Z¡ †hvM¨ Kg©x‡`i GKwU `j wb‡q G wefvM MwVZ|

`vex wb¯úwË wefv‡Mi Kg©KZ©viv miKvix jvB‡mÝ cÖvß mv‡f©qvi wb‡q ̀ ªæZ AKz¯’‡j †cuŠ‡Q hvb Ges ¶q¶wZ mxwgZ ivLvq cÖ‡qvRbxq 
c`‡¶c MÖnY K‡ib| ¶q¶wZi gvÎv we‡ePbvq wb‡q cÖv_wgK Rwi‡ci wfwË‡Z exgvKvix‡K AvswkK A_©I cwi‡kva Kiv nq|

2018 mv‡j 117wU exgv `vexi wecix‡Z 346.90 j¶ UvKv AwMœ, †gwib, †gvUihvb I wewea Lv‡Z cwi‡kva Kiv n‡q‡Q| MZ 5 
eQ‡i `vex wb¯úwË wQj wb¤œiƒc t

jf¨vsk t

†Kv¤úvbxi 2018 mv‡ji AwR©Z gybvdv we‡ePbvc~e©K cwiPvjbv cwil` †kqvi‡nvìvi‡`i R‡b¨ 5% K¨vk I 6% ÷K wWwf‡WÛ 
†NvlYvi mycvwik K‡i‡Q|

†µwWU †iwUs djvdj t

†µwWU †iwUs G‡RwÝ Ae evsjv‡`k (†µe) Avgv‡`i †Kv¤úvbxi 2018 mv‡ji †µwWU †iwUs KvR m¤úbœ K‡i‡Q| Zuv‡`i cÖwZ‡e`b 
Abyhvqx †Kv¤úvbx `xN© †gqv‡` G2 Ges ¯^í †gqv‡` GmwU-3 †iwUs AR©b K‡i‡Q hv †Kv¤úvbxi Òexgv `vex cwi‡kv‡ai ¶gZv       
m‡šÍvlRbK, Avw_©K mvdj¨, DbœZ mj‡fwÝ, AwfÁ e¨e¯’vcbv, Avw_©K m”QjZv I wbqgZvwš¿K Avf¨šÍwib wbqš¿Y wb‡`©k K‡iÓ| 
¯^‡`k I we‡`‡k wi-BÝy¨‡iÝ myweav †Kv¤úvbxi mybvg-myL¨vwZi †¶‡Î bZzb gvÎ †hvM K‡i‡Q| Avkv Kiv hvq PjwZ erm‡i †iwUs Gi 
gvb Av‡iv GKavc GwM‡q hv‡e|

wiRvf© t

†Kv¤úvbxi †¯øvMvb mngwg©Zv I wbivcËvi cÖZxK wn‡m‡e G eQi Exceptional Loss Gi wecix‡Z 2,15,29,261.00 UvKv wiRvf© 
ivLv n‡q‡Q hv †gvU 22,69,27,122.00 UvKvq DbœxZ n‡q‡Q| 

wewb‡qvM t

†Kv¤úvbxi cwi‡kvwaZ g~ja‡bi 250.00 j¶ UvKv AvBbx eva¨evaKZvi Kvi‡Y evsjv‡`k e¨vs‡Ki Ôevsjv‡`k Mf: †UªRvix eÛÕ-G 
wewb‡qvM Kiv Av‡Q| 31 wW‡m¤^i, 2018 ch©šÍ Bmjvgx e¨vsK I Bmjvgx Avw_©K cÖwZôvb mg~‡n 4,800.00 j¶ UvKv wUwWAvi I 
Kb‡fbkbvj e¨vsK I Avw_©K cÖwZôvb mg~‡n 838.50 j¶ UvKv GdwWAvimn †gvU wUwWAvi I GdwWAvi Gi cwigvY 5,638.50 
j¶ UvKv| †Kv¤úvbx †kqvi evRv‡i 1,799.37 j¶ UvKv wewb‡qvM K‡i‡Q|

jvf I †jvKmvb wnmve

wewb‡qvM I Ab¨vb¨ †¶‡Î †Kv¤úvbxi Avq ̀ uvovq 480.73 j¶ UvKv, c~e©eZ©x eQ‡i hv wQj 795.06 j¶ UvKv| AvÛviivBwUs gybvdv 
511.98 j¶ UvKv we‡ePbvq †i‡L Ges †Kvb we‡kl Znwej ev wnmv‡e cÖ‡hvR¨ bq Ggb Avq a‡i G eQi bxU gybvdv ̀ uvovq 697.19 
j¶ UvKv, Av‡Mi eQi hv wQj 812.19 j¶ UvKv|

gybvdv e›Ub

2018 mv‡ji gybvdv Ges 1,15,00,000.00 mvaviY mwÂwZ †_‡K ¯’vbvšÍi Kivi ci G eQ †Kv¤úvbxi Avq 12,40,28,067.00 
UvKv| wb‡¤œv³fv‡e e›U‡bi cÖ¯Íve Kiv n‡”Q :

 wnmve  (UvKv)

1. AcÖZ¨vwkZ †jvKmvb wnmve 2,15,29,261.00

2. AvqK‡ii Rb¨ ms¯’vb/gyjZwe Ki 1,55,55,611.00 

3. 2017 mv‡ji Rb¨ K¨vk wWwf‡WÛ 1,89,51,130.00

4. 2017 mv‡ji Rb¨ †evbvm wWwf‡WÛ 2,27,41,350.00

5. cieZ©x eQ‡ii Rb¨ msiw¶Z Avq 4,52,50,715.00 

                                     †gvU 12,40,28,067.00 

cwiPvjKgÛjx t

weMZ 11 GwcÖj, 2019 Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 101Zg mfvq †Kv¤úvbxi msN wewai 113 bs Aby‡”Q‡`i Av‡jv‡K 
19Zg evwl©K mvaviY mfvq cwiPvjbv cwil‡`i m`m¨‡`i Aemi I wbe©vPb m¤ú‡K© wb‡¤œv³ wm×všÍ MÖnY Kiv nq t

MÖæc-G

msN wewai 112 bs Aby‡”Q` Abyhvqx wb‡¤œv³ D‡`¨v³v cwiPvjKMY cwiPvjbv cwil` †_‡K Aemi MÖnY Ki‡eb| 

01. wg‡mm dviRvbv ingvb

02. Rbve †gv: gwkDi ingvb PgK

03. Rbve Av‡bvqvi †nv‡mb †PŠayix

04. Rbve kvgmyj Av‡idxb Lv‡j`

AemiMÖnYKvix 4 Rb cwiPvjKmn 2% Gi Dci †kqvi avibKvix D‡`¨v³v Rbve †gv: gwdR DwÏb Ges wg‡mm Zvnwgbv Avd‡ivR 
D‡`¨v³v cwiPvj‡Ki k~b¨ c‡` cwiPvjK nIqvi AvMÖn cÖKvk K‡i‡Qb| mg‡SvZv bv n‡j 19Zg evwl©K mvaviY mfvq D‡`¨v³v‡`i 
†fv‡U 4 Rb D‡`¨v³v cwiPvjK wbe©vwPZ n‡eb|

MÖæc-we

msN wewai 112 bs Aby‡”Q‡`i Av‡jv‡K wb‡b¥v³ cwiPvjKMY Aemi MÖnY Ki‡eb t

01. Rbve †gv: gvmy`yj nK

02. W. †gvnv¤§` Imgvb Mwb

weMZ 7 †deªæqvix, 2019Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 100Zg mfvq cvewjK †kqvi‡nvìvi cwiPvjK wg‡mm Zvnwgbv 
Avd‡ivR D‡`¨v³v †kqvi‡nvìvi wn‡m‡e AwfwnZ n‡q‡Qb| wZwb D‡`¨v³v †kqvi‡nvìvi cwiPvjK wn‡m‡e wbe©vPb Kivi AvMÖn 
cÖKvk K‡i‡Qb weavq Zuvi cvewjK †kqvi‡nvìvi cwiPvj‡Ki c` k~b¨ n‡e| Z`vbyhvqx  19Zg evwl©K mvaviY mfvq 3 Rb cvewjK 
†kqvi‡nvìvi cwiPvjK wbe©vwPZ n‡eb| GZØwel‡q ˆ`wbK hyMvšÍi Ges The New Age cwÎKvq 12-04-2019 Bs Zvwi‡L mvaviY 
weÁwß cÖKvk Kiv n‡q‡Q|

bZzb cvewjK †kqvi‡nvìvi cwiPvjK wb‡qvM

weMZ 7 †deªæqvix, 2019Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 100Zg mfvq evsjv‡`k wmwKDwiwUR GÛ G·‡PÄ Kwgk‡bi 
†bvwUwd‡Kkb bs- SEC/CMRRCD/2009-193/119/Admin ZvwiL : b‡f¤^i 22, 2011 Gi (d) Aby‡”Q‡`‡i Av‡jv‡K 2% †kqvi 
avib bv Kivq Rbve †gv: nvwdR DwÏb Gi cwiPvjbv cwil‡`i cvewjK †kqvi‡nvìvi cwiPvj‡Ki c` k~b¨ nq|

Aciw`‡K evsjv‡`k wmwKDwiwUR GÛ G·‡PÄ Kwgk‡bi †bvwUwd‡Kkb bs- SEC/CMRRCD/2009-193/119/Admin ZvwiL : 
b‡f¤^i 22, 2011 Gi (e) Aby‡”Q‡`‡i Av‡jv‡K weMZ 11 †deªæqvix, 2019 Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 101Zg mfvq 
†Kv¤úvbxi gyja‡bi 5% Gi AwaK †kqvi avib Kivq Rbve †gv: nvwdR DwÏ‡bi ¯’‡j Rbve †gv: Rwniæj Bmjvg‡K cvewjK 
†kqvi‡nvìvi cwiPvjK wn‡m‡e  wb‡qvM †`qv nq| Rbve †gv: Rwniæj Bmjv‡gi wb‡qvM 19Zg evwl©K mvaviY mfvq Aby‡gvw`Z 
n‡e|

¯^Zš¿ cwiPvj‡Ki cyb:wb‡qvM 

weMZ 19 gvP©, 2016Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 85Zg mfvq Rbve G.‡K.Gg Avwgbyj Bmjvg I Rbve †gv: byiæb bex 
fzuBqv‡K ¯^Zš¿ cwiPvjK wn‡m‡e 3 eQ‡ii Rb¨ wb‡qvM †`qv nq; hv 30 GwcÖj, 2016 Bs Zvwi‡L AbywôZ 16Zg evwl©K mfvq 
Aby‡gvw`Z nq| B‡Zvg‡a¨ Zuv‡`i †gqv` DËxY© n‡q‡M‡Q| weMZ 11 GwcÖj, 2019 Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 101Zg 
mfv K‡c©v‡iU Mfvi‡bÝ †Kv‡Wi  2(e) avivi Av‡jv‡K Zuv‡`i cieZ©x †gqv` A_©vr 3 eQ‡ii Rb¨ cyb:wb‡qvM K‡i‡Q| 

wbix¶K wb‡qvM 

†Kv¤úvbxi 18Zg evwl©K mvaviY mfvq †gmvm© wmivR Lvb emvK GÛ †Kv¤úvbx, PvU©vW© GKvD›U¨v›U‡K 2018 mv‡ji Rb¨ †Kv¤úvbxi 
wbix¶K wn‡m‡e cyb:wb‡qvM Kiv nq| evsjv‡`k wmwKDwiwUR GÛ G·‡PÄ Kwgk‡bi †bvwUwd‡Kkb bs- 
BSEC/CMRRCD/2006-158/208/Admin/81 ZvwiL : Ryb 20, 2018 Gi aviv 2(2) Gi  Av‡jv‡K cwiPvjbv cwil` 2019 mv‡ji 
Rb¨ 1,50,000.00 (GK jÿ cÂvk nvRvi) UvKv gvÎ m¤§vbx wba©viY K‡i †gmvm© AvwU©Rvb, PvU©vW© GKvD›U¨v›U‡K wb‡qv‡Mi mycvwik 
K‡i‡Q|

gvbe m¤ú` e¨e¯’vcbv    

ZvKvdzj Bmjvgx BÝy¨‡iÝ me©`vB †ckv`vwiZ¡, h_vh_ gvbe m¤ú` e¨e¯’vcbv I Kg©x‡`i `ÿZv e„w×i Dci ¸iæZ¡ Av‡ivc K‡i Ges 
†mB mv‡_ †Kv¤úvbxi Afxó jÿ¨ AR©b wbwðZ K‡i| Avgiv wek^vm Kwi ZvKvdz‡j Avgv‡`i gvbe m¤ú` Ávb, `ÿZv I AwfÁZvi 
cwi‡cÖwÿ‡Z †Kv¤úvbx‡K eZ©gv‡bi D‡jøL‡hvM¨ Ae¯’v‡b wb‡q G‡m‡Q| †Kv¤úvbx †miv gvbe m¤ú` wb‡qvM Ges gvbe m¤ú‡`i 
weKvk eRvq ivLvi Rb¨ h_vh_ Kg©m~Px MÖnY K‡i| GB †cÖwÿ‡Z cÖ‡qvR‡bi ZvwM‡` wbqwgZ Ges wbqgZvwš¿Kfv‡e ‡`‡k Ges 
we‡`‡k Af¨šÍixY I evwn¨K cÖwkÿ‡Yi e¨e¯’v wbwðZ K‡i| G QvovI †Kv¤úvbx mg‡qvc‡hvMx cvwikÖwgK, fv‡jv Kv‡Ri cyi¯‹vi, 
¯^v¯’¨ I wbivcËv wbwðZmn PvKzixi mš‘wó weavb K‡i| 

K‡c©v‡iU mykvmb

†Kv¤úvbxi cwiPvjKgÛjx `„pfv‡e wek¦vm K‡ib mykvmb I ¯^”QZv myk„•Lj †UKmB cÖwZôv‡bi Rb¨ Acwinvh©| ZvKvdzj K‡c©v‡iU 
mykvmb Abykxjb K‡i P‡j Ges G j‡¶¨ Af¨šÍixY Kvh©µg cÖwµqv, ¯^”QZv I Revew`wnZvi †¶‡Î ch©vß wbqš¿Y wbwðZ K‡i| 
K‡c©v‡iU mykvmb KvVv‡gv wewfbœ ch©v‡qi wbe©vnx‡`i g‡a¨ AwaKvi I `vwqZ¡ mywbw`©ó K‡i †`q| GKBm‡½ K‡c©v‡iU wel‡q wm×všÍ 
MÖnY mnR Kivi Rb¨ wewaweavb I cÖwµqv wPwýZ K‡i| K‡c©v‡iU mykvmb cÖwµqvq wbqš¿K ms¯’vmg~‡ni f~wgKv ¸iæZ¡c~Y©| ZvKvdzj 
wbqš¿K ms¯’vmg~‡ni hveZxq kZ© c~i‡Y cÖwZkÖæwZe×| K‡c©v‡iU kvm‡bi m‡½ mswkøó n‡”Q cwiPvjKgÛjx, †ev‡W©i AvIZvaxb wewfbœ 
KwgwU, e¨e¯’vcbv cl©`, wewfbœ e¨e¯’vcbv KwgwU, wm×všÍ MÖnYKvix e¨w³eM©| †evW© KZ…©K wb‡`©wkZ me cwiKíbv Ges bxwZMZ 
wm×všÍmg~n gyL¨ wbe©vnx Kg©KZ©vi †bZ…‡Z¡ ev¯Íevqb Kiv nq|

K…ZÁZv ¯^xKvi 

cwiPvjbv cl©‡`i cÿ †_‡K Avwg mKj m¤§vbxZ †kqvi‡nvìvi, m¤§vbxZ MÖvnK, cybtexgv cÖwZôvb Ges ‡`k Ges we‡`‡ki  
myfvbya¨vqx‡`I Ae¨vnZ mg_©b Ges wek^vm Ávcb I mn‡hvwMZvi Rb¨ K…ZÁZv cÖKvk KiwQ| ‡mB mv‡_ ab¨ev` Rvbvw”Q exgv Dbœqb 
I wbqš¿Y KZ…©cÿ, †iwR÷vi  Ae R‡q›U ÷K †Kv¤úvbxR GÛ dvg©m, evsjv‡`k wmwKDwiwUR GÛ G·‡PÄ Kwgkb, miKvix Ges 
†emiKvix cÖwZôvb mg~n, mvaviY exgv K‡c©v‡ikb, XvKv I PÆMÖvg ÷K G·‡PÄ, evsjv‡`k BÝy¨‡iÝ G‡mvwm‡qkb Ges mKj 
Zdwmjx e¨vsK I wjwRs †Kv¤úvbxi AvšÍwiK mg_©b I mü`q wbsov‡bv mn‡hvwMZvi Rb¨| 

GQvovI ab¨ev` RvbvB mKj m¤§vbxZ cwiPvjKe„›`‡K hv‡`i mwVK c_ cÖ`k©b I h_vh_ wb‡`©kbvi Rb¨ evsjv‡`‡ki BÝy¨‡iÝ 
A½‡b ZvKvdz‡ji AvR‡Ki GB Ae¯’vb|

GKB mv‡_ m¤§vwbZ cwiPvjKe„›` AvšÍwiK K…ZÁZv Ges ab¨ev` Ávcb KiwQ †Kv¤úvbxi mKj ¯‘‡ii Kg©KZ©v-Kg©Pvix Ges 
wbe©vnxe„›`‡K Zuv‡`i wbijm cwikÖg Ges Ae`vb ivLvi Rb¨|

me© kw³gvb Avjøvn Avgv‡`i mnvq †nvb|

cwiPvjbv cwil‡`i c‡¶

(Av‡bvqvi †nv‡mb Lvb Ggwc)
†Pqvig¨vb



 Bismillahir Rahmanir Raheem

Directors’ Report 
for the year ended 31st December, 2018

Dear Shareholders and Our honourable partners in progress

Assalamualaikum wa Rahmatullah,

It gives us immense pleasure to extend to you all a very warm welcome to the Nineteenth Annual General 
Meeting of Takaful Islami Insurance Limited and also to place before you the Directors’ Report along with the 
Audited Financial Statements, Shariah Council Report and the Auditors’ Report for the year ended 31st 
December 2018 for your kind review and approval. 

It may be desired to briefly review the Global economy, Bangladesh economy and take stock of the situation 
prevailing in the insurance sector of the country before reviewing the performance of the Company for the 
year 2018. After all, Insurance industry, particularly the non-life insurance business, is closely associated with 
the traits of the economic developments of a country. 

Global Economy 
According to International Monetary Fund (IMF), global economic growth expansion has weakened mainly 
due to tighter financial condition and geographical tension. World economic growth is now projected at 3.7% 
for 2018, 3.5% for 2019 and 3.6% for 2020, of which advanced economies will grow at 2%, and the emerging 
markets and Developing countries at 4.5 percent over 2019 and 2020 years.

Meanwhile ADB has made its growth forecast for developing Asian countries at 6.0 per cent in 2018 and 5.8 
per cent in 2019. With a projected growth rate of 7.0% and 7.2% Bangladesh falls in the category of one of 
the countries with high growth rate in 2018 and 2019. 

Global Insurance Perspective 
In 2017 the world insurance premium stood at US$ 4,891.7 billion, out of which US$2,657.3 billion is 
attributable to life insurance and US$2,234.4 billion to non-life Insurance. Global insurance industry showed 
an overall growth rate of rather nominal 1.5% in 2017, with life and non-life insurance contributing 0.5% and 
2.8% respectively. Emerging markets’ and advanced market total premiums were up 10% and -0.6% 
respectively in the same period. 

Bangladesh Perspective 
According to Bangladesh Bureau of Statistics (BBS), the GDP growth stood at 7.28 percent in FY2016-17 and 
7.86 percent in FY2017-18. GDP at current market prices stood at Tk.22,504,790 million in FY2017-18, up by 
13.90 percent of the previous fiscal year. However, In the light of slowdown in global economy and other 
factors like increase in CPI rate, Bangladesh Bank has projected a growth rate for FY 2019 at 7.8%.

 Total premium volume in USD for Bangladesh in 2017 (Life and non-life) stood at USD 1,345 million against 
USD 1,355 million in 2016, a decrease of 0.74%. Out of USD 1,345 million Non-life business premium stood 
in 2017 was USD 371 million and life business stood USD 974 million. 

Bangladesh non-life insurance industry has been continuing to be one of the smallest in the world. The growth 
of Non-life insurance companies’ premium income in 2017 was 8.1 percent, as against 4.7% in the previous 
year. In the non-life insurance sector, 46 private insurers and 1 state-owned corporation have earned Tk. 
29,862 million in 2017. This is rather disappointing because the – Insurance industry has not been able to 
keep pace with the economic growth of the country. It becomes evident that the industry did not have any real 
growth. Non-life insurance penetration rate (insurance premium as a percentage of GDP) has shrank from 
0.25% in 2009 to 0.15% in 2017. 

With a gross market premium of less than TK 30,000 million and 47 companies operating, our non-life 
insurance market is extremely overcrowded when compared with developing countries. Consequently, the 
situation in Bangladesh non-life market has continued to worsen due to unethical competition among the 
existing market players.

It is simply not rational and is an unacceptable situation that the Insurance markets should go backward when 
the country’s economy, notwithstanding many problems and issues, is moving forward with good rate of 

growth of above 7%. Ideally, Bangladesh insurance market has every potentiality to grow by tapping the 
hitherto untapped segments of the market.

Takaful’s Business Performance 2018
In the above backdrop it was a challenge for Takaful Islami Insurance Limited to maintain its growth rate and 
prevent decline of its revenue earnings. The Management of Takaful with the active co-operation of its Board 
could effectively combat the situation and successfully arrested the declining trend in its premium income 
during the year 2018. 

Despite various negative factors in overall insurance sector, operational performance of Takaful Islami 
Insurance Limited in 2018 was good. The Company earned gross premium of Tk. 4,282.80 lac during the year 
as against Tk.3,971.10 lac in the previous year registering a growth of 7.85% over the last year. 

Fire Insurance
The Company had underwritten a total fire insurance premium of Tk. 2,094.59 lac including an amount of Tk. 
88.56 lac from the public sector. The net premium income stood at Tk. 780.25 lac after ceding re-insurance 
premium of Tk. 1,314.34 lac. During the year 2018, total payment of claim was Tk. 191.53 lac against which 
an amount of Tk.143.90 lac came as recovery from re-insurer including previous year recovery.

Marine Insurance (Cargo)
The total gross premium income from marine cargo business was Tk.  1,455.62 lac including premium of Tk. 
157.56 lac from public sector. The net premium income of marine cargo business stood at Tk. 1,074.23 lac 
after ceding 381.39 lac on account of re-insurance premium. In the current year an amount of Tk. 67.86. lac 
was paid for marine cargo claims against which an amount of Tk. 28.72 lac came as recovery from re-insurer 
including previous year recovery.

Marine Insurance (Hull)
In the year 2018, the total underwritten premium income from marine hull insurance business was Tk. 7.21 lac 
including premium of Tk. 1.89 lac from public sector business. The net premium income came to Tk. 2.35 lac 
after ceding Tk. 4.86 lac on account of re-insurance premium.

Motor Insurance 
From motor insurance business our total gross premium income was Tk. 279.53 lac including public sector 
business of Tk. 25.04 lac. After ceding re-insurance premium of Tk. 19.06 lac the net contribution to revenue 
account was Tk. 260.47 lac. During the year, net amount of motor claim to the extent of Tk. 21.56 lac was 
paid.

Miscellaneous Insurance
The total gross premium income of miscellaneous business came to Tk. 445.84 lac including Tk. 395.42 lac 
from the public sector. In the year 2018, an amount of Tk. 410.22 lac was ceded on account of re-insurance 
premium. During the year, net amount of claim for Tk.65.64 lac was paid on this account.

Claims
The essence of insurance contract contemplates efficient service when distress falls upon the insured and 
demands assistance in no time most effectively to refill the loss suffered by the insured. Takaful Islami 
Insurance Ltd. achieved built in reputation for its expeditious settlement of claim and capped with this honour 
stepped into 18 years of its successful operation.

The Claims Department of the Company is fully equipped with devoted and efficient professionals capable of 
providing personalized services to the valued clients round the clock. Simple procedures and formalities are 
followed in settlement of claims at the earliest. The department is headed by a highly motivated and 
experienced Sr. General Manager, assisted by a host of dedicated qualified personnel. 

The executives of Claims Department promptly rush to the spot of incidence accompanied by a government 
licensed surveyor and take all necessary steps to minimize loss. Partial on account payment on the basis of 
preliminary survey report is also paid to the insured considering gravity of the situation.

In the year of 2018 we have settled 117 numbers of claims for Tk. 346.90 lac on account of Fire, Marine, 
Motor and Miscellaneous insurance business. Following are the figures of settlement of claims during the last 
05 years:

Dividend :
Dear shareholders, considering the performance of the Company for the year 2018 the Board of Directors has 
recommended 5% Cash and 6% stock dividend to the shareholders.

Credit Rating Report 
Credit Rating of the Company is being done every year. Credit Rating Agency of Bangladesh (CRAB) has 
already rated our Company for 2018. According to their report, our Company has been graded A2 in the long 
term and ST-3 in short term which indicate good fundamentals of the Company such as claim paying ability, 
satisfactory financial performance, sound solvency, experienced management team, good liquidity position, 
systematic internal control procedure. Adequate reinsurance arrangement with Re-insurers in home & abroad 
etc. has added a new dimension in the goodwill of the Company.

Reserve for exceptional loss 
In order to keep consistency with our Corporate Slogan “Symbol of Empathy & Security” our exceptional loss 
reserve has been made for Tk. 2,15,29,261.00 for the year 2018. The cumulative amount is raised to Tk. 
22,69,27,122.00

Investment 
The Company has invested Tk. 250.00 lac with Bangladesh Bank in the form of Bangladesh Govt. Treasury 
Bond (BGTB) as statutory deposit. We have invested Tk. 4,800 lac in TDR mode with Islami Banks and 
Financial Institutions and Tk. 838.50 lac in FDR mode with conventional Banks & Financial Institutions. Total 
TDR and FDR amount is Tk. 5,638.5 lac. In addition to this the Company invested Tk. 1,799.37  lac in capital 
market as on 31st December, 2018.

Profit and Loss Account 
The Company’s income from investment and other income stood Tk. 480.73 lac against Tk. 795.06 lac 
earned in the previous year. After taking into account the underwriting profit of Tk. 511.98 lac and providing 
for various expenses not applicable to any particular fund or account, net profit before taxation came at Tk. 
697.19 lac against Tk. 812.19  lac in the previous year.

Appropriation of Profit 
Profit earned in the year 2018,an amount of tk 1,15,00,000 has been transferred from General Reserve  and 
balance carried  forward from last year stood at Tk. 12,40,28,067.00 This is proposed to be appropriated as under :

 Particulars Taka
i.  Exceptional Losses Reserve 2,15,29,261.00

ii. Provision for income tax /Deffered Tax 1,55,55,611.00

iii. Cash Dividend for the year 2017 1,89,51,130.00        

iv. Bonus Dividend for the year 2017 2,27,41,350.00 

v. Retained earnings carried to the next year 4,52,50,715.00

 Total 12,40,28,067.00
Directors 
The 101st Meeting of Board of Directors held on April 11, 2019 has taken unanimous decision as per section 
No. 113 of Articles of Association regarding retirement and election of Directors from Board in 19th Annual 
General Meeting as follows :

Group-A
As per section No. 112 of Articles of Association the following one third Sponsor Directors retired from Board :

01. Mrs. Farzana Rahman

02. Mr. Md. Moshiur Rahman Chamak

03. Mr. Anwar Hossain Chowdhury

04. Mr. Shamsul Arefin Khaled

Above holding 2% shares Sponsor Shareholders Mr. Md. Mofiz Uddin and Mrs. Tahmina Afroz including 
retired 4 (four) Directors intend for being Directors. If not understanding 4 (four) Directors will be elected by 
direct casting vote of Sponsor Shareholders in the 19th Annual General Meeting.  

Group – B
As per section No. 112 of Articles of Association the following one third Public Shareholder Directors retired 
from Board :

01. Mr. Md. Masudul Haque

02. Dr. Mohammad Osman Ghani

As per decision of 100th Board Meeting held on February 07, 2019 Mrs. Tahmina Afroz is treated as Sponsor 
Shareholder from Public Shareholder Director. She intends to be a Sponsor Shareholder Directors of the 
Company instead of Public Shareholder Director.

Accordingly 3 (three) Directors will be elected from Public Shareholders. Notice related to election of Directors 
from Public shareholders has already been published on April 12, 2019 in the Daily Jugantor and The New 
Age.

Appointment of New Public Shareholder Director 
As per clause No. (d) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : November 22, 2011 of 
Bangladesh Securities and Exchange Commission and decision of 100th Meeting of Board of Directors of the 
Company held on February 07, 2019 the position of Public Shareholder Director of Mr. Md. Hafizuddin is 
vacant for not holding 2% shares of paidup capital of the Company.

On the other hand, as per clause No. (e) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : 
November 22, 2011 of Bangladesh Securities and Exchange Commission  101st Meeting of Board of 
Directors of the Company held on April 11, 2019 appointed Mr. Md. Jahirul Islam as Public Shareholder 
Director in place of Mr. Md. Hafizuddin for individual holding more than 5% shares of paidup capital. 
Appointment of Mr. Md. Jahirul Islam will be approved by the 19th Annual General Meeting of the Company.

Re-appointment of Independent Directors

The 85th Board of Directors Meeting held on March 19, 2016 of the Company appointed Mr. A.K.M Aminul 
Islam and Mr. Md. Nurun Nabi Bhuiyan as Independent Directors for 3 years which was approved by the 16th 
Annual General Meeting. Already their tenure has expired. As per clause No. 2(e) of Corporate Governance 
Code the 101st Board of Directors Meeting held on April 11, 2019 extended their further 1 (one) tenure i.e. 3 
years.

Appointment of Auditor 
M/s. Shiraz Khan Basak & Company, Chartered Accountant was re-appointed as Auditor of the Company in 
18th Annual General Meeting for the year 2018. To comply with clause no. 2(2) of BSEC’s notification No. 
BSEC/CMRRCD/2006-158/208/Admin/81 dated 20 June, 2018 the Board recommended M/s. Artisan, 
Chartered Accountant for appointment as Auditor at a remuneration of Tk. 1,50,000.00 (Taka one lac & fifty 
thousand) only for the year 2019.

Human Capital Management
Takaful has always emphasized on professionalism and development of appropriate human resource 
management policies and practices to enhance the quality of its employees, and to ensure their optimum 
contribution towards the achievement of corporate goals. At Takaful, we believe that our Human Resources 
(HR) gives the organization a significant competitive edge in terms of knowledge and experience. The 
Company has continued its policy of recruiting the best people and implementing programs to develop and 

retain high quality human resources. In line with this Policy, the need-based internal and external training at 
both home and abroad is regularly and systematically arranged. The Company also ensures competitive 
compensation and rewards including employee’s health and safety to assure their retention and provide job 
satisfaction.

Corporate Governance
The Board of Directors of the Company firmly believes that practice of Good Corporate Governance and 
transparency is a sine qua non towards ensuring a disciplined and a sustainable organization. Takaful Islami 
Insurance Limited designed the corporate Governance systems and practices to ensure adequate internal 
control in operational process, transparency, and accountability. The Corporate Governance structure 
specifies the distribution of rights and responsibilities among different executives and spells out the rules and 
procedures for making decisions on corporate affairs. The role of Regulatory Authorities is very important in 
respect of Corporate Governance practices. Takaful Islami Insurance Limited is pledge-bound to comply with 
all the requirements of regulatory Authorities. Parties to Corporate Governance are Board of Directors, 
different management committee, all decision making personnel, etc. All plans, progammes, Policy decisions, 
as initiated by the Board are implemented by the Management under the leadership of Chief Executive 
Officer. 

Acknowledgement
On behalf of the Board of Directors, I like to acknowledge and extend my heartfelt gratitude to all of our 
stakeholders including valued clients, Reinsurers and well-wishers at home and abroad for the trust they all 
have had on us and for extending their unreserved support in discharging the responsibilities reposed on me 
and the Board during the year under review. 

I also thank the Insurance Development & Regulatory Authority (IDRA), Registrar of Joint Stock Companies 
and Firms, Bangladesh Securities and Exchange Commission, Government and Non-Government 
Organizations, Sadharan Bima Corporation, Dhaka and Chittagong Stock Exchange, Bangladesh Insurance 
Association and all the scheduled Banks and Leasing Companies for their sincere support and whole-hearted 
co-operation. 

The Board also acknowledges with thanks, the contribution made by the honorable Directors by guiding and 
giving proper directions from time to time which has made Takaful a hallmark in general insurance industry of 
Bangladesh. 

The Directors also take the opportunity to express their sincere appreciation for the contributions made by the 
executives and members of the staff for their diligent and praiseworthy efforts in ensuring continued g 
progress of the company as well as their efforts towards putting Takaful among the top insurance companies 
in Bangladesh. Without their dedicated and loyal services, the company could not have achieved this result.

For and on behalf of the Board of Directors

(Anwer Hossain Khan, MP)   
Chairman
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wemwgjøvwni ingvwbi inxg

cwiPvjKgÛjxi cÖwZ‡e`b
31 wW‡m¤^i 2018 Zvwi‡L mgvß eQ‡ii 

wcÖq †kqvi‡nvìvie„›`,

Avm&mvjvgy AvjvBKzg Iqv ivngvZzjøvn,

AZ¨šÍ Avb‡›`i mv‡_ ZvKvdzj Bmjvgx BÝy¨‡iÝ wjwg‡UW-Gi 19Zg evwl©K mvaviY mfvq Avcbv‡`i‡K Rvbvw”Q ¯^vMZg I Dò 
Awfb›`b Ges GKB mv‡_ †Kv¤úvbxi 2018 mv‡ji evwl©K cÖwZ‡e`bmn wbixÿvK…Z Avw_©K weeiYx, w¯’wZcÎ I kixqvn&& KvDwÝ‡ji 
cÖwZ‡e`b Avcbv‡`i mvg‡b ch©v‡jvPbv I Aby‡gv`‡bi Rb¨ Dc¯’vcb KiwQ| 

†Kv¤úvbxi mvdj¨ ch©v‡jvPbvi c~‡e© wek^ A_©bxwZi w`‡K ̀ „wócvZ Ki‡j †`L‡Z cvB evsjv‡`‡ki A_©bxwZ AMÖmivqgvb| KviY, exgv 
LvZ we‡klZt bb-jvBd exgv LvZ Nwbôfv‡e A_©‰bwZK Dbœq‡bi m‡½ mswkøó|  

wek^ A_©bxwZ 

AvšÍR©vwZK A_© Znwe‡ji g‡Z weMZ eQ‡i ‰ewk^K A_©bxwZi Dbœqb wQj wb¤œgyLx Zvi cÖavb KviY KwVb kZ©hy&³ A_©‰bwZK Kg©KvÛ 
I †fŠMwjK D‡ËRbv| 2018, 2019 I 2020 mv‡ji cÖv°wjZ A_©‰bwZK cÖe„w× h_vµ‡g 3.7%, 3.5% I 3.6% hv DbœZ 
A_©bxwZi †`‡k 2 kZvsk nv‡i e„w× †c‡Z cv‡i Ges 2019 I 2020 A_©eQ‡i D`xqgvb I Dbœqbkxj †`kmg~‡ni A_©‰bwZK cÖe„w× 
4.5 kZvsk nv‡i e„w× cv‡e|

GwWwe 2018 mv‡ji R‡b¨ 6% Ges 2019 mv‡ji R‡b¨ 5.8% Gwkqvi †`k¸‡jvi cÖe„w×i c~e©vfvm w`‡q‡Q| 2018-2019 Avw_©K 
eQ‡i cÖv°wjZ cÖe„w× 7.0% I 7.2% AR©‡b AÿgZv D”PgvÎvi cÖe„w×i AR©‡b Amdj †`‡ki ZvwjKvq evsjv‡`k ¯’vb †c‡q‡Q|

wek^ exgv cwi‡cÖwÿZ 

2017 mv‡j exgv Lv‡Z ˆewk^K wcÖwgqvg Avq US$ 4,891.70 wewjqb| hvi g‡a¨ Rxeb exgvi Ae`vb US$ 2,657.30 wewjqb Ges 
bb-jvBd BÝy¨‡iÝ-Gi Ae`vb US$ 2,234.40 wewjqb| wek^ exgv wk‡íi AMÖMwZi w`‡K jÿ¨ Ki‡j Avgiv †`wL 2017 mv‡j Gi 
cÖe„w× gvÎ 1.5%, †hLv‡b Rxeb exgv I bb-jvBd BÝy¨‡i‡Ýi Ae`vb h_vµ‡g 0.5% I 2.8% Ges GKB mg‡q D`xqgvb I DbœZ 
†`kmg~‡ni mvwe©K wcÖwgqv‡gi AMÖMwZ wQj h_vµ‡g 10% I -0.6%| 

evsjv‡`‡ki A_©‰bwZK cwi‡cÖwÿ‡Z exgv 

evsjv‡`k cwimsL¨vb ey¨‡iv cÖ`Ë Z_¨ Abyhvqx 2016-2017 Ges 2017-2018 A_©eQ‡i †gvU †`kR Drcv`‡bi (GDP) cÖe„w× 
wQj h_vµ‡g 7.28% I 7.86% nv‡i| 2017-2018 A_©eQ‡i †gvU †`kR Drcv`‡bi eZ©gvb g~j¨ wQj 22,504,790 wgwjqb, 
hv MZ A_©eQ‡ii Zzjbvq 13.90% †ewk| hv‡nvK, wmwcAvB †iU e„w× I ˆewk^K A_©‰bwZK g›`v m‡Ë¡I 2019 m‡b evsjv‡`k e¨vsK 
KZ©„K cÖv°wjZ cÖe„w×i nvi 7.8%| 2017 mv‡j evsjv‡`‡ki exgv Lv‡Z (jvBd bb-jvBd) wcÖwgqvg wQj US$ 1,345 wgwjqb Ges 
2016 wQj US$ 1,355 wgwjqb| hv 0.74% nv‡i n«vm †c‡q‡Q| 2017 mv‡j AwR©Z exgv wcÖwgqvg US$ 1,345 wgwjq‡bi g‡a¨ 
bb-jvBd e¨emvq wcÖwgqvg wQj US$ 371 wgwjqb Ges Rxeb exgv e¨emvq wcÖwgqvg wQj US$ 974 wgwjqb| 

wek^ exgv A_©bxwZ‡Z evsjv‡`‡ki bb-jvBd exgv wk‡íi Ae`vb AZ¨šÍ bMb¨| 2017 mv‡j bb-jvBd exgv †Kv¤úvbx mg~‡ni wcÖwgqvg 
Av‡qi cÖe„w× wQj 8.1%, hv weMZ eQ‡i wQj 4.7%| 2017 mv‡j bb-jvBd exgv Lv‡Z 46wU †emiKvix exgvKvix I GKwU ivóªvqvË 
exgv Ki‡cv‡ik‡bi †gvU AwR©Z wcÖwgqvg wQj 29,862 wgwjqb| hv †`‡ki A_©‰bwZK Dbœq‡bi avivi Zzjbvq AZ¨šÍ nZvkvRbK| 
G‡Z cÖwZqgvb nq, exgv wk‡íi cÖK…Z †Kv‡bv DbœwZ nqwb| 2009 †_‡K 2017 mvj ch©šÍ ch©v‡jvPbv Ki‡j †`Lv hvq †gvU †`kR 
Drcv`‡b (GDP) bb-jvBd exgv wcÖwgqv‡gi ‡hvMv‡bi nvi 0.25% †_‡K K‡g 0.15% n‡q‡Q! evsjv‡`‡ki ‡gvU wcÖwgqvg Avq 
30,000 wgwjq‡bi bx‡P Ges †mLv‡b 47wU bb-jvBd exgv †Kv¤úvbx e¨emv msMÖ‡ni cÖwZ‡hvwMZvq wjß, hv Dbœqbkxj †`‡ki †ÿ‡Î 
AZ¨waK Ges A¯^vfvweK| djkÖæwZ‡Z bb-jvBd exgv e¨emvq exgvKvixiv A‰bwZK cÖwZ‡hvwMZvq wjß| evsjv‡`k hLb 7 kZvs‡ki 
AwaK nv‡i cÖe„w× AR©‡b AMÖmigvb ZLb bvbv mgm¨v _vKv m‡Ë¡I GUv †Kv‡bvfv‡e ev †Kv‡bv hyw³‡ZB †g‡b †bIqv m¤¢e bq evsjv‡`k 
exgv wk‡í wcwQ‡q _vK‡e| evsjv‡`‡ki exgv wk‡íi Dbœq‡bi h‡_ó m¤¢vebv Av‡Q, hw` mwVKfv‡e Kv‡R jvMv‡bv hvq|   

ZvKvdzj Bmjvgx BÝy¨‡iÝ wjt Gi e¨emvwqK Kvh©µg 2018

Dc‡iv³ Ae¯’vi †cÖw¶‡Z ZvKvdzj Bmjvgx BÝy¨‡iÝ wjwg‡UW Gi R‡b¨ DbœwZi aviv Ae¨vnZ ivLv KwVb n‡q c‡o| †Kv¤úvbxi 
cwiPvjbv cwil‡`i mwµq mn‡hvMxZvq e¨e¯’vcbv KZ…©c¶ `¶Zvi mv‡_ cwiw¯’wZi mv‡_ jovB K‡i 2018 mv‡ji wcÖwgqvg 
Avni‡bi avivevwnKZv eRvq ivL‡Z m¶g n‡q‡Q|

mvwe©Kfv‡e exgv Lv‡Z bvbv †bwZevPK Dcv`vb we`¨gvb _vKvi ciI 2018 mv‡j ZvKvdz‡ji Kvh©µ‡g euvavi m„wó nqwb| G eQ‡i 
†Kv¤úvbx 4,282.80 j¶ UvKv MÖm wcÖwgqvg Avq K‡i, hv Av‡Mi eQ‡ii 3,971.10 j¶ UvKvi †P‡q 7.85% †ekx|

AwMœ exgv

†Kv¤úvbx cvewjK †m±i †_‡K 88.56 j¶ UvKvmn 2,094.59 j¶ UvKv AwMœ exgv wcÖwgqvg Avq K‡i‡Q| cyb:exgv wcÖwgqvg 
1,314.34 j¶ UvKv ev` w`‡q bxU wcÖwgqvg `uvwo‡q‡Q 780.25 j¶ UvKv| 2018 mv‡j †gvU `vex cwi‡kva Kiv n‡q‡Q 191.53 
j¶ UvKv, hvi wecix‡Z cyb:exgv †_‡K c~e©eZ©x eQ‡ii wiKfvixmn Av`vq n‡q‡Q 143.90 jÿ UvKv|

†gwib exgv (Kv‡M©v)

cvewjK †m±‡ii wcÖwgqvg 157.56 j¶ UvKvmn †gwib e¨emv †_‡K †gvU wcÖwgqvg Avq n‡q‡Q 1,455.62 j¶ UvKv| 381.39 j¶ 
UvKv cyb:exgv cwi‡kv‡ai ci †gwib Kv‡M©v e¨emv †_‡K bxU wcÖwgqvg Avq n‡q‡Q 1,074.23 j¶ UvKv| PjwZ eQ‡i †gwib exgv 
`vex cwi‡kv‡ai Rb¨ 67.86 j¶ UvKv e¨q n‡q‡Q hvi wecix‡Z c~e©eZ©x eQ‡ii wiKfvixmn Av`vq n‡q‡Q 28.72 j¶ UvKv|

†gwib exgv (RvnvR)

2018 mv‡j †gwib (RvnvR) exgv e¨emv †_‡K wcÖwgqvg Avq n‡q‡Q miKvix Lv‡Zi 1.89 j¶ UvKvmn 7.21 j¶ UvKv| cyb:exgvi 
Rb¨ 4.86 j¶ UvKv e¨‡qi ci bxU wcÖwgqvg Avq n‡q‡Q 2.35 j¶ UvKv| 

†gvUihvb exgv

†gvUihvb e¨emv †_‡K Avgv‡`i †gvU wcÖwgqvg Avq n‡q‡Q miKvix Lv‡Zi 25.04 j¶ UvKvmn 279.53 j¶ UvKv| cyb:exgv 
wcÖwgqvg eve` 19.06 j¶ UvKv e¨‡qi ci ivR¯^ Lv‡Z bxU Rgv n‡q‡Q 260.47 j¶ UvKv| G eQi †gvUihvb Lv‡Z `vex cwi‡kva 
Kiv n‡q‡Q 21.56 j¶ UvKv|

wewea exgv

wewea exgv e¨emv †_‡K Avgv‡`i †gvU wcÖwgqvg Avq n‡q‡Q miKvix Lv‡Zi 395.42 j¶ UvKvmn 445.84 j¶ UvKv| 2018 mv‡j 
cyb:exgv wcÖwgqvg eve` 410.22 j¶ UvKv e¨q Kiv n‡q‡Q| G eQi `vex cwi‡kva Kiv n‡q‡Q 65.64 j¶ UvKv|

`vexmg~n

exgv Pzw³i mvi K_v n‡”Q ¶wZMÖ¯’ e¨w³ ev cÖwZôvb‡K Zvi ¶wZ `ªæZ cywl‡q †`qvi Rb¨ Kvh©Ki I `¶ †mev cÖ`vb Kiv| ZvKvdzj 
`ªæZ `vex wb¯úwËi wel‡q mybvg AR©b K‡i‡Q Ges MZ 18 eQi a‡iB Zv eRvq †i‡L P‡j‡Q|

ZvKvdz‡ji `vex wb¯úwË wefvM wb‡ew`ZcÖvY I `¶ †ckv`vi Kg©x wb‡q MwVZ Ges Zviv me©¶Y MÖvnK‡`i †mev cÖ`v‡b KvR K‡i 
P‡j‡Qb| `vex hZ `ªæZ m¤¢e wb¯úwË Kiv hvq †mRb¨ mnR‡eva¨ cÖwµqv Abymib Kiv nq| GKRb AwfÁ wmwbqi †Rbv‡ij 
g¨v‡bRv‡ii †bZ…‡Z¡ †hvM¨ Kg©x‡`i GKwU `j wb‡q G wefvM MwVZ|

`vex wb¯úwË wefv‡Mi Kg©KZ©viv miKvix jvB‡mÝ cÖvß mv‡f©qvi wb‡q ̀ ªæZ AKz¯’‡j †cuŠ‡Q hvb Ges ¶q¶wZ mxwgZ ivLvq cÖ‡qvRbxq 
c`‡¶c MÖnY K‡ib| ¶q¶wZi gvÎv we‡ePbvq wb‡q cÖv_wgK Rwi‡ci wfwË‡Z exgvKvix‡K AvswkK A_©I cwi‡kva Kiv nq|

2018 mv‡j 117wU exgv `vexi wecix‡Z 346.90 j¶ UvKv AwMœ, †gwib, †gvUihvb I wewea Lv‡Z cwi‡kva Kiv n‡q‡Q| MZ 5 
eQ‡i `vex wb¯úwË wQj wb¤œiƒc t

jf¨vsk t

†Kv¤úvbxi 2018 mv‡ji AwR©Z gybvdv we‡ePbvc~e©K cwiPvjbv cwil` †kqvi‡nvìvi‡`i R‡b¨ 5% K¨vk I 6% ÷K wWwf‡WÛ 
†NvlYvi mycvwik K‡i‡Q|

†µwWU †iwUs djvdj t

†µwWU †iwUs G‡RwÝ Ae evsjv‡`k (†µe) Avgv‡`i †Kv¤úvbxi 2018 mv‡ji †µwWU †iwUs KvR m¤úbœ K‡i‡Q| Zuv‡`i cÖwZ‡e`b 
Abyhvqx †Kv¤úvbx `xN© †gqv‡` G2 Ges ¯^í †gqv‡` GmwU-3 †iwUs AR©b K‡i‡Q hv †Kv¤úvbxi Òexgv `vex cwi‡kv‡ai ¶gZv       
m‡šÍvlRbK, Avw_©K mvdj¨, DbœZ mj‡fwÝ, AwfÁ e¨e¯’vcbv, Avw_©K m”QjZv I wbqgZvwš¿K Avf¨šÍwib wbqš¿Y wb‡`©k K‡iÓ| 
¯^‡`k I we‡`‡k wi-BÝy¨‡iÝ myweav †Kv¤úvbxi mybvg-myL¨vwZi †¶‡Î bZzb gvÎ †hvM K‡i‡Q| Avkv Kiv hvq PjwZ erm‡i †iwUs Gi 
gvb Av‡iv GKavc GwM‡q hv‡e|

wiRvf© t

†Kv¤úvbxi †¯øvMvb mngwg©Zv I wbivcËvi cÖZxK wn‡m‡e G eQi Exceptional Loss Gi wecix‡Z 2,15,29,261.00 UvKv wiRvf© 
ivLv n‡q‡Q hv †gvU 22,69,27,122.00 UvKvq DbœxZ n‡q‡Q| 

wewb‡qvM t

†Kv¤úvbxi cwi‡kvwaZ g~ja‡bi 250.00 j¶ UvKv AvBbx eva¨evaKZvi Kvi‡Y evsjv‡`k e¨vs‡Ki Ôevsjv‡`k Mf: †UªRvix eÛÕ-G 
wewb‡qvM Kiv Av‡Q| 31 wW‡m¤^i, 2018 ch©šÍ Bmjvgx e¨vsK I Bmjvgx Avw_©K cÖwZôvb mg~‡n 4,800.00 j¶ UvKv wUwWAvi I 
Kb‡fbkbvj e¨vsK I Avw_©K cÖwZôvb mg~‡n 838.50 j¶ UvKv GdwWAvimn †gvU wUwWAvi I GdwWAvi Gi cwigvY 5,638.50 
j¶ UvKv| †Kv¤úvbx †kqvi evRv‡i 1,799.37 j¶ UvKv wewb‡qvM K‡i‡Q|

jvf I †jvKmvb wnmve

wewb‡qvM I Ab¨vb¨ †¶‡Î †Kv¤úvbxi Avq ̀ uvovq 480.73 j¶ UvKv, c~e©eZ©x eQ‡i hv wQj 795.06 j¶ UvKv| AvÛviivBwUs gybvdv 
511.98 j¶ UvKv we‡ePbvq †i‡L Ges †Kvb we‡kl Znwej ev wnmv‡e cÖ‡hvR¨ bq Ggb Avq a‡i G eQi bxU gybvdv ̀ uvovq 697.19 
j¶ UvKv, Av‡Mi eQi hv wQj 812.19 j¶ UvKv|

gybvdv e›Ub

2018 mv‡ji gybvdv Ges 1,15,00,000.00 mvaviY mwÂwZ †_‡K ¯’vbvšÍi Kivi ci G eQ †Kv¤úvbxi Avq 12,40,28,067.00 
UvKv| wb‡¤œv³fv‡e e›U‡bi cÖ¯Íve Kiv n‡”Q :

 wnmve  (UvKv)

1. AcÖZ¨vwkZ †jvKmvb wnmve 2,15,29,261.00

2. AvqK‡ii Rb¨ ms¯’vb/gyjZwe Ki 1,55,55,611.00 

3. 2017 mv‡ji Rb¨ K¨vk wWwf‡WÛ 1,89,51,130.00

4. 2017 mv‡ji Rb¨ †evbvm wWwf‡WÛ 2,27,41,350.00

5. cieZ©x eQ‡ii Rb¨ msiw¶Z Avq 4,52,50,715.00 

                                     †gvU 12,40,28,067.00 

cwiPvjKgÛjx t

weMZ 11 GwcÖj, 2019 Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 101Zg mfvq †Kv¤úvbxi msN wewai 113 bs Aby‡”Q‡`i Av‡jv‡K 
19Zg evwl©K mvaviY mfvq cwiPvjbv cwil‡`i m`m¨‡`i Aemi I wbe©vPb m¤ú‡K© wb‡¤œv³ wm×všÍ MÖnY Kiv nq t

MÖæc-G

msN wewai 112 bs Aby‡”Q` Abyhvqx wb‡¤œv³ D‡`¨v³v cwiPvjKMY cwiPvjbv cwil` †_‡K Aemi MÖnY Ki‡eb| 

01. wg‡mm dviRvbv ingvb

02. Rbve †gv: gwkDi ingvb PgK

03. Rbve Av‡bvqvi †nv‡mb †PŠayix

04. Rbve kvgmyj Av‡idxb Lv‡j`

AemiMÖnYKvix 4 Rb cwiPvjKmn 2% Gi Dci †kqvi avibKvix D‡`¨v³v Rbve †gv: gwdR DwÏb Ges wg‡mm Zvnwgbv Avd‡ivR 
D‡`¨v³v cwiPvj‡Ki k~b¨ c‡` cwiPvjK nIqvi AvMÖn cÖKvk K‡i‡Qb| mg‡SvZv bv n‡j 19Zg evwl©K mvaviY mfvq D‡`¨v³v‡`i 
†fv‡U 4 Rb D‡`¨v³v cwiPvjK wbe©vwPZ n‡eb|

MÖæc-we

msN wewai 112 bs Aby‡”Q‡`i Av‡jv‡K wb‡b¥v³ cwiPvjKMY Aemi MÖnY Ki‡eb t

01. Rbve †gv: gvmy`yj nK

02. W. †gvnv¤§` Imgvb Mwb

weMZ 7 †deªæqvix, 2019Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 100Zg mfvq cvewjK †kqvi‡nvìvi cwiPvjK wg‡mm Zvnwgbv 
Avd‡ivR D‡`¨v³v †kqvi‡nvìvi wn‡m‡e AwfwnZ n‡q‡Qb| wZwb D‡`¨v³v †kqvi‡nvìvi cwiPvjK wn‡m‡e wbe©vPb Kivi AvMÖn 
cÖKvk K‡i‡Qb weavq Zuvi cvewjK †kqvi‡nvìvi cwiPvj‡Ki c` k~b¨ n‡e| Z`vbyhvqx  19Zg evwl©K mvaviY mfvq 3 Rb cvewjK 
†kqvi‡nvìvi cwiPvjK wbe©vwPZ n‡eb| GZØwel‡q ˆ`wbK hyMvšÍi Ges The New Age cwÎKvq 12-04-2019 Bs Zvwi‡L mvaviY 
weÁwß cÖKvk Kiv n‡q‡Q|

bZzb cvewjK †kqvi‡nvìvi cwiPvjK wb‡qvM

weMZ 7 †deªæqvix, 2019Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 100Zg mfvq evsjv‡`k wmwKDwiwUR GÛ G·‡PÄ Kwgk‡bi 
†bvwUwd‡Kkb bs- SEC/CMRRCD/2009-193/119/Admin ZvwiL : b‡f¤^i 22, 2011 Gi (d) Aby‡”Q‡`‡i Av‡jv‡K 2% †kqvi 
avib bv Kivq Rbve †gv: nvwdR DwÏb Gi cwiPvjbv cwil‡`i cvewjK †kqvi‡nvìvi cwiPvj‡Ki c` k~b¨ nq|

Aciw`‡K evsjv‡`k wmwKDwiwUR GÛ G·‡PÄ Kwgk‡bi †bvwUwd‡Kkb bs- SEC/CMRRCD/2009-193/119/Admin ZvwiL : 
b‡f¤^i 22, 2011 Gi (e) Aby‡”Q‡`‡i Av‡jv‡K weMZ 11 †deªæqvix, 2019 Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 101Zg mfvq 
†Kv¤úvbxi gyja‡bi 5% Gi AwaK †kqvi avib Kivq Rbve †gv: nvwdR DwÏ‡bi ¯’‡j Rbve †gv: Rwniæj Bmjvg‡K cvewjK 
†kqvi‡nvìvi cwiPvjK wn‡m‡e  wb‡qvM †`qv nq| Rbve †gv: Rwniæj Bmjv‡gi wb‡qvM 19Zg evwl©K mvaviY mfvq Aby‡gvw`Z 
n‡e|

¯^Zš¿ cwiPvj‡Ki cyb:wb‡qvM 

weMZ 19 gvP©, 2016Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 85Zg mfvq Rbve G.‡K.Gg Avwgbyj Bmjvg I Rbve †gv: byiæb bex 
fzuBqv‡K ¯^Zš¿ cwiPvjK wn‡m‡e 3 eQ‡ii Rb¨ wb‡qvM †`qv nq; hv 30 GwcÖj, 2016 Bs Zvwi‡L AbywôZ 16Zg evwl©K mfvq 
Aby‡gvw`Z nq| B‡Zvg‡a¨ Zuv‡`i †gqv` DËxY© n‡q‡M‡Q| weMZ 11 GwcÖj, 2019 Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 101Zg 
mfv K‡c©v‡iU Mfvi‡bÝ †Kv‡Wi  2(e) avivi Av‡jv‡K Zuv‡`i cieZ©x †gqv` A_©vr 3 eQ‡ii Rb¨ cyb:wb‡qvM K‡i‡Q| 

wbix¶K wb‡qvM 

†Kv¤úvbxi 18Zg evwl©K mvaviY mfvq †gmvm© wmivR Lvb emvK GÛ †Kv¤úvbx, PvU©vW© GKvD›U¨v›U‡K 2018 mv‡ji Rb¨ †Kv¤úvbxi 
wbix¶K wn‡m‡e cyb:wb‡qvM Kiv nq| evsjv‡`k wmwKDwiwUR GÛ G·‡PÄ Kwgk‡bi †bvwUwd‡Kkb bs- 
BSEC/CMRRCD/2006-158/208/Admin/81 ZvwiL : Ryb 20, 2018 Gi aviv 2(2) Gi  Av‡jv‡K cwiPvjbv cwil` 2019 mv‡ji 
Rb¨ 1,50,000.00 (GK jÿ cÂvk nvRvi) UvKv gvÎ m¤§vbx wba©viY K‡i †gmvm© AvwU©Rvb, PvU©vW© GKvD›U¨v›U‡K wb‡qv‡Mi mycvwik 
K‡i‡Q|

gvbe m¤ú` e¨e¯’vcbv    

ZvKvdzj Bmjvgx BÝy¨‡iÝ me©`vB †ckv`vwiZ¡, h_vh_ gvbe m¤ú` e¨e¯’vcbv I Kg©x‡`i `ÿZv e„w×i Dci ¸iæZ¡ Av‡ivc K‡i Ges 
†mB mv‡_ †Kv¤úvbxi Afxó jÿ¨ AR©b wbwðZ K‡i| Avgiv wek^vm Kwi ZvKvdz‡j Avgv‡`i gvbe m¤ú` Ávb, `ÿZv I AwfÁZvi 
cwi‡cÖwÿ‡Z †Kv¤úvbx‡K eZ©gv‡bi D‡jøL‡hvM¨ Ae¯’v‡b wb‡q G‡m‡Q| †Kv¤úvbx †miv gvbe m¤ú` wb‡qvM Ges gvbe m¤ú‡`i 
weKvk eRvq ivLvi Rb¨ h_vh_ Kg©m~Px MÖnY K‡i| GB †cÖwÿ‡Z cÖ‡qvR‡bi ZvwM‡` wbqwgZ Ges wbqgZvwš¿Kfv‡e ‡`‡k Ges 
we‡`‡k Af¨šÍixY I evwn¨K cÖwkÿ‡Yi e¨e¯’v wbwðZ K‡i| G QvovI †Kv¤úvbx mg‡qvc‡hvMx cvwikÖwgK, fv‡jv Kv‡Ri cyi¯‹vi, 
¯^v¯’¨ I wbivcËv wbwðZmn PvKzixi mš‘wó weavb K‡i| 

K‡c©v‡iU mykvmb

†Kv¤úvbxi cwiPvjKgÛjx `„pfv‡e wek¦vm K‡ib mykvmb I ¯^”QZv myk„•Lj †UKmB cÖwZôv‡bi Rb¨ Acwinvh©| ZvKvdzj K‡c©v‡iU 
mykvmb Abykxjb K‡i P‡j Ges G j‡¶¨ Af¨šÍixY Kvh©µg cÖwµqv, ¯^”QZv I Revew`wnZvi †¶‡Î ch©vß wbqš¿Y wbwðZ K‡i| 
K‡c©v‡iU mykvmb KvVv‡gv wewfbœ ch©v‡qi wbe©vnx‡`i g‡a¨ AwaKvi I `vwqZ¡ mywbw`©ó K‡i †`q| GKBm‡½ K‡c©v‡iU wel‡q wm×všÍ 
MÖnY mnR Kivi Rb¨ wewaweavb I cÖwµqv wPwýZ K‡i| K‡c©v‡iU mykvmb cÖwµqvq wbqš¿K ms¯’vmg~‡ni f~wgKv ¸iæZ¡c~Y©| ZvKvdzj 
wbqš¿K ms¯’vmg~‡ni hveZxq kZ© c~i‡Y cÖwZkÖæwZe×| K‡c©v‡iU kvm‡bi m‡½ mswkøó n‡”Q cwiPvjKgÛjx, †ev‡W©i AvIZvaxb wewfbœ 
KwgwU, e¨e¯’vcbv cl©`, wewfbœ e¨e¯’vcbv KwgwU, wm×všÍ MÖnYKvix e¨w³eM©| †evW© KZ…©K wb‡`©wkZ me cwiKíbv Ges bxwZMZ 
wm×všÍmg~n gyL¨ wbe©vnx Kg©KZ©vi †bZ…‡Z¡ ev¯Íevqb Kiv nq|

K…ZÁZv ¯^xKvi 

cwiPvjbv cl©‡`i cÿ †_‡K Avwg mKj m¤§vbxZ †kqvi‡nvìvi, m¤§vbxZ MÖvnK, cybtexgv cÖwZôvb Ges ‡`k Ges we‡`‡ki  
myfvbya¨vqx‡`I Ae¨vnZ mg_©b Ges wek^vm Ávcb I mn‡hvwMZvi Rb¨ K…ZÁZv cÖKvk KiwQ| ‡mB mv‡_ ab¨ev` Rvbvw”Q exgv Dbœqb 
I wbqš¿Y KZ…©cÿ, †iwR÷vi  Ae R‡q›U ÷K †Kv¤úvbxR GÛ dvg©m, evsjv‡`k wmwKDwiwUR GÛ G·‡PÄ Kwgkb, miKvix Ges 
†emiKvix cÖwZôvb mg~n, mvaviY exgv K‡c©v‡ikb, XvKv I PÆMÖvg ÷K G·‡PÄ, evsjv‡`k BÝy¨‡iÝ G‡mvwm‡qkb Ges mKj 
Zdwmjx e¨vsK I wjwRs †Kv¤úvbxi AvšÍwiK mg_©b I mü`q wbsov‡bv mn‡hvwMZvi Rb¨| 

GQvovI ab¨ev` RvbvB mKj m¤§vbxZ cwiPvjKe„›`‡K hv‡`i mwVK c_ cÖ`k©b I h_vh_ wb‡`©kbvi Rb¨ evsjv‡`‡ki BÝy¨‡iÝ 
A½‡b ZvKvdz‡ji AvR‡Ki GB Ae¯’vb|

GKB mv‡_ m¤§vwbZ cwiPvjKe„›` AvšÍwiK K…ZÁZv Ges ab¨ev` Ávcb KiwQ †Kv¤úvbxi mKj ¯‘‡ii Kg©KZ©v-Kg©Pvix Ges 
wbe©vnxe„›`‡K Zuv‡`i wbijm cwikÖg Ges Ae`vb ivLvi Rb¨|

me© kw³gvb Avjøvn Avgv‡`i mnvq †nvb|

cwiPvjbv cwil‡`i c‡¶

(Av‡bvqvi †nv‡mb Lvb Ggwc)
†Pqvig¨vb



 Bismillahir Rahmanir Raheem

Directors’ Report 
for the year ended 31st December, 2018

Dear Shareholders and Our honourable partners in progress

Assalamualaikum wa Rahmatullah,

It gives us immense pleasure to extend to you all a very warm welcome to the Nineteenth Annual General 
Meeting of Takaful Islami Insurance Limited and also to place before you the Directors’ Report along with the 
Audited Financial Statements, Shariah Council Report and the Auditors’ Report for the year ended 31st 
December 2018 for your kind review and approval. 

It may be desired to briefly review the Global economy, Bangladesh economy and take stock of the situation 
prevailing in the insurance sector of the country before reviewing the performance of the Company for the 
year 2018. After all, Insurance industry, particularly the non-life insurance business, is closely associated with 
the traits of the economic developments of a country. 

Global Economy 
According to International Monetary Fund (IMF), global economic growth expansion has weakened mainly 
due to tighter financial condition and geographical tension. World economic growth is now projected at 3.7% 
for 2018, 3.5% for 2019 and 3.6% for 2020, of which advanced economies will grow at 2%, and the emerging 
markets and Developing countries at 4.5 percent over 2019 and 2020 years.

Meanwhile ADB has made its growth forecast for developing Asian countries at 6.0 per cent in 2018 and 5.8 
per cent in 2019. With a projected growth rate of 7.0% and 7.2% Bangladesh falls in the category of one of 
the countries with high growth rate in 2018 and 2019. 

Global Insurance Perspective 
In 2017 the world insurance premium stood at US$ 4,891.7 billion, out of which US$2,657.3 billion is 
attributable to life insurance and US$2,234.4 billion to non-life Insurance. Global insurance industry showed 
an overall growth rate of rather nominal 1.5% in 2017, with life and non-life insurance contributing 0.5% and 
2.8% respectively. Emerging markets’ and advanced market total premiums were up 10% and -0.6% 
respectively in the same period. 

Bangladesh Perspective 
According to Bangladesh Bureau of Statistics (BBS), the GDP growth stood at 7.28 percent in FY2016-17 and 
7.86 percent in FY2017-18. GDP at current market prices stood at Tk.22,504,790 million in FY2017-18, up by 
13.90 percent of the previous fiscal year. However, In the light of slowdown in global economy and other 
factors like increase in CPI rate, Bangladesh Bank has projected a growth rate for FY 2019 at 7.8%.

 Total premium volume in USD for Bangladesh in 2017 (Life and non-life) stood at USD 1,345 million against 
USD 1,355 million in 2016, a decrease of 0.74%. Out of USD 1,345 million Non-life business premium stood 
in 2017 was USD 371 million and life business stood USD 974 million. 

Bangladesh non-life insurance industry has been continuing to be one of the smallest in the world. The growth 
of Non-life insurance companies’ premium income in 2017 was 8.1 percent, as against 4.7% in the previous 
year. In the non-life insurance sector, 46 private insurers and 1 state-owned corporation have earned Tk. 
29,862 million in 2017. This is rather disappointing because the – Insurance industry has not been able to 
keep pace with the economic growth of the country. It becomes evident that the industry did not have any real 
growth. Non-life insurance penetration rate (insurance premium as a percentage of GDP) has shrank from 
0.25% in 2009 to 0.15% in 2017. 

With a gross market premium of less than TK 30,000 million and 47 companies operating, our non-life 
insurance market is extremely overcrowded when compared with developing countries. Consequently, the 
situation in Bangladesh non-life market has continued to worsen due to unethical competition among the 
existing market players.

It is simply not rational and is an unacceptable situation that the Insurance markets should go backward when 
the country’s economy, notwithstanding many problems and issues, is moving forward with good rate of 

growth of above 7%. Ideally, Bangladesh insurance market has every potentiality to grow by tapping the 
hitherto untapped segments of the market.

Takaful’s Business Performance 2018
In the above backdrop it was a challenge for Takaful Islami Insurance Limited to maintain its growth rate and 
prevent decline of its revenue earnings. The Management of Takaful with the active co-operation of its Board 
could effectively combat the situation and successfully arrested the declining trend in its premium income 
during the year 2018. 

Despite various negative factors in overall insurance sector, operational performance of Takaful Islami 
Insurance Limited in 2018 was good. The Company earned gross premium of Tk. 4,282.80 lac during the year 
as against Tk.3,971.10 lac in the previous year registering a growth of 7.85% over the last year. 

Fire Insurance
The Company had underwritten a total fire insurance premium of Tk. 2,094.59 lac including an amount of Tk. 
88.56 lac from the public sector. The net premium income stood at Tk. 780.25 lac after ceding re-insurance 
premium of Tk. 1,314.34 lac. During the year 2018, total payment of claim was Tk. 191.53 lac against which 
an amount of Tk.143.90 lac came as recovery from re-insurer including previous year recovery.

Marine Insurance (Cargo)
The total gross premium income from marine cargo business was Tk.  1,455.62 lac including premium of Tk. 
157.56 lac from public sector. The net premium income of marine cargo business stood at Tk. 1,074.23 lac 
after ceding 381.39 lac on account of re-insurance premium. In the current year an amount of Tk. 67.86. lac 
was paid for marine cargo claims against which an amount of Tk. 28.72 lac came as recovery from re-insurer 
including previous year recovery.

Marine Insurance (Hull)
In the year 2018, the total underwritten premium income from marine hull insurance business was Tk. 7.21 lac 
including premium of Tk. 1.89 lac from public sector business. The net premium income came to Tk. 2.35 lac 
after ceding Tk. 4.86 lac on account of re-insurance premium.

Motor Insurance 
From motor insurance business our total gross premium income was Tk. 279.53 lac including public sector 
business of Tk. 25.04 lac. After ceding re-insurance premium of Tk. 19.06 lac the net contribution to revenue 
account was Tk. 260.47 lac. During the year, net amount of motor claim to the extent of Tk. 21.56 lac was 
paid.

Miscellaneous Insurance
The total gross premium income of miscellaneous business came to Tk. 445.84 lac including Tk. 395.42 lac 
from the public sector. In the year 2018, an amount of Tk. 410.22 lac was ceded on account of re-insurance 
premium. During the year, net amount of claim for Tk.65.64 lac was paid on this account.

Claims
The essence of insurance contract contemplates efficient service when distress falls upon the insured and 
demands assistance in no time most effectively to refill the loss suffered by the insured. Takaful Islami 
Insurance Ltd. achieved built in reputation for its expeditious settlement of claim and capped with this honour 
stepped into 18 years of its successful operation.

The Claims Department of the Company is fully equipped with devoted and efficient professionals capable of 
providing personalized services to the valued clients round the clock. Simple procedures and formalities are 
followed in settlement of claims at the earliest. The department is headed by a highly motivated and 
experienced Sr. General Manager, assisted by a host of dedicated qualified personnel. 

The executives of Claims Department promptly rush to the spot of incidence accompanied by a government 
licensed surveyor and take all necessary steps to minimize loss. Partial on account payment on the basis of 
preliminary survey report is also paid to the insured considering gravity of the situation.

In the year of 2018 we have settled 117 numbers of claims for Tk. 346.90 lac on account of Fire, Marine, 
Motor and Miscellaneous insurance business. Following are the figures of settlement of claims during the last 
05 years:

Dividend :
Dear shareholders, considering the performance of the Company for the year 2018 the Board of Directors has 
recommended 5% Cash and 6% stock dividend to the shareholders.

Credit Rating Report 
Credit Rating of the Company is being done every year. Credit Rating Agency of Bangladesh (CRAB) has 
already rated our Company for 2018. According to their report, our Company has been graded A2 in the long 
term and ST-3 in short term which indicate good fundamentals of the Company such as claim paying ability, 
satisfactory financial performance, sound solvency, experienced management team, good liquidity position, 
systematic internal control procedure. Adequate reinsurance arrangement with Re-insurers in home & abroad 
etc. has added a new dimension in the goodwill of the Company.

Reserve for exceptional loss 
In order to keep consistency with our Corporate Slogan “Symbol of Empathy & Security” our exceptional loss 
reserve has been made for Tk. 2,15,29,261.00 for the year 2018. The cumulative amount is raised to Tk. 
22,69,27,122.00

Investment 
The Company has invested Tk. 250.00 lac with Bangladesh Bank in the form of Bangladesh Govt. Treasury 
Bond (BGTB) as statutory deposit. We have invested Tk. 4,800 lac in TDR mode with Islami Banks and 
Financial Institutions and Tk. 838.50 lac in FDR mode with conventional Banks & Financial Institutions. Total 
TDR and FDR amount is Tk. 5,638.5 lac. In addition to this the Company invested Tk. 1,799.37  lac in capital 
market as on 31st December, 2018.

Profit and Loss Account 
The Company’s income from investment and other income stood Tk. 480.73 lac against Tk. 795.06 lac 
earned in the previous year. After taking into account the underwriting profit of Tk. 511.98 lac and providing 
for various expenses not applicable to any particular fund or account, net profit before taxation came at Tk. 
697.19 lac against Tk. 812.19  lac in the previous year.

Appropriation of Profit 
Profit earned in the year 2018,an amount of tk 1,15,00,000 has been transferred from General Reserve  and 
balance carried  forward from last year stood at Tk. 12,40,28,067.00 This is proposed to be appropriated as under :

 Particulars Taka
i.  Exceptional Losses Reserve 2,15,29,261.00

ii. Provision for income tax /Deffered Tax 1,55,55,611.00

iii. Cash Dividend for the year 2017 1,89,51,130.00        

iv. Bonus Dividend for the year 2017 2,27,41,350.00 

v. Retained earnings carried to the next year 4,52,50,715.00

 Total 12,40,28,067.00
Directors 
The 101st Meeting of Board of Directors held on April 11, 2019 has taken unanimous decision as per section 
No. 113 of Articles of Association regarding retirement and election of Directors from Board in 19th Annual 
General Meeting as follows :

Group-A
As per section No. 112 of Articles of Association the following one third Sponsor Directors retired from Board :

01. Mrs. Farzana Rahman

02. Mr. Md. Moshiur Rahman Chamak

03. Mr. Anwar Hossain Chowdhury

04. Mr. Shamsul Arefin Khaled

Above holding 2% shares Sponsor Shareholders Mr. Md. Mofiz Uddin and Mrs. Tahmina Afroz including 
retired 4 (four) Directors intend for being Directors. If not understanding 4 (four) Directors will be elected by 
direct casting vote of Sponsor Shareholders in the 19th Annual General Meeting.  

Group – B
As per section No. 112 of Articles of Association the following one third Public Shareholder Directors retired 
from Board :

01. Mr. Md. Masudul Haque

02. Dr. Mohammad Osman Ghani

As per decision of 100th Board Meeting held on February 07, 2019 Mrs. Tahmina Afroz is treated as Sponsor 
Shareholder from Public Shareholder Director. She intends to be a Sponsor Shareholder Directors of the 
Company instead of Public Shareholder Director.

Accordingly 3 (three) Directors will be elected from Public Shareholders. Notice related to election of Directors 
from Public shareholders has already been published on April 12, 2019 in the Daily Jugantor and The New 
Age.

Appointment of New Public Shareholder Director 
As per clause No. (d) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : November 22, 2011 of 
Bangladesh Securities and Exchange Commission and decision of 100th Meeting of Board of Directors of the 
Company held on February 07, 2019 the position of Public Shareholder Director of Mr. Md. Hafizuddin is 
vacant for not holding 2% shares of paidup capital of the Company.

On the other hand, as per clause No. (e) of notification No. SEC/CMRRCD/2009-193/119/Admin dated : 
November 22, 2011 of Bangladesh Securities and Exchange Commission  101st Meeting of Board of 
Directors of the Company held on April 11, 2019 appointed Mr. Md. Jahirul Islam as Public Shareholder 
Director in place of Mr. Md. Hafizuddin for individual holding more than 5% shares of paidup capital. 
Appointment of Mr. Md. Jahirul Islam will be approved by the 19th Annual General Meeting of the Company.

Re-appointment of Independent Directors

The 85th Board of Directors Meeting held on March 19, 2016 of the Company appointed Mr. A.K.M Aminul 
Islam and Mr. Md. Nurun Nabi Bhuiyan as Independent Directors for 3 years which was approved by the 16th 
Annual General Meeting. Already their tenure has expired. As per clause No. 2(e) of Corporate Governance 
Code the 101st Board of Directors Meeting held on April 11, 2019 extended their further 1 (one) tenure i.e. 3 
years.

Appointment of Auditor 
M/s. Shiraz Khan Basak & Company, Chartered Accountant was re-appointed as Auditor of the Company in 
18th Annual General Meeting for the year 2018. To comply with clause no. 2(2) of BSEC’s notification No. 
BSEC/CMRRCD/2006-158/208/Admin/81 dated 20 June, 2018 the Board recommended M/s. Artisan, 
Chartered Accountant for appointment as Auditor at a remuneration of Tk. 1,50,000.00 (Taka one lac & fifty 
thousand) only for the year 2019.

Human Capital Management
Takaful has always emphasized on professionalism and development of appropriate human resource 
management policies and practices to enhance the quality of its employees, and to ensure their optimum 
contribution towards the achievement of corporate goals. At Takaful, we believe that our Human Resources 
(HR) gives the organization a significant competitive edge in terms of knowledge and experience. The 
Company has continued its policy of recruiting the best people and implementing programs to develop and 

retain high quality human resources. In line with this Policy, the need-based internal and external training at 
both home and abroad is regularly and systematically arranged. The Company also ensures competitive 
compensation and rewards including employee’s health and safety to assure their retention and provide job 
satisfaction.

Corporate Governance
The Board of Directors of the Company firmly believes that practice of Good Corporate Governance and 
transparency is a sine qua non towards ensuring a disciplined and a sustainable organization. Takaful Islami 
Insurance Limited designed the corporate Governance systems and practices to ensure adequate internal 
control in operational process, transparency, and accountability. The Corporate Governance structure 
specifies the distribution of rights and responsibilities among different executives and spells out the rules and 
procedures for making decisions on corporate affairs. The role of Regulatory Authorities is very important in 
respect of Corporate Governance practices. Takaful Islami Insurance Limited is pledge-bound to comply with 
all the requirements of regulatory Authorities. Parties to Corporate Governance are Board of Directors, 
different management committee, all decision making personnel, etc. All plans, progammes, Policy decisions, 
as initiated by the Board are implemented by the Management under the leadership of Chief Executive 
Officer. 
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wemwgjøvwni ingvwbi inxg

cwiPvjKgÛjxi cÖwZ‡e`b
31 wW‡m¤^i 2018 Zvwi‡L mgvß eQ‡ii 

wcÖq †kqvi‡nvìvie„›`,

Avm&mvjvgy AvjvBKzg Iqv ivngvZzjøvn,

AZ¨šÍ Avb‡›`i mv‡_ ZvKvdzj Bmjvgx BÝy¨‡iÝ wjwg‡UW-Gi 19Zg evwl©K mvaviY mfvq Avcbv‡`i‡K Rvbvw”Q ¯^vMZg I Dò 
Awfb›`b Ges GKB mv‡_ †Kv¤úvbxi 2018 mv‡ji evwl©K cÖwZ‡e`bmn wbixÿvK…Z Avw_©K weeiYx, w¯’wZcÎ I kixqvn&& KvDwÝ‡ji 
cÖwZ‡e`b Avcbv‡`i mvg‡b ch©v‡jvPbv I Aby‡gv`‡bi Rb¨ Dc¯’vcb KiwQ| 

†Kv¤úvbxi mvdj¨ ch©v‡jvPbvi c~‡e© wek^ A_©bxwZi w`‡K ̀ „wócvZ Ki‡j †`L‡Z cvB evsjv‡`‡ki A_©bxwZ AMÖmivqgvb| KviY, exgv 
LvZ we‡klZt bb-jvBd exgv LvZ Nwbôfv‡e A_©‰bwZK Dbœq‡bi m‡½ mswkøó|  

wek^ A_©bxwZ 

AvšÍR©vwZK A_© Znwe‡ji g‡Z weMZ eQ‡i ‰ewk^K A_©bxwZi Dbœqb wQj wb¤œgyLx Zvi cÖavb KviY KwVb kZ©hy&³ A_©‰bwZK Kg©KvÛ 
I †fŠMwjK D‡ËRbv| 2018, 2019 I 2020 mv‡ji cÖv°wjZ A_©‰bwZK cÖe„w× h_vµ‡g 3.7%, 3.5% I 3.6% hv DbœZ 
A_©bxwZi †`‡k 2 kZvsk nv‡i e„w× †c‡Z cv‡i Ges 2019 I 2020 A_©eQ‡i D`xqgvb I Dbœqbkxj †`kmg~‡ni A_©‰bwZK cÖe„w× 
4.5 kZvsk nv‡i e„w× cv‡e|

GwWwe 2018 mv‡ji R‡b¨ 6% Ges 2019 mv‡ji R‡b¨ 5.8% Gwkqvi †`k¸‡jvi cÖe„w×i c~e©vfvm w`‡q‡Q| 2018-2019 Avw_©K 
eQ‡i cÖv°wjZ cÖe„w× 7.0% I 7.2% AR©‡b AÿgZv D”PgvÎvi cÖe„w×i AR©‡b Amdj †`‡ki ZvwjKvq evsjv‡`k ¯’vb †c‡q‡Q|

wek^ exgv cwi‡cÖwÿZ 

2017 mv‡j exgv Lv‡Z ˆewk^K wcÖwgqvg Avq US$ 4,891.70 wewjqb| hvi g‡a¨ Rxeb exgvi Ae`vb US$ 2,657.30 wewjqb Ges 
bb-jvBd BÝy¨‡iÝ-Gi Ae`vb US$ 2,234.40 wewjqb| wek^ exgv wk‡íi AMÖMwZi w`‡K jÿ¨ Ki‡j Avgiv †`wL 2017 mv‡j Gi 
cÖe„w× gvÎ 1.5%, †hLv‡b Rxeb exgv I bb-jvBd BÝy¨‡i‡Ýi Ae`vb h_vµ‡g 0.5% I 2.8% Ges GKB mg‡q D`xqgvb I DbœZ 
†`kmg~‡ni mvwe©K wcÖwgqv‡gi AMÖMwZ wQj h_vµ‡g 10% I -0.6%| 

evsjv‡`‡ki A_©‰bwZK cwi‡cÖwÿ‡Z exgv 

evsjv‡`k cwimsL¨vb ey¨‡iv cÖ`Ë Z_¨ Abyhvqx 2016-2017 Ges 2017-2018 A_©eQ‡i †gvU †`kR Drcv`‡bi (GDP) cÖe„w× 
wQj h_vµ‡g 7.28% I 7.86% nv‡i| 2017-2018 A_©eQ‡i †gvU †`kR Drcv`‡bi eZ©gvb g~j¨ wQj 22,504,790 wgwjqb, 
hv MZ A_©eQ‡ii Zzjbvq 13.90% †ewk| hv‡nvK, wmwcAvB †iU e„w× I ˆewk^K A_©‰bwZK g›`v m‡Ë¡I 2019 m‡b evsjv‡`k e¨vsK 
KZ©„K cÖv°wjZ cÖe„w×i nvi 7.8%| 2017 mv‡j evsjv‡`‡ki exgv Lv‡Z (jvBd bb-jvBd) wcÖwgqvg wQj US$ 1,345 wgwjqb Ges 
2016 wQj US$ 1,355 wgwjqb| hv 0.74% nv‡i n«vm †c‡q‡Q| 2017 mv‡j AwR©Z exgv wcÖwgqvg US$ 1,345 wgwjq‡bi g‡a¨ 
bb-jvBd e¨emvq wcÖwgqvg wQj US$ 371 wgwjqb Ges Rxeb exgv e¨emvq wcÖwgqvg wQj US$ 974 wgwjqb| 

wek^ exgv A_©bxwZ‡Z evsjv‡`‡ki bb-jvBd exgv wk‡íi Ae`vb AZ¨šÍ bMb¨| 2017 mv‡j bb-jvBd exgv †Kv¤úvbx mg~‡ni wcÖwgqvg 
Av‡qi cÖe„w× wQj 8.1%, hv weMZ eQ‡i wQj 4.7%| 2017 mv‡j bb-jvBd exgv Lv‡Z 46wU †emiKvix exgvKvix I GKwU ivóªvqvË 
exgv Ki‡cv‡ik‡bi †gvU AwR©Z wcÖwgqvg wQj 29,862 wgwjqb| hv †`‡ki A_©‰bwZK Dbœq‡bi avivi Zzjbvq AZ¨šÍ nZvkvRbK| 
G‡Z cÖwZqgvb nq, exgv wk‡íi cÖK…Z †Kv‡bv DbœwZ nqwb| 2009 †_‡K 2017 mvj ch©šÍ ch©v‡jvPbv Ki‡j †`Lv hvq †gvU †`kR 
Drcv`‡b (GDP) bb-jvBd exgv wcÖwgqv‡gi ‡hvMv‡bi nvi 0.25% †_‡K K‡g 0.15% n‡q‡Q! evsjv‡`‡ki ‡gvU wcÖwgqvg Avq 
30,000 wgwjq‡bi bx‡P Ges †mLv‡b 47wU bb-jvBd exgv †Kv¤úvbx e¨emv msMÖ‡ni cÖwZ‡hvwMZvq wjß, hv Dbœqbkxj †`‡ki †ÿ‡Î 
AZ¨waK Ges A¯^vfvweK| djkÖæwZ‡Z bb-jvBd exgv e¨emvq exgvKvixiv A‰bwZK cÖwZ‡hvwMZvq wjß| evsjv‡`k hLb 7 kZvs‡ki 
AwaK nv‡i cÖe„w× AR©‡b AMÖmigvb ZLb bvbv mgm¨v _vKv m‡Ë¡I GUv †Kv‡bvfv‡e ev †Kv‡bv hyw³‡ZB †g‡b †bIqv m¤¢e bq evsjv‡`k 
exgv wk‡í wcwQ‡q _vK‡e| evsjv‡`‡ki exgv wk‡íi Dbœq‡bi h‡_ó m¤¢vebv Av‡Q, hw` mwVKfv‡e Kv‡R jvMv‡bv hvq|   

ZvKvdzj Bmjvgx BÝy¨‡iÝ wjt Gi e¨emvwqK Kvh©µg 2018

Dc‡iv³ Ae¯’vi †cÖw¶‡Z ZvKvdzj Bmjvgx BÝy¨‡iÝ wjwg‡UW Gi R‡b¨ DbœwZi aviv Ae¨vnZ ivLv KwVb n‡q c‡o| †Kv¤úvbxi 
cwiPvjbv cwil‡`i mwµq mn‡hvMxZvq e¨e¯’vcbv KZ…©c¶ `¶Zvi mv‡_ cwiw¯’wZi mv‡_ jovB K‡i 2018 mv‡ji wcÖwgqvg 
Avni‡bi avivevwnKZv eRvq ivL‡Z m¶g n‡q‡Q|

mvwe©Kfv‡e exgv Lv‡Z bvbv †bwZevPK Dcv`vb we`¨gvb _vKvi ciI 2018 mv‡j ZvKvdz‡ji Kvh©µ‡g euvavi m„wó nqwb| G eQ‡i 
†Kv¤úvbx 4,282.80 j¶ UvKv MÖm wcÖwgqvg Avq K‡i, hv Av‡Mi eQ‡ii 3,971.10 j¶ UvKvi †P‡q 7.85% †ekx|

AwMœ exgv

†Kv¤úvbx cvewjK †m±i †_‡K 88.56 j¶ UvKvmn 2,094.59 j¶ UvKv AwMœ exgv wcÖwgqvg Avq K‡i‡Q| cyb:exgv wcÖwgqvg 
1,314.34 j¶ UvKv ev` w`‡q bxU wcÖwgqvg `uvwo‡q‡Q 780.25 j¶ UvKv| 2018 mv‡j †gvU `vex cwi‡kva Kiv n‡q‡Q 191.53 
j¶ UvKv, hvi wecix‡Z cyb:exgv †_‡K c~e©eZ©x eQ‡ii wiKfvixmn Av`vq n‡q‡Q 143.90 jÿ UvKv|

†gwib exgv (Kv‡M©v)

cvewjK †m±‡ii wcÖwgqvg 157.56 j¶ UvKvmn †gwib e¨emv †_‡K †gvU wcÖwgqvg Avq n‡q‡Q 1,455.62 j¶ UvKv| 381.39 j¶ 
UvKv cyb:exgv cwi‡kv‡ai ci †gwib Kv‡M©v e¨emv †_‡K bxU wcÖwgqvg Avq n‡q‡Q 1,074.23 j¶ UvKv| PjwZ eQ‡i †gwib exgv 
`vex cwi‡kv‡ai Rb¨ 67.86 j¶ UvKv e¨q n‡q‡Q hvi wecix‡Z c~e©eZ©x eQ‡ii wiKfvixmn Av`vq n‡q‡Q 28.72 j¶ UvKv|

†gwib exgv (RvnvR)

2018 mv‡j †gwib (RvnvR) exgv e¨emv †_‡K wcÖwgqvg Avq n‡q‡Q miKvix Lv‡Zi 1.89 j¶ UvKvmn 7.21 j¶ UvKv| cyb:exgvi 
Rb¨ 4.86 j¶ UvKv e¨‡qi ci bxU wcÖwgqvg Avq n‡q‡Q 2.35 j¶ UvKv| 

†gvUihvb exgv

†gvUihvb e¨emv †_‡K Avgv‡`i †gvU wcÖwgqvg Avq n‡q‡Q miKvix Lv‡Zi 25.04 j¶ UvKvmn 279.53 j¶ UvKv| cyb:exgv 
wcÖwgqvg eve` 19.06 j¶ UvKv e¨‡qi ci ivR¯^ Lv‡Z bxU Rgv n‡q‡Q 260.47 j¶ UvKv| G eQi †gvUihvb Lv‡Z `vex cwi‡kva 
Kiv n‡q‡Q 21.56 j¶ UvKv|

wewea exgv

wewea exgv e¨emv †_‡K Avgv‡`i †gvU wcÖwgqvg Avq n‡q‡Q miKvix Lv‡Zi 395.42 j¶ UvKvmn 445.84 j¶ UvKv| 2018 mv‡j 
cyb:exgv wcÖwgqvg eve` 410.22 j¶ UvKv e¨q Kiv n‡q‡Q| G eQi `vex cwi‡kva Kiv n‡q‡Q 65.64 j¶ UvKv|

`vexmg~n

exgv Pzw³i mvi K_v n‡”Q ¶wZMÖ¯’ e¨w³ ev cÖwZôvb‡K Zvi ¶wZ `ªæZ cywl‡q †`qvi Rb¨ Kvh©Ki I `¶ †mev cÖ`vb Kiv| ZvKvdzj 
`ªæZ `vex wb¯úwËi wel‡q mybvg AR©b K‡i‡Q Ges MZ 18 eQi a‡iB Zv eRvq †i‡L P‡j‡Q|

ZvKvdz‡ji `vex wb¯úwË wefvM wb‡ew`ZcÖvY I `¶ †ckv`vi Kg©x wb‡q MwVZ Ges Zviv me©¶Y MÖvnK‡`i †mev cÖ`v‡b KvR K‡i 
P‡j‡Qb| `vex hZ `ªæZ m¤¢e wb¯úwË Kiv hvq †mRb¨ mnR‡eva¨ cÖwµqv Abymib Kiv nq| GKRb AwfÁ wmwbqi †Rbv‡ij 
g¨v‡bRv‡ii †bZ…‡Z¡ †hvM¨ Kg©x‡`i GKwU `j wb‡q G wefvM MwVZ|

`vex wb¯úwË wefv‡Mi Kg©KZ©viv miKvix jvB‡mÝ cÖvß mv‡f©qvi wb‡q ̀ ªæZ AKz¯’‡j †cuŠ‡Q hvb Ges ¶q¶wZ mxwgZ ivLvq cÖ‡qvRbxq 
c`‡¶c MÖnY K‡ib| ¶q¶wZi gvÎv we‡ePbvq wb‡q cÖv_wgK Rwi‡ci wfwË‡Z exgvKvix‡K AvswkK A_©I cwi‡kva Kiv nq|

2018 mv‡j 117wU exgv `vexi wecix‡Z 346.90 j¶ UvKv AwMœ, †gwib, †gvUihvb I wewea Lv‡Z cwi‡kva Kiv n‡q‡Q| MZ 5 
eQ‡i `vex wb¯úwË wQj wb¤œiƒc t

jf¨vsk t

†Kv¤úvbxi 2018 mv‡ji AwR©Z gybvdv we‡ePbvc~e©K cwiPvjbv cwil` †kqvi‡nvìvi‡`i R‡b¨ 5% K¨vk I 6% ÷K wWwf‡WÛ 
†NvlYvi mycvwik K‡i‡Q|

†µwWU †iwUs djvdj t

†µwWU †iwUs G‡RwÝ Ae evsjv‡`k (†µe) Avgv‡`i †Kv¤úvbxi 2018 mv‡ji †µwWU †iwUs KvR m¤úbœ K‡i‡Q| Zuv‡`i cÖwZ‡e`b 
Abyhvqx †Kv¤úvbx `xN© †gqv‡` G2 Ges ¯^í †gqv‡` GmwU-3 †iwUs AR©b K‡i‡Q hv †Kv¤úvbxi Òexgv `vex cwi‡kv‡ai ¶gZv       
m‡šÍvlRbK, Avw_©K mvdj¨, DbœZ mj‡fwÝ, AwfÁ e¨e¯’vcbv, Avw_©K m”QjZv I wbqgZvwš¿K Avf¨šÍwib wbqš¿Y wb‡`©k K‡iÓ| 
¯^‡`k I we‡`‡k wi-BÝy¨‡iÝ myweav †Kv¤úvbxi mybvg-myL¨vwZi †¶‡Î bZzb gvÎ †hvM K‡i‡Q| Avkv Kiv hvq PjwZ erm‡i †iwUs Gi 
gvb Av‡iv GKavc GwM‡q hv‡e|

wiRvf© t

†Kv¤úvbxi †¯øvMvb mngwg©Zv I wbivcËvi cÖZxK wn‡m‡e G eQi Exceptional Loss Gi wecix‡Z 2,15,29,261.00 UvKv wiRvf© 
ivLv n‡q‡Q hv †gvU 22,69,27,122.00 UvKvq DbœxZ n‡q‡Q| 

wewb‡qvM t

†Kv¤úvbxi cwi‡kvwaZ g~ja‡bi 250.00 j¶ UvKv AvBbx eva¨evaKZvi Kvi‡Y evsjv‡`k e¨vs‡Ki Ôevsjv‡`k Mf: †UªRvix eÛÕ-G 
wewb‡qvM Kiv Av‡Q| 31 wW‡m¤^i, 2018 ch©šÍ Bmjvgx e¨vsK I Bmjvgx Avw_©K cÖwZôvb mg~‡n 4,800.00 j¶ UvKv wUwWAvi I 
Kb‡fbkbvj e¨vsK I Avw_©K cÖwZôvb mg~‡n 838.50 j¶ UvKv GdwWAvimn †gvU wUwWAvi I GdwWAvi Gi cwigvY 5,638.50 
j¶ UvKv| †Kv¤úvbx †kqvi evRv‡i 1,799.37 j¶ UvKv wewb‡qvM K‡i‡Q|

jvf I †jvKmvb wnmve

wewb‡qvM I Ab¨vb¨ †¶‡Î †Kv¤úvbxi Avq ̀ uvovq 480.73 j¶ UvKv, c~e©eZ©x eQ‡i hv wQj 795.06 j¶ UvKv| AvÛviivBwUs gybvdv 
511.98 j¶ UvKv we‡ePbvq †i‡L Ges †Kvb we‡kl Znwej ev wnmv‡e cÖ‡hvR¨ bq Ggb Avq a‡i G eQi bxU gybvdv ̀ uvovq 697.19 
j¶ UvKv, Av‡Mi eQi hv wQj 812.19 j¶ UvKv|

gybvdv e›Ub

2018 mv‡ji gybvdv Ges 1,15,00,000.00 mvaviY mwÂwZ †_‡K ¯’vbvšÍi Kivi ci G eQ †Kv¤úvbxi Avq 12,40,28,067.00 
UvKv| wb‡¤œv³fv‡e e›U‡bi cÖ¯Íve Kiv n‡”Q :

 wnmve  (UvKv)

1. AcÖZ¨vwkZ †jvKmvb wnmve 2,15,29,261.00

2. AvqK‡ii Rb¨ ms¯’vb/gyjZwe Ki 1,55,55,611.00 

3. 2017 mv‡ji Rb¨ K¨vk wWwf‡WÛ 1,89,51,130.00

4. 2017 mv‡ji Rb¨ †evbvm wWwf‡WÛ 2,27,41,350.00

5. cieZ©x eQ‡ii Rb¨ msiw¶Z Avq 4,52,50,715.00 

                                     †gvU 12,40,28,067.00 

cwiPvjKgÛjx t

weMZ 11 GwcÖj, 2019 Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 101Zg mfvq †Kv¤úvbxi msN wewai 113 bs Aby‡”Q‡`i Av‡jv‡K 
19Zg evwl©K mvaviY mfvq cwiPvjbv cwil‡`i m`m¨‡`i Aemi I wbe©vPb m¤ú‡K© wb‡¤œv³ wm×všÍ MÖnY Kiv nq t

MÖæc-G

msN wewai 112 bs Aby‡”Q` Abyhvqx wb‡¤œv³ D‡`¨v³v cwiPvjKMY cwiPvjbv cwil` †_‡K Aemi MÖnY Ki‡eb| 

01. wg‡mm dviRvbv ingvb

02. Rbve †gv: gwkDi ingvb PgK

03. Rbve Av‡bvqvi †nv‡mb †PŠayix

04. Rbve kvgmyj Av‡idxb Lv‡j`

AemiMÖnYKvix 4 Rb cwiPvjKmn 2% Gi Dci †kqvi avibKvix D‡`¨v³v Rbve †gv: gwdR DwÏb Ges wg‡mm Zvnwgbv Avd‡ivR 
D‡`¨v³v cwiPvj‡Ki k~b¨ c‡` cwiPvjK nIqvi AvMÖn cÖKvk K‡i‡Qb| mg‡SvZv bv n‡j 19Zg evwl©K mvaviY mfvq D‡`¨v³v‡`i 
†fv‡U 4 Rb D‡`¨v³v cwiPvjK wbe©vwPZ n‡eb|

MÖæc-we

msN wewai 112 bs Aby‡”Q‡`i Av‡jv‡K wb‡b¥v³ cwiPvjKMY Aemi MÖnY Ki‡eb t

01. Rbve †gv: gvmy`yj nK

02. W. †gvnv¤§` Imgvb Mwb

weMZ 7 †deªæqvix, 2019Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 100Zg mfvq cvewjK †kqvi‡nvìvi cwiPvjK wg‡mm Zvnwgbv 
Avd‡ivR D‡`¨v³v †kqvi‡nvìvi wn‡m‡e AwfwnZ n‡q‡Qb| wZwb D‡`¨v³v †kqvi‡nvìvi cwiPvjK wn‡m‡e wbe©vPb Kivi AvMÖn 
cÖKvk K‡i‡Qb weavq Zuvi cvewjK †kqvi‡nvìvi cwiPvj‡Ki c` k~b¨ n‡e| Z`vbyhvqx  19Zg evwl©K mvaviY mfvq 3 Rb cvewjK 
†kqvi‡nvìvi cwiPvjK wbe©vwPZ n‡eb| GZØwel‡q ˆ`wbK hyMvšÍi Ges The New Age cwÎKvq 12-04-2019 Bs Zvwi‡L mvaviY 
weÁwß cÖKvk Kiv n‡q‡Q|

bZzb cvewjK †kqvi‡nvìvi cwiPvjK wb‡qvM

weMZ 7 †deªæqvix, 2019Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 100Zg mfvq evsjv‡`k wmwKDwiwUR GÛ G·‡PÄ Kwgk‡bi 
†bvwUwd‡Kkb bs- SEC/CMRRCD/2009-193/119/Admin ZvwiL : b‡f¤^i 22, 2011 Gi (d) Aby‡”Q‡`‡i Av‡jv‡K 2% †kqvi 
avib bv Kivq Rbve †gv: nvwdR DwÏb Gi cwiPvjbv cwil‡`i cvewjK †kqvi‡nvìvi cwiPvj‡Ki c` k~b¨ nq|

Aciw`‡K evsjv‡`k wmwKDwiwUR GÛ G·‡PÄ Kwgk‡bi †bvwUwd‡Kkb bs- SEC/CMRRCD/2009-193/119/Admin ZvwiL : 
b‡f¤^i 22, 2011 Gi (e) Aby‡”Q‡`‡i Av‡jv‡K weMZ 11 †deªæqvix, 2019 Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 101Zg mfvq 
†Kv¤úvbxi gyja‡bi 5% Gi AwaK †kqvi avib Kivq Rbve †gv: nvwdR DwÏ‡bi ¯’‡j Rbve †gv: Rwniæj Bmjvg‡K cvewjK 
†kqvi‡nvìvi cwiPvjK wn‡m‡e  wb‡qvM †`qv nq| Rbve †gv: Rwniæj Bmjv‡gi wb‡qvM 19Zg evwl©K mvaviY mfvq Aby‡gvw`Z 
n‡e|

¯^Zš¿ cwiPvj‡Ki cyb:wb‡qvM 

weMZ 19 gvP©, 2016Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 85Zg mfvq Rbve G.‡K.Gg Avwgbyj Bmjvg I Rbve †gv: byiæb bex 
fzuBqv‡K ¯^Zš¿ cwiPvjK wn‡m‡e 3 eQ‡ii Rb¨ wb‡qvM †`qv nq; hv 30 GwcÖj, 2016 Bs Zvwi‡L AbywôZ 16Zg evwl©K mfvq 
Aby‡gvw`Z nq| B‡Zvg‡a¨ Zuv‡`i †gqv` DËxY© n‡q‡M‡Q| weMZ 11 GwcÖj, 2019 Bs Zvwi‡L AbywôZ cwiPvjbv cwil‡`i 101Zg 
mfv K‡c©v‡iU Mfvi‡bÝ †Kv‡Wi  2(e) avivi Av‡jv‡K Zuv‡`i cieZ©x †gqv` A_©vr 3 eQ‡ii Rb¨ cyb:wb‡qvM K‡i‡Q| 

wbix¶K wb‡qvM 

†Kv¤úvbxi 18Zg evwl©K mvaviY mfvq †gmvm© wmivR Lvb emvK GÛ †Kv¤úvbx, PvU©vW© GKvD›U¨v›U‡K 2018 mv‡ji Rb¨ †Kv¤úvbxi 
wbix¶K wn‡m‡e cyb:wb‡qvM Kiv nq| evsjv‡`k wmwKDwiwUR GÛ G·‡PÄ Kwgk‡bi †bvwUwd‡Kkb bs- 
BSEC/CMRRCD/2006-158/208/Admin/81 ZvwiL : Ryb 20, 2018 Gi aviv 2(2) Gi  Av‡jv‡K cwiPvjbv cwil` 2019 mv‡ji 
Rb¨ 1,50,000.00 (GK jÿ cÂvk nvRvi) UvKv gvÎ m¤§vbx wba©viY K‡i †gmvm© AvwU©Rvb, PvU©vW© GKvD›U¨v›U‡K wb‡qv‡Mi mycvwik 
K‡i‡Q|

gvbe m¤ú` e¨e¯’vcbv    

ZvKvdzj Bmjvgx BÝy¨‡iÝ me©`vB †ckv`vwiZ¡, h_vh_ gvbe m¤ú` e¨e¯’vcbv I Kg©x‡`i `ÿZv e„w×i Dci ¸iæZ¡ Av‡ivc K‡i Ges 
†mB mv‡_ †Kv¤úvbxi Afxó jÿ¨ AR©b wbwðZ K‡i| Avgiv wek^vm Kwi ZvKvdz‡j Avgv‡`i gvbe m¤ú` Ávb, `ÿZv I AwfÁZvi 
cwi‡cÖwÿ‡Z †Kv¤úvbx‡K eZ©gv‡bi D‡jøL‡hvM¨ Ae¯’v‡b wb‡q G‡m‡Q| †Kv¤úvbx †miv gvbe m¤ú` wb‡qvM Ges gvbe m¤ú‡`i 
weKvk eRvq ivLvi Rb¨ h_vh_ Kg©m~Px MÖnY K‡i| GB †cÖwÿ‡Z cÖ‡qvR‡bi ZvwM‡` wbqwgZ Ges wbqgZvwš¿Kfv‡e ‡`‡k Ges 
we‡`‡k Af¨šÍixY I evwn¨K cÖwkÿ‡Yi e¨e¯’v wbwðZ K‡i| G QvovI †Kv¤úvbx mg‡qvc‡hvMx cvwikÖwgK, fv‡jv Kv‡Ri cyi¯‹vi, 
¯^v¯’¨ I wbivcËv wbwðZmn PvKzixi mš‘wó weavb K‡i| 

K‡c©v‡iU mykvmb

†Kv¤úvbxi cwiPvjKgÛjx `„pfv‡e wek¦vm K‡ib mykvmb I ¯^”QZv myk„•Lj †UKmB cÖwZôv‡bi Rb¨ Acwinvh©| ZvKvdzj K‡c©v‡iU 
mykvmb Abykxjb K‡i P‡j Ges G j‡¶¨ Af¨šÍixY Kvh©µg cÖwµqv, ¯^”QZv I Revew`wnZvi †¶‡Î ch©vß wbqš¿Y wbwðZ K‡i| 
K‡c©v‡iU mykvmb KvVv‡gv wewfbœ ch©v‡qi wbe©vnx‡`i g‡a¨ AwaKvi I `vwqZ¡ mywbw`©ó K‡i †`q| GKBm‡½ K‡c©v‡iU wel‡q wm×všÍ 
MÖnY mnR Kivi Rb¨ wewaweavb I cÖwµqv wPwýZ K‡i| K‡c©v‡iU mykvmb cÖwµqvq wbqš¿K ms¯’vmg~‡ni f~wgKv ¸iæZ¡c~Y©| ZvKvdzj 
wbqš¿K ms¯’vmg~‡ni hveZxq kZ© c~i‡Y cÖwZkÖæwZe×| K‡c©v‡iU kvm‡bi m‡½ mswkøó n‡”Q cwiPvjKgÛjx, †ev‡W©i AvIZvaxb wewfbœ 
KwgwU, e¨e¯’vcbv cl©`, wewfbœ e¨e¯’vcbv KwgwU, wm×všÍ MÖnYKvix e¨w³eM©| †evW© KZ…©K wb‡`©wkZ me cwiKíbv Ges bxwZMZ 
wm×všÍmg~n gyL¨ wbe©vnx Kg©KZ©vi †bZ…‡Z¡ ev¯Íevqb Kiv nq|

K…ZÁZv ¯^xKvi 

cwiPvjbv cl©‡`i cÿ †_‡K Avwg mKj m¤§vbxZ †kqvi‡nvìvi, m¤§vbxZ MÖvnK, cybtexgv cÖwZôvb Ges ‡`k Ges we‡`‡ki  
myfvbya¨vqx‡`I Ae¨vnZ mg_©b Ges wek^vm Ávcb I mn‡hvwMZvi Rb¨ K…ZÁZv cÖKvk KiwQ| ‡mB mv‡_ ab¨ev` Rvbvw”Q exgv Dbœqb 
I wbqš¿Y KZ…©cÿ, †iwR÷vi  Ae R‡q›U ÷K †Kv¤úvbxR GÛ dvg©m, evsjv‡`k wmwKDwiwUR GÛ G·‡PÄ Kwgkb, miKvix Ges 
†emiKvix cÖwZôvb mg~n, mvaviY exgv K‡c©v‡ikb, XvKv I PÆMÖvg ÷K G·‡PÄ, evsjv‡`k BÝy¨‡iÝ G‡mvwm‡qkb Ges mKj 
Zdwmjx e¨vsK I wjwRs †Kv¤úvbxi AvšÍwiK mg_©b I mü`q wbsov‡bv mn‡hvwMZvi Rb¨| 

GQvovI ab¨ev` RvbvB mKj m¤§vbxZ cwiPvjKe„›`‡K hv‡`i mwVK c_ cÖ`k©b I h_vh_ wb‡`©kbvi Rb¨ evsjv‡`‡ki BÝy¨‡iÝ 
A½‡b ZvKvdz‡ji AvR‡Ki GB Ae¯’vb|

GKB mv‡_ m¤§vwbZ cwiPvjKe„›` AvšÍwiK K…ZÁZv Ges ab¨ev` Ávcb KiwQ †Kv¤úvbxi mKj ¯‘‡ii Kg©KZ©v-Kg©Pvix Ges 
wbe©vnxe„›`‡K Zuv‡`i wbijm cwikÖg Ges Ae`vb ivLvi Rb¨|

me© kw³gvb Avjøvn Avgv‡`i mnvq †nvb|

cwiPvjbv cwil‡`i c‡¶

(Av‡bvqvi †nv‡mb Lvb Ggwc)
†Pqvig¨vb
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 Directors' Certificate

As per regulations contained in the First Schedule of the Insurance Act, 1938 and as per Section 40-C of the 
Act, we certify that:

01.  The value of all assets shown in the Balance Sheet and classified on Form-”AA” annexed have been 
reviewed as at 31st December, 2018 & in our belief, the said assets have been set forth in the Balance 
Sheet at amount not exceeding their realizable or market value under the several headings enumerated in 
the annexed form :

02.   All expenses of management wherever incurred, whether directly or indirectly in respect of Fire, Marine 
Cargo, Marine Hull, Motor & Miscellaneous insurance business have been fully debited in the respective 
Revenue Account as expenses.

Md. Azizul Islam A.K.M Aminul Islam  Md. Humayun Kabir Patwary Anwer Hossain Khan MP

Chief Executive Officer Director Director  Chairman

Place : Dhaka, Bangladesh
Dated : 11 March, 2019
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Risk Our response to the risk 
Premium Income 
Gross general insurance premiums amount of Tk. 428,279,605 
is comprise the total premiums amount of Tk. 215,292,605 is 
received for the whole period of cover provided by contracts 
entered into during the accounting period. 

With respect to Premium income in respect of various types of 
insurance we carried out the following procedures: 

 
Given the important nature, connections to other items to the 
financial statements and sensitivity of the item we believe this 
area pose high level of risk. 

 The design and operating effectiveness of key 
controls around premium income recognition 
process. 

 
 Carried out analytical procedures and recalculated 

premium income for the period. 
  Carried out cut-off testing to ensure unearned 

premium income has not been included in the 
premium income. 

 On a sample basis reviewed policy to ensure 
appropriate policy stamp was affixed to the contract 
and the same has been reflected in the premium 
register. 

Independent Auditor’s Report
To the Shareholders of TAKAFUL ISLAMI INSURANCE LIMITED

Report on the Audit of the Financial Statements 

Dear Shareholders/Our honourable partners in progress

Assalamualaikum wa Rahmatullah,

Opinion

We have audited the financial statements of TAKAFUL ISLAMI INSURANCE LIMITED, which comprise the Statement of 
Financial Position as at 31st December 2018, Statement of Profit or Loss and other Comprehensive Income, Profit and 
Loss Appropriation Account, related Revenue Accounts, Statement of Changes in Equity and Statement of Cash Flows for 
the year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the balance sheet of the 
company as at 31 December 2018, and its financial performance and its cash flows for the year then ended in accordance 
with International Financial Reporting Standards (IFRSs), the Companies Act 1994, the Insurance Act 2010, the Insurance 
Rules 1958, the Securities and Exchange Rules 1987 and other applicable laws and regulations.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those 
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the Company in accordance with the International Ethics Standards Board for Accountants’ 
Code of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our 
audit of the financial statements in Bangladesh, and we have fulfilled our other ethical responsibilities in accordance with 
the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the 
current year. During the course of the audit, we considered premium income, investment in other entity’s shares its related 
income as significant matter. To address the risk arising in the key audit matter we made sure that we do check the 
premium income with their individual policies of the insurer, we obtained the share portfolio and cross checked against 
each share transactions of the share investment and we also verified the each bank balance with their bank statements 
and the reconciliation. We calculate reserve for unexpired risk of premium income during the year according to Insurance 
Development & Regulatory Authority Bangladesh. 

Other Information

Management is responsible for the other information. The other information comprises all of the information in the Annual 
report other than the financial statements and our auditors’ report thereon. The directors are responsible for the other 
information.

Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, 
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained 

in the audit or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other information; we 
are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRSs, 
the Companies Act 1994, the Insurance Act 2010, the Insurance Rules 1958, the Securities and Exchange Rules 1987 
and other applicable laws and regulations and for such internal control as management determines is necessary to enable 
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. Those charged with governance are responsible for overseeing the Company’s financial reporting 
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may 
cause the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that achieves 
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our 
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most 
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We 
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or 

when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such 
communication.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, the Insurance Act 2010, the Insurance Rules 1958, the Securities and 
Exchange Rules 1987 and relevant notifications issues by Bangladesh Securities and Exchange Commission, we also 
report that:

a) We have obtained all the information and explanations which to the best of our knowledge and belief were 
necessary for the purpose of our audit and made due verification thereof;

b) In our opinion, proper books of accounts, records and other statutory books as required by law have been kept 
by the Company so far as it appeared from our examinations of those books;

c) The Company management has followed relevant provisions of laws and rules in managing the affairs of the 
Company and proper books of accounts, records and other statutory books have been properly maintained and 
(where applicable) proper returns adequate for the purposes of our audit have been received from branches not 
visited by us;

d) As per section 63(2) of the Insurance Act 2010, in our opinion to the best of our knowledge and belief an 
according to the information and explanation given to us, all expenses of management wherever incurred and 
whether incurred directly or indirectly, in respect of insurance business of the company transacted in Bangladesh 
during the year under report have been duly debited to the related Revenue Accounts and the Statement of 
Comprehensive Income of the Company;

e) We report that to the best of our information and as shown by its books, the company during the year under 
report has not paid any person any commission in any form, outside Bangladesh in respect of any its business 
re-insured abroad;

f) Statement of Financial Position, Statement of Profit or Loss and other Comprehensive Income, Profit and Loss 
Appropriation Account, related Revenue Accounts, Statement of Changes in Equity and Statement of Cash 
Flows of the Company together with the annexed notes dealt with by the report are in agreement with the books 
of account and returns; and

g) The expenditure was incurred for the purpose of the Company’s business.

                                                     ________________________
   Ramendra Nath Basak, FCA
   Partner
 Dated: Dhaka, May 5, 2019              Shiraz Khan Basak & Co.
   Chartered Accountants
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Risk Our response to the risk 
  Ensured on a sample basis that the premium income 

was being deposited in the designated bank account. 

  Tested on a sample basis to see that appropriate VAT 
was being collected and deposited to bank through 
Treasury Challan. 

  For a sample of insurance contracts tested to see if 
appropriate level of reinsurance was done and 
whether that reinsurance premium was deducted from 
the gross premium. 

  Applying specialist judgment ensured if there is any 
impairment of the reinsurer. 

  Finally assessed the appropriateness and 
presentation of disclosures against relevant 
accounting standards, Insurance Act 1938 (as 
amended in 2010), Insurance Rules, 1958 and other 
applicable rules and regulations and regulatory 
guidelines. 

See note no 24 to the financial statements 
share Income 
Insurance company makes a number of investments in the 
listed and unlisted capital market with required regulatory 
permission. In lieu of total investment of Tk. 194,187,611 and 
income generated from the investments dividend received is 
amount of Tk. 41,593,799 and realized gain amount of Tk. 
6,473,982 is credited to the Profit & Loss Account.  

We tested the design and operating effectiveness of key 
controls around monitoring, valuation and updating of prices of 
the positions held by the company from trusted sources. 
Additionally, we performed the following: 
 

 Obtained year-end share holding positions from the 
company and through directional testing assessed the 
completeness of the report. 
 

 This item has significant impact on the earnings performance of 
the company and return to the shareholders. 

 Reviewed and challenged the assumptions used for 
the valuation models for any unquoted securities. 

  Recalculated realized gain or loss at the year end. 
  Carried out cut-off testing to ensure unrealized gain or 

loss was recognized in correct period. 
  Obtained the share portfolio and cross checked 

against each share transactions. 
  Finally assessed the appropriateness and 

presentation of disclosures against relevant 
accounting standards, Insurance Act 1938 (as 
amended in 2010), Insurance Rules, 1958 and other 
applicable rules and regulations and regulatory 
guidelines. 

See note no.11.02, 17 & 18 to the financial statements  
 

Independent Auditor’s Report
To the Shareholders of TAKAFUL ISLAMI INSURANCE LIMITED

Report on the Audit of the Financial Statements 

Dear Shareholders/Our honourable partners in progress

Assalamualaikum wa Rahmatullah,

Opinion

We have audited the financial statements of TAKAFUL ISLAMI INSURANCE LIMITED, which comprise the Statement of 
Financial Position as at 31st December 2018, Statement of Profit or Loss and other Comprehensive Income, Profit and 
Loss Appropriation Account, related Revenue Accounts, Statement of Changes in Equity and Statement of Cash Flows for 
the year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the balance sheet of the 
company as at 31 December 2018, and its financial performance and its cash flows for the year then ended in accordance 
with International Financial Reporting Standards (IFRSs), the Companies Act 1994, the Insurance Act 2010, the Insurance 
Rules 1958, the Securities and Exchange Rules 1987 and other applicable laws and regulations.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those 
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the Company in accordance with the International Ethics Standards Board for Accountants’ 
Code of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our 
audit of the financial statements in Bangladesh, and we have fulfilled our other ethical responsibilities in accordance with 
the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the 
current year. During the course of the audit, we considered premium income, investment in other entity’s shares its related 
income as significant matter. To address the risk arising in the key audit matter we made sure that we do check the 
premium income with their individual policies of the insurer, we obtained the share portfolio and cross checked against 
each share transactions of the share investment and we also verified the each bank balance with their bank statements 
and the reconciliation. We calculate reserve for unexpired risk of premium income during the year according to Insurance 
Development & Regulatory Authority Bangladesh. 

Other Information

Management is responsible for the other information. The other information comprises all of the information in the Annual 
report other than the financial statements and our auditors’ report thereon. The directors are responsible for the other 
information.

Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, 
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained 

in the audit or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other information; we 
are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRSs, 
the Companies Act 1994, the Insurance Act 2010, the Insurance Rules 1958, the Securities and Exchange Rules 1987 
and other applicable laws and regulations and for such internal control as management determines is necessary to enable 
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. Those charged with governance are responsible for overseeing the Company’s financial reporting 
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may 
cause the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that achieves 
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our 
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most 
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We 
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or 

when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such 
communication.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, the Insurance Act 2010, the Insurance Rules 1958, the Securities and 
Exchange Rules 1987 and relevant notifications issues by Bangladesh Securities and Exchange Commission, we also 
report that:

a) We have obtained all the information and explanations which to the best of our knowledge and belief were 
necessary for the purpose of our audit and made due verification thereof;

b) In our opinion, proper books of accounts, records and other statutory books as required by law have been kept 
by the Company so far as it appeared from our examinations of those books;

c) The Company management has followed relevant provisions of laws and rules in managing the affairs of the 
Company and proper books of accounts, records and other statutory books have been properly maintained and 
(where applicable) proper returns adequate for the purposes of our audit have been received from branches not 
visited by us;

d) As per section 63(2) of the Insurance Act 2010, in our opinion to the best of our knowledge and belief an 
according to the information and explanation given to us, all expenses of management wherever incurred and 
whether incurred directly or indirectly, in respect of insurance business of the company transacted in Bangladesh 
during the year under report have been duly debited to the related Revenue Accounts and the Statement of 
Comprehensive Income of the Company;

e) We report that to the best of our information and as shown by its books, the company during the year under 
report has not paid any person any commission in any form, outside Bangladesh in respect of any its business 
re-insured abroad;

f) Statement of Financial Position, Statement of Profit or Loss and other Comprehensive Income, Profit and Loss 
Appropriation Account, related Revenue Accounts, Statement of Changes in Equity and Statement of Cash 
Flows of the Company together with the annexed notes dealt with by the report are in agreement with the books 
of account and returns; and

g) The expenditure was incurred for the purpose of the Company’s business.

                                                     ________________________
   Ramendra Nath Basak, FCA
   Partner
 Dated: Dhaka, May 5, 2019              Shiraz Khan Basak & Co.
   Chartered Accountants
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Independent Auditor’s Report
To the Shareholders of TAKAFUL ISLAMI INSURANCE LIMITED

Report on the Audit of the Financial Statements 

Dear Shareholders/Our honourable partners in progress

Assalamualaikum wa Rahmatullah,

Opinion

We have audited the financial statements of TAKAFUL ISLAMI INSURANCE LIMITED, which comprise the Statement of 
Financial Position as at 31st December 2018, Statement of Profit or Loss and other Comprehensive Income, Profit and 
Loss Appropriation Account, related Revenue Accounts, Statement of Changes in Equity and Statement of Cash Flows for 
the year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the balance sheet of the 
company as at 31 December 2018, and its financial performance and its cash flows for the year then ended in accordance 
with International Financial Reporting Standards (IFRSs), the Companies Act 1994, the Insurance Act 2010, the Insurance 
Rules 1958, the Securities and Exchange Rules 1987 and other applicable laws and regulations.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those 
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the Company in accordance with the International Ethics Standards Board for Accountants’ 
Code of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our 
audit of the financial statements in Bangladesh, and we have fulfilled our other ethical responsibilities in accordance with 
the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the 
current year. During the course of the audit, we considered premium income, investment in other entity’s shares its related 
income as significant matter. To address the risk arising in the key audit matter we made sure that we do check the 
premium income with their individual policies of the insurer, we obtained the share portfolio and cross checked against 
each share transactions of the share investment and we also verified the each bank balance with their bank statements 
and the reconciliation. We calculate reserve for unexpired risk of premium income during the year according to Insurance 
Development & Regulatory Authority Bangladesh. 

Other Information

Management is responsible for the other information. The other information comprises all of the information in the Annual 
report other than the financial statements and our auditors’ report thereon. The directors are responsible for the other 
information.

Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, 
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained 

in the audit or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other information; we 
are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRSs, 
the Companies Act 1994, the Insurance Act 2010, the Insurance Rules 1958, the Securities and Exchange Rules 1987 
and other applicable laws and regulations and for such internal control as management determines is necessary to enable 
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. Those charged with governance are responsible for overseeing the Company’s financial reporting 
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may 
cause the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that achieves 
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our 
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most 
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We 
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or 

when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such 
communication.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, the Insurance Act 2010, the Insurance Rules 1958, the Securities and 
Exchange Rules 1987 and relevant notifications issues by Bangladesh Securities and Exchange Commission, we also 
report that:

a) We have obtained all the information and explanations which to the best of our knowledge and belief were 
necessary for the purpose of our audit and made due verification thereof;

b) In our opinion, proper books of accounts, records and other statutory books as required by law have been kept 
by the Company so far as it appeared from our examinations of those books;

c) The Company management has followed relevant provisions of laws and rules in managing the affairs of the 
Company and proper books of accounts, records and other statutory books have been properly maintained and 
(where applicable) proper returns adequate for the purposes of our audit have been received from branches not 
visited by us;

d) As per section 63(2) of the Insurance Act 2010, in our opinion to the best of our knowledge and belief an 
according to the information and explanation given to us, all expenses of management wherever incurred and 
whether incurred directly or indirectly, in respect of insurance business of the company transacted in Bangladesh 
during the year under report have been duly debited to the related Revenue Accounts and the Statement of 
Comprehensive Income of the Company;

e) We report that to the best of our information and as shown by its books, the company during the year under 
report has not paid any person any commission in any form, outside Bangladesh in respect of any its business 
re-insured abroad;

f) Statement of Financial Position, Statement of Profit or Loss and other Comprehensive Income, Profit and Loss 
Appropriation Account, related Revenue Accounts, Statement of Changes in Equity and Statement of Cash 
Flows of the Company together with the annexed notes dealt with by the report are in agreement with the books 
of account and returns; and

g) The expenditure was incurred for the purpose of the Company’s business.

                                                     ________________________
   Ramendra Nath Basak, FCA
   Partner
 Dated: Dhaka, May 5, 2019              Shiraz Khan Basak & Co.
   Chartered Accountants
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Independent Auditor’s Report
To the Shareholders of TAKAFUL ISLAMI INSURANCE LIMITED

Report on the Audit of the Financial Statements 

Dear Shareholders/Our honourable partners in progress

Assalamualaikum wa Rahmatullah,

Opinion

We have audited the financial statements of TAKAFUL ISLAMI INSURANCE LIMITED, which comprise the Statement of 
Financial Position as at 31st December 2018, Statement of Profit or Loss and other Comprehensive Income, Profit and 
Loss Appropriation Account, related Revenue Accounts, Statement of Changes in Equity and Statement of Cash Flows for 
the year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the balance sheet of the 
company as at 31 December 2018, and its financial performance and its cash flows for the year then ended in accordance 
with International Financial Reporting Standards (IFRSs), the Companies Act 1994, the Insurance Act 2010, the Insurance 
Rules 1958, the Securities and Exchange Rules 1987 and other applicable laws and regulations.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those 
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the Company in accordance with the International Ethics Standards Board for Accountants’ 
Code of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our 
audit of the financial statements in Bangladesh, and we have fulfilled our other ethical responsibilities in accordance with 
the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the 
current year. During the course of the audit, we considered premium income, investment in other entity’s shares its related 
income as significant matter. To address the risk arising in the key audit matter we made sure that we do check the 
premium income with their individual policies of the insurer, we obtained the share portfolio and cross checked against 
each share transactions of the share investment and we also verified the each bank balance with their bank statements 
and the reconciliation. We calculate reserve for unexpired risk of premium income during the year according to Insurance 
Development & Regulatory Authority Bangladesh. 

Other Information

Management is responsible for the other information. The other information comprises all of the information in the Annual 
report other than the financial statements and our auditors’ report thereon. The directors are responsible for the other 
information.

Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, 
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained 

in the audit or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other information; we 
are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRSs, 
the Companies Act 1994, the Insurance Act 2010, the Insurance Rules 1958, the Securities and Exchange Rules 1987 
and other applicable laws and regulations and for such internal control as management determines is necessary to enable 
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. Those charged with governance are responsible for overseeing the Company’s financial reporting 
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may 
cause the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that achieves 
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our 
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most 
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We 
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or 

when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such 
communication.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, the Insurance Act 2010, the Insurance Rules 1958, the Securities and 
Exchange Rules 1987 and relevant notifications issues by Bangladesh Securities and Exchange Commission, we also 
report that:

a) We have obtained all the information and explanations which to the best of our knowledge and belief were 
necessary for the purpose of our audit and made due verification thereof;

b) In our opinion, proper books of accounts, records and other statutory books as required by law have been kept 
by the Company so far as it appeared from our examinations of those books;

c) The Company management has followed relevant provisions of laws and rules in managing the affairs of the 
Company and proper books of accounts, records and other statutory books have been properly maintained and 
(where applicable) proper returns adequate for the purposes of our audit have been received from branches not 
visited by us;

d) As per section 63(2) of the Insurance Act 2010, in our opinion to the best of our knowledge and belief an 
according to the information and explanation given to us, all expenses of management wherever incurred and 
whether incurred directly or indirectly, in respect of insurance business of the company transacted in Bangladesh 
during the year under report have been duly debited to the related Revenue Accounts and the Statement of 
Comprehensive Income of the Company;

e) We report that to the best of our information and as shown by its books, the company during the year under 
report has not paid any person any commission in any form, outside Bangladesh in respect of any its business 
re-insured abroad;

f) Statement of Financial Position, Statement of Profit or Loss and other Comprehensive Income, Profit and Loss 
Appropriation Account, related Revenue Accounts, Statement of Changes in Equity and Statement of Cash 
Flows of the Company together with the annexed notes dealt with by the report are in agreement with the books 
of account and returns; and

g) The expenditure was incurred for the purpose of the Company’s business.

                                                     ________________________
   Ramendra Nath Basak, FCA
   Partner
 Dated: Dhaka, May 5, 2019              Shiraz Khan Basak & Co.
   Chartered Accountants
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STATEMENT OF FINANCIAL POSITION
As at 31st December, 2018

Signed as per our annexed report of even date

SHIRAZ KHAN BASAK & CO.
Chartered Accountants

Md. Azizul Islam A.K.M Aminul Islam  Md. Humayun Kabir Patwary Anwer Hossain Khan MP

Chief Executive Officer Director Director  Chairman

Place : Dhaka, Bangladesh
Dated : 11 March, 2019

The annexed notes form an integral part of these Financial Statements
These financial statements were approved and authorized for issue by the board of directors on 11-04-2019  
and signed for and on behalf of the Board.
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STATEMENT OF FINANCIAL POSITION
As at 31st December, 2018

Signed as per our annexed report of even date

Md. Azizul Islam A.K.M Aminul Islam  Md. Humayun Kabir Patwary Anwer Hossain Khan MP

Chief Executive Officer Director Director  Chairman

Place : Dhaka, Bangladesh
Dated : 11 March, 2019

The annexed notes form an integral part of these Financial Statements
These financial statements were approved and authorized for issue by the board of directors on 11-04-2019  
and signed for and on behalf of the Board.

SHIRAZ KHAN BASAK & CO.
Chartered Accountants
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Statement of Changes in Equity
For The Year Ended 31st December, 2018

 

Signed as per our annexed report of even date

Place: Dhaka, Bangladesh SHIRAZ KHAN BASAK & CO.
Dated:  05 May, 2019                                                                                  
                                                                          

Chartered Accountants

The annexed notes form an integral part of these Financial Statements    

These financial statements were approved and authorized for issue by the board of directors on 
11April 2019 and signed for and on behalf of the Board.

Md. Azizul Islam A.K.M Aminul Islam  Md. Humayun Kabir Patwary Anwer Hossain Khan MP

Chief Executive Officer Director Director  Chairman
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Cash Flow Statement
For The Year Ended 31st December, 2018

 

Signed as per our annexed report of even date

Place: Dhaka, Bangladesh SHIRAZ KHAN BASAK & CO.
Dated:  05 May, 2019                                                                             
                                                                          

Chartered Accountants

The annexed notes form an integral part of these Financial Statements    

These financial statements were approved and authorized for issue by the board of directors on 
11April 2019 and signed for and on behalf of the Board.

Md. Azizul Islam A.K.M Aminul Islam  Md. Humayun Kabir Patwary Anwer Hossain Khan MP

Chief Executive Officer Director Director  Chairman

Actual results could differ from those estimates. Estimates and underline assumptions are used for accounting of certain items 
such as long-term contracts, provision for doubtful accounts, depreciation and amortization, taxes, reserves and 
contingencies.

2.04 Adoption of International Accounting Standards (IASs)
In preparing and presenting these financial statements, considering relevant for the significant accounting issues of the 
company, following IASs have been implemented by the company. Which were issued by the ICAB formulated in the light of 
the IASs originally issued by the International Accounting Standards Board and the conditions and practices prevailing in 
Bangladesh, and valid as on the Balance sheet date:
IAS I Presentation of Financial Statements
IAS 2 Inventories
IAS 7 Cash Flow Statements
IAS 10 Events after the Balance Sheet Date
IAS 12 Income Tax
IAS 14 Segment Reporting
IAS 16 Property, Plant and Equipment
IAS 17 Leases
IAS 18 Revenue
IAS 19 Employees Benefit Plan
IAS 24 Related Party Disclosure
IAS 33 Earnings Per Share
IAS 36 Impairment of Assets
IAS 37 Provision, Contingent Liabilities and Contingent Assets

2.05 Specific Accounting Policies Selected and Applied for Significant Transactions and Events
The' specific accounting policies selected and applied by the Company’s Directors for significant transactions and events that 
have material effect within the framework of IAS 1 “Presentation of Financial Statements", in preparation and presentation of 
financial statements have been consistently applied throughout the year and were also consistent with those used in earlier 
years.
For a proper understanding of the financial statements, these accounting policies are set out below in one place as prescribed 
by the IAS 1 "Preparation and Presentation of Financial Statement”

(a) Revenue Recognition
Revenue represents invoiced value of policies. Revenue is recognized when policies are made. Invoices were made after 
satisfying the following conditions as prescribed by IAS 18 “Revenue Recognition":
(i) the significant risks and rewards of ownership of the policies has been transferred to the policyholder;
(ii) premium is recognized when insurance policies are issued. The sum of premium income as appeared in classified 

revenue accounts is net of the refund made, re-insurance ceded and re-insurance premium on PSB;
(iii) total amount of premium earned on various classes insurance business underwritten during the year has been duly 

accounted for in the books of account of the Company and while preparing the financial statements of accounts, the effect 
of re-insurance ceded as well as the effect of total estimated liabilities in respect of outstanding claims at the end of the 
year whether due or intimated have also been reflected in order to arrive at the net underwriting profit for the period.

(iv) the premium in respect of Company's share of Public Sector Insurance Business (PSB) is accounted for in the year in 
which relevant statement of accounts from Sadharan Bima Corporation are received. The statements of account for the 
period from July-2017 to June-2018 have been received from SBC and the Company's share of PSB for the aforesaid 
period has been recognized in these financial statements accordingly;

(v) Amounts received against issue of Cover Notes, which have not been converted into Policy are recognized as income at 
the earlier of Cover Notes converted into Policy or after expiry of nine months Cover Notes in accordance with Regulatory 
Authority’s Circular;

(g) Investment in FDR and Shares
Investment is stated at its cost of acquisition and interest and profit on investment has been accounted for on accrual basis. 
The Profit and Loss Account reflects income from the investment only to the extent of distributions from accumulated net profit 
of the investee company in the form of dividend, which is recognized when the company's right to receive payment is 
established, that is, approved as dividend in the annual general meeting of the said company. Similarly the Profit and Loss 
Account also reflects the income on account of interest on investment only to the extent of amount which has been accrued 
but not due.

(h) Inventories
In compliance with the requirement of IAS 2 "Inventories", inventories are stated at the lower of cost and net realizable value.
Net realizable value is based on estimated selling price less any further cost expected to be incurred to make the sale.

(i) Sundry Debtors (Including Advance, Deposits and Pre-payments)
These are carried at original invoice amount which represents net realizable value. The entire amount is considered good and 
collectible and therefore no amount was written off as bad debt and no debt was considered doubtful to be provided for.

(j) Cash and Cash Equivalents
For the purpose of balance sheet and cash flow statement, cash in hand, fixed deposit with other banks, collection in hand, 
stamp in hand and bank balances represent Cash and Cash Equivalents considering the IAS 1"Presentation of Financial 
Statements" and IAS 7 "Cash Flow Statement”, which provide, that cash and cash equivalents are readily convertible to 
known amounts of cash and are subject to an insignificant risk of changes in value and are not restricted as to use.

(k) Other Current Assets
Other current assets have a value on realization in the ordinary course of the company's business which is at least equal to 
the amount at which they are stated in the balance sheet

(l) Provision for Income Tax
Basis of provision for Income Tax: Net Profit-Reserve for exception loss x tax rate as prescribed in Finance Act.

(m) Deferred Tax
The company recognized deferred tax in accordance with the provision of IAS 12. Deferred tax arises due to temporary 
difference deductible or taxable for the events or transaction recognized in the profit and loss account. A temporary difference 
is the difference between tax base of asset or liability and its carried amount/reported amount in the financial statements. 
Deferred tax assets or liability is the amount of income tax payable on recoverable in future period(s) recognized in the current 
period. The deferred tax assets/expenses do not create a legal liability/recoverability from the income tax authority. An amount 
of Tk. 8,96,464/- has been recognized in the financial statement as deferred tax liability as on December 31, 2018. The 
disclosure has been made in the Note No. 10.01.

(n) Cost of Post Employment Benefits
The Company has introduced group Insurance scheme, contributory provident fund, unfunded gratuity scheme for its 
permanent employees.

(o) Other Corporate debt, Accounts Payable, Trade and Other Liabilities
These liabilities are carried at the anticipated settlement amount in respect of policies and services received, whether or not 
billed by the policyholder and the supplier.

(p) Provisions
Provisions are liabilities of uncertain timings or amount. Provisions are recognized when the company has a present legal or 
constructive obligation as a result of past events. It is probable that an outflow of resources embodying economic benefits will 
be required to settle the obligation, and a reliable estimate of the amount of the obligation can be made.     

(q) Earnings per Share (EPS)
The company calculates earnings per share (EPS) in accordance with IAS 33 earning per share “which has been shown on 
the face of profit and loss account. The disclosure has been made in the Note-20 in respect of numerator (net profit) and 
denominator (weighted average number of shares) used in the calculation of basic EPS with necessary computation and 
reconciliation.
Basic Earnings
This represents earnings for the year attributable to ordinary shareholders, as there was no preference dividend, minority 

2.09 Impairment
In accordance with the provisions of IAS 36: Impairment of Assets, the carrying amount of non-financial assets, other than 
inventories are reviewed at each reporting date to determine whether there is any indication of impairment. If any such 
indication exists, then the asset's recoverable amount is estimated and impairment losses are recognized in profit and loss 
account. No such indication of impairment has been observed till to date.

2.10 Information by Industry Segments and Geographical Area Industry Segment Information
No mention is made because the company does not have any segment other than the insurance business.
Geographic Segment Information
Not applicable as the company does not have any business unit outside Bangladesh. 

2.11 Reporting Currency
No Foreign Currency Transactions were transacted during the period and thus the conversion of Foreign Currency into 
Bangladeshi Taka Currency not required during the year ended 31st December, 2018.

2.12 Comparative Information and Re-Arrangement thereof
Comparative information has been disclosed in respect of the year 2017 for all numerical information in the financial 
statements and also the narrative and descriptive information when it is relevant for understanding of the current year's 
financial statements
Figures of the year 2017 have been rearranged whenever considered necessary to ensure comparability with the current year.

2.13 Transactions with Related Parties
The company carried out a number of transactions with related parties in the normal course of business and on arm's length 
basis. The information as required by IAS 24: Related party disclosures has been disclosed in a separate note to the accounts.

2.14 Events after the Balance Sheet Date
In compliance with the requirements of IAS 10: Events After the Balance Sheet Date, post balance sheet adjusting events that 
provide additional information about the company's position at the balance sheet date are reflected in the financial statements 
and events after the balance sheet date that are not adjusting events are disclosed in the notes when material

2.15 Approval of the Financial Statements
The financial statements were approved by the Board of Directors on 11th April, 2019.

2.16 Reporting Period
The Financial Statements of the Company cover a year from 1st January,  2018  to 31st December, 2018 consistently.

2.17 Cash Flow Statement
Cash Flow Statement is prepared principally in accordance with IAS 7 "Cash Flow Statement' and the Cash Flow from the 
operating activities have been presented under direct method as required by the Securities and Exchange Rules 1987 and 
considering the provisions of Paragraph 19 of IAS 7 which provides that "Enterprises are Encouraged to Report Cash Flow 
from Operating Activities Using the Direct Method".

2.18 Components of the Financial Statements
According to the International Accounting Standards (IAS) 1"Presentation and Preparation of Financial Statements", the 
complete set of Financial Statements includes the following components:
(i) Balance Sheet as at 31st December, 2018
(ii) Profit & Loss Appropriation Account for the year ended 31st December, 2018;
(iii) Profit and Loss Account for the year ended 31st December, 2018;
(iv) Revenue Accounts (Fire, Marine Cargo, Marine Hull, Motor, and Miscellaneous Insurance Revenue Account) for the 

year ended 31st December, 2018;
(v) Statement of Changes in Equity for the year ended 31st December, 2018;
(vi) Cash Flow Statement for the year ended 31st December, 2018
(vii) Accounting Policies and Explanatory Notes.

interest and extra ordinary items, the net profit for the year has been considered as fully attributable to the ordinary 
shareholders.
Diluted Earnings per Share 
No diluted Earnings per share (EPS) is required to be calculated for the year as there was no scope for dilution during the year 
under review.

(r) Reserve for exceptional Losses 
Provision for exceptional losses has been made during the year under audit.

(s) Share of Public Sector Business
Company’s Share of Public Sector business is accounted for in the year I which the complete statement of accounts from 
Sadharan Bima Corporation (SBC) is received. During the year the company has included 4 (four) quarters of its share of the 
Public Sector business as confirmed by the Sadharan Bima Corporation (SBC) in the following manner:

(t) Recognized Gains and Losses
No gain or loss was directly dealt with through the shareholders equity without being recognized in the profit and loss account.
Therefore, net profit after tax for the year is the total recognized gains.

(u) Historical Cost Profit and Losses
As there was no extra ordinary item, there was no difference in profit from ordinary activities before taxation and the net profit 
before tax. Furthermore, as there was no revaluation of fixed assets in previous years and during the year under review, there 
was no factor like the differences between historical cost depreciation and depreciation on revalued amount, realization of 
revenue surplus on retirement or disposal of assets etc. Therefore, no separate note of historical cost profit and loss has been 
presented.

(v) Profit and Loss Account
The results for the year were not materially affected by the following:
(a) transactions of a nature not usually undertaken by the company; 
(b) circumstances of an exceptional or non-recurring nature; 
(c) charges or credits relating to prior years.

2.06 Classified Summary of Assets
The valuation of all assets as at 31st December, 2018 as shown in the Balance Sheet and in the classified summary of assets 
in Form AA annexed with the report has been reviewed and the said assets have been set-¬forth in the Balance Sheet at 
amount not exceeding their realizable or market value in aggregate.

2.07 Financial Instruments and Derivatives
Primary Financial Instruments (Financial Assets and Liabilities)
The disclosure of primary financial instruments carried at the balance sheet date along with the recognition methods and risks 
involved are summarized in   accordance with the provisions of IAS 32 Financial Instruments: "Disclosure and Presentation."

2.08 Derivative Financial Instruments
The Company is not a party to any derivative contract at the balance sheet date, such as forward exchange contract, currency 
swap agreement or interest rate option contract to hedge currency exposure related to import of raw materials and others or 
principal and interest obligations of foreign currency loans.

Accounting Policies And Explanatory Notes  
For the year ended 31st December, 2018

The accounting policies and explanatory notes to the financial statements have been set out below in the manner as 
prescribed by the IAS 1 "Preparation and Presentation of Financial Statements".

1.0 The company & its Activities:
1.1 Status of the company: The Company was incorporated in Bangladesh as a Public Company Limited by Shares on the 27th 

day of December, 2001 under the Companies Act, 1994. It is noted that the name of Sears Insurance Co. Ltd. has been 
changed to Takaful Islami Insurance Limited under the provision of Section 11, Sub-Section (5) Act (VII) of 1994.

1.2 Address of Registered Office: The registered office of the Company is located at 42, Dilkusha Commercial Area, 7th Floor, 
Dhaka -1000.

1.3  Principal Activities: The principal activities of the Company are to carry on all kinds of insurance, guarantee and indemnity 
business other than life insurance business.

1.4 Number of Employees:

2.00 Summary of significant accounting policies and basis of presenting financial statements:
2.01 Basis of preparation of financial statements: The following underlying assumptions, measurement base, laws, rules, 

regulations and accounting pronouncements have been considered in preparing and presenting the financial statements: 
a) Going Concern 
b) Accrual
c) Historical Cost Convention
e) Generally accepted accounting principles and practices in Bangladesh
f) The Companies Act, 1994
g) Insurance Act, 2010
h) Insurance Act, 1938
i) Insurance Rule, 1958             Page-20
j) The Securities and Exchange Rules, 1987
k) The Accounting Standards adopted by the Institute of Chartered Accountants of Bangladesh (ICAB).

2.02 Compliance of  International Financial Reporting Standards (IFRSs)
The Financial Statements have been prepared in accordance with the International Financial Reporting Standards (IFRSs), 
including International Accounting Standards (IASs).

2.03 Risk and Uncertainty for use of Estimates and Judgments
The preparation of financial statements in conformity with the International Financial Reporting Standards (IFRSs) including 
the International Accounting Standards (IASs) require management to make judgments, estimates and assumptions that 
affect the application of accounting policies and the reported amounts of assets liabilities, income and expenses, and for 
contingent assets and liabilities that require disclosure during and at the date of financial statements.

(vi) Interest on Fixed Deposit Receipts (FDR) and Bangladesh Government Treasury Bond (BGTB) are recognized as 
revenue on accrual basis;

(vii) Necessary adjustment in respect of re-insurance ceded and accepted in Bangladesh has duly been made in respective 
Revenue Account as per Treaty Agreement made with Sadharan Bima Corporation (SBC) and Foreign Re-Insurer(s);

(b) Revenue Account
While preparing the Revenue Account, the effect of necessary adjustment has duly been given in to accounts in respect of 
re-insurance business ceded and accepted. Re-Insurance Premium ceded has been accounted for into accounts.
Surplus or deficit on revenue have been arrived at after providing for un-expired risks @ 40% on all business except Marine 
Hull Insurance for which 100% provision has been created for un-expired risks.

(c) Premium and Claim
The total amount of premium earned on various classes insurance business underwritten during the period has been duly 
accounted for in the books of account of the Company and while preparing the financial statements of accounts, the effect of 
re-insurance ceded as well as the effect of total estimated liabilities in respect of outstanding claims at the end of the period 
whether due or intimated have also been reflected in order to arrive at the net underwriting profit for the period.

(d ) Allocation of total Management Expenses
Total related management expenses have been allocated among the revenue accounts on pro-rata basis of their respective 
gross premium income.

(e) Recognition of Tangible Fixed Assets
These are capitalized at the cost of acquisition and subsequently stated at cost less accumulated depreciation in compliance 
with the benchmark treatment of  IAS 16 "Property, Plant and Equipment". The cost of acquisition of an asset comprises its 
purchase price and any directly attributable cost of bringing the asset to its working condition for its intended use and other 
related incidental charges. Expenditure incurred after the assets have been put into operation, such as repairs & maintenance 
is normally charged off as revenue expenditure in the period in which it is incurred. In situation where it can be clearly 
demonstrated that the expenditure has resulted in an increase in the future economic benefit expected to be obtained from 
the use of the fixed assets, the expenditure is capitalized as an additional cost of the assets.

(f) Depreciation of Tangible Fixed Assets
In respect of all fixed assets, depreciation is provided to amortize the cost of the assets after commissioning, over their 
expected useful economic lives in accordance with the provision of IAS 16 "Property, Plant and Equipment"
Depreciation on Fixed Assets has been charged at a reducing balance method at rates varying from 10% to 30%. Provision 
for depreciation on assets purchased during the year has been made from the month of purchased. 

Depreciation is charged at the rate shown below:
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The annexed notes form an integral part of these Financial Statements    

These financial statements were approved and authorized for issue by the board of directors on 
11April 2019 and signed for and on behalf of the Board.

Md. Azizul Islam A.K.M Aminul Islam  Md. Humayun Kabir Patwary Anwer Hossain Khan MP

Chief Executive Officer Director Director  Chairman

Actual results could differ from those estimates. Estimates and underline assumptions are used for accounting of certain items 
such as long-term contracts, provision for doubtful accounts, depreciation and amortization, taxes, reserves and 
contingencies.

2.04 Adoption of International Accounting Standards (IASs)
In preparing and presenting these financial statements, considering relevant for the significant accounting issues of the 
company, following IASs have been implemented by the company. Which were issued by the ICAB formulated in the light of 
the IASs originally issued by the International Accounting Standards Board and the conditions and practices prevailing in 
Bangladesh, and valid as on the Balance sheet date:
IAS I Presentation of Financial Statements
IAS 2 Inventories
IAS 7 Cash Flow Statements
IAS 10 Events after the Balance Sheet Date
IAS 12 Income Tax
IAS 14 Segment Reporting
IAS 16 Property, Plant and Equipment
IAS 17 Leases
IAS 18 Revenue
IAS 19 Employees Benefit Plan
IAS 24 Related Party Disclosure
IAS 33 Earnings Per Share
IAS 36 Impairment of Assets
IAS 37 Provision, Contingent Liabilities and Contingent Assets

2.05 Specific Accounting Policies Selected and Applied for Significant Transactions and Events
The' specific accounting policies selected and applied by the Company’s Directors for significant transactions and events that 
have material effect within the framework of IAS 1 “Presentation of Financial Statements", in preparation and presentation of 
financial statements have been consistently applied throughout the year and were also consistent with those used in earlier 
years.
For a proper understanding of the financial statements, these accounting policies are set out below in one place as prescribed 
by the IAS 1 "Preparation and Presentation of Financial Statement”

(a) Revenue Recognition
Revenue represents invoiced value of policies. Revenue is recognized when policies are made. Invoices were made after 
satisfying the following conditions as prescribed by IAS 18 “Revenue Recognition":
(i) the significant risks and rewards of ownership of the policies has been transferred to the policyholder;
(ii) premium is recognized when insurance policies are issued. The sum of premium income as appeared in classified 

revenue accounts is net of the refund made, re-insurance ceded and re-insurance premium on PSB;
(iii) total amount of premium earned on various classes insurance business underwritten during the year has been duly 

accounted for in the books of account of the Company and while preparing the financial statements of accounts, the effect 
of re-insurance ceded as well as the effect of total estimated liabilities in respect of outstanding claims at the end of the 
year whether due or intimated have also been reflected in order to arrive at the net underwriting profit for the period.

(iv) the premium in respect of Company's share of Public Sector Insurance Business (PSB) is accounted for in the year in 
which relevant statement of accounts from Sadharan Bima Corporation are received. The statements of account for the 
period from July-2017 to June-2018 have been received from SBC and the Company's share of PSB for the aforesaid 
period has been recognized in these financial statements accordingly;

(v) Amounts received against issue of Cover Notes, which have not been converted into Policy are recognized as income at 
the earlier of Cover Notes converted into Policy or after expiry of nine months Cover Notes in accordance with Regulatory 
Authority’s Circular;

(g) Investment in FDR and Shares
Investment is stated at its cost of acquisition and interest and profit on investment has been accounted for on accrual basis. 
The Profit and Loss Account reflects income from the investment only to the extent of distributions from accumulated net profit 
of the investee company in the form of dividend, which is recognized when the company's right to receive payment is 
established, that is, approved as dividend in the annual general meeting of the said company. Similarly the Profit and Loss 
Account also reflects the income on account of interest on investment only to the extent of amount which has been accrued 
but not due.

(h) Inventories
In compliance with the requirement of IAS 2 "Inventories", inventories are stated at the lower of cost and net realizable value.
Net realizable value is based on estimated selling price less any further cost expected to be incurred to make the sale.

(i) Sundry Debtors (Including Advance, Deposits and Pre-payments)
These are carried at original invoice amount which represents net realizable value. The entire amount is considered good and 
collectible and therefore no amount was written off as bad debt and no debt was considered doubtful to be provided for.

(j) Cash and Cash Equivalents
For the purpose of balance sheet and cash flow statement, cash in hand, fixed deposit with other banks, collection in hand, 
stamp in hand and bank balances represent Cash and Cash Equivalents considering the IAS 1"Presentation of Financial 
Statements" and IAS 7 "Cash Flow Statement”, which provide, that cash and cash equivalents are readily convertible to 
known amounts of cash and are subject to an insignificant risk of changes in value and are not restricted as to use.

(k) Other Current Assets
Other current assets have a value on realization in the ordinary course of the company's business which is at least equal to 
the amount at which they are stated in the balance sheet

(l) Provision for Income Tax
Basis of provision for Income Tax: Net Profit-Reserve for exception loss x tax rate as prescribed in Finance Act.

(m) Deferred Tax
The company recognized deferred tax in accordance with the provision of IAS 12. Deferred tax arises due to temporary 
difference deductible or taxable for the events or transaction recognized in the profit and loss account. A temporary difference 
is the difference between tax base of asset or liability and its carried amount/reported amount in the financial statements. 
Deferred tax assets or liability is the amount of income tax payable on recoverable in future period(s) recognized in the current 
period. The deferred tax assets/expenses do not create a legal liability/recoverability from the income tax authority. An amount 
of Tk. 8,96,464/- has been recognized in the financial statement as deferred tax liability as on December 31, 2018. The 
disclosure has been made in the Note No. 10.01.

(n) Cost of Post Employment Benefits
The Company has introduced group Insurance scheme, contributory provident fund, unfunded gratuity scheme for its 
permanent employees.

(o) Other Corporate debt, Accounts Payable, Trade and Other Liabilities
These liabilities are carried at the anticipated settlement amount in respect of policies and services received, whether or not 
billed by the policyholder and the supplier.

(p) Provisions
Provisions are liabilities of uncertain timings or amount. Provisions are recognized when the company has a present legal or 
constructive obligation as a result of past events. It is probable that an outflow of resources embodying economic benefits will 
be required to settle the obligation, and a reliable estimate of the amount of the obligation can be made.     

(q) Earnings per Share (EPS)
The company calculates earnings per share (EPS) in accordance with IAS 33 earning per share “which has been shown on 
the face of profit and loss account. The disclosure has been made in the Note-20 in respect of numerator (net profit) and 
denominator (weighted average number of shares) used in the calculation of basic EPS with necessary computation and 
reconciliation.
Basic Earnings
This represents earnings for the year attributable to ordinary shareholders, as there was no preference dividend, minority 

2.09 Impairment
In accordance with the provisions of IAS 36: Impairment of Assets, the carrying amount of non-financial assets, other than 
inventories are reviewed at each reporting date to determine whether there is any indication of impairment. If any such 
indication exists, then the asset's recoverable amount is estimated and impairment losses are recognized in profit and loss 
account. No such indication of impairment has been observed till to date.

2.10 Information by Industry Segments and Geographical Area Industry Segment Information
No mention is made because the company does not have any segment other than the insurance business.
Geographic Segment Information
Not applicable as the company does not have any business unit outside Bangladesh. 

2.11 Reporting Currency
No Foreign Currency Transactions were transacted during the period and thus the conversion of Foreign Currency into 
Bangladeshi Taka Currency not required during the year ended 31st December, 2018.

2.12 Comparative Information and Re-Arrangement thereof
Comparative information has been disclosed in respect of the year 2017 for all numerical information in the financial 
statements and also the narrative and descriptive information when it is relevant for understanding of the current year's 
financial statements
Figures of the year 2017 have been rearranged whenever considered necessary to ensure comparability with the current year.

2.13 Transactions with Related Parties
The company carried out a number of transactions with related parties in the normal course of business and on arm's length 
basis. The information as required by IAS 24: Related party disclosures has been disclosed in a separate note to the accounts.

2.14 Events after the Balance Sheet Date
In compliance with the requirements of IAS 10: Events After the Balance Sheet Date, post balance sheet adjusting events that 
provide additional information about the company's position at the balance sheet date are reflected in the financial statements 
and events after the balance sheet date that are not adjusting events are disclosed in the notes when material

2.15 Approval of the Financial Statements
The financial statements were approved by the Board of Directors on 11th April, 2019.

2.16 Reporting Period
The Financial Statements of the Company cover a year from 1st January,  2018  to 31st December, 2018 consistently.

2.17 Cash Flow Statement
Cash Flow Statement is prepared principally in accordance with IAS 7 "Cash Flow Statement' and the Cash Flow from the 
operating activities have been presented under direct method as required by the Securities and Exchange Rules 1987 and 
considering the provisions of Paragraph 19 of IAS 7 which provides that "Enterprises are Encouraged to Report Cash Flow 
from Operating Activities Using the Direct Method".

2.18 Components of the Financial Statements
According to the International Accounting Standards (IAS) 1"Presentation and Preparation of Financial Statements", the 
complete set of Financial Statements includes the following components:
(i) Balance Sheet as at 31st December, 2018
(ii) Profit & Loss Appropriation Account for the year ended 31st December, 2018;
(iii) Profit and Loss Account for the year ended 31st December, 2018;
(iv) Revenue Accounts (Fire, Marine Cargo, Marine Hull, Motor, and Miscellaneous Insurance Revenue Account) for the 

year ended 31st December, 2018;
(v) Statement of Changes in Equity for the year ended 31st December, 2018;
(vi) Cash Flow Statement for the year ended 31st December, 2018
(vii) Accounting Policies and Explanatory Notes.

interest and extra ordinary items, the net profit for the year has been considered as fully attributable to the ordinary 
shareholders.
Diluted Earnings per Share 
No diluted Earnings per share (EPS) is required to be calculated for the year as there was no scope for dilution during the year 
under review.

(r) Reserve for exceptional Losses 
Provision for exceptional losses has been made during the year under audit.

(s) Share of Public Sector Business
Company’s Share of Public Sector business is accounted for in the year I which the complete statement of accounts from 
Sadharan Bima Corporation (SBC) is received. During the year the company has included 4 (four) quarters of its share of the 
Public Sector business as confirmed by the Sadharan Bima Corporation (SBC) in the following manner:

(t) Recognized Gains and Losses
No gain or loss was directly dealt with through the shareholders equity without being recognized in the profit and loss account.
Therefore, net profit after tax for the year is the total recognized gains.

(u) Historical Cost Profit and Losses
As there was no extra ordinary item, there was no difference in profit from ordinary activities before taxation and the net profit 
before tax. Furthermore, as there was no revaluation of fixed assets in previous years and during the year under review, there 
was no factor like the differences between historical cost depreciation and depreciation on revalued amount, realization of 
revenue surplus on retirement or disposal of assets etc. Therefore, no separate note of historical cost profit and loss has been 
presented.

(v) Profit and Loss Account
The results for the year were not materially affected by the following:
(a) transactions of a nature not usually undertaken by the company; 
(b) circumstances of an exceptional or non-recurring nature; 
(c) charges or credits relating to prior years.

2.06 Classified Summary of Assets
The valuation of all assets as at 31st December, 2018 as shown in the Balance Sheet and in the classified summary of assets 
in Form AA annexed with the report has been reviewed and the said assets have been set-¬forth in the Balance Sheet at 
amount not exceeding their realizable or market value in aggregate.

2.07 Financial Instruments and Derivatives
Primary Financial Instruments (Financial Assets and Liabilities)
The disclosure of primary financial instruments carried at the balance sheet date along with the recognition methods and risks 
involved are summarized in   accordance with the provisions of IAS 32 Financial Instruments: "Disclosure and Presentation."

2.08 Derivative Financial Instruments
The Company is not a party to any derivative contract at the balance sheet date, such as forward exchange contract, currency 
swap agreement or interest rate option contract to hedge currency exposure related to import of raw materials and others or 
principal and interest obligations of foreign currency loans.

Accounting Policies And Explanatory Notes  
For the year ended 31st December, 2018

The accounting policies and explanatory notes to the financial statements have been set out below in the manner as 
prescribed by the IAS 1 "Preparation and Presentation of Financial Statements".

1.0 The company & its Activities:
1.1 Status of the company: The Company was incorporated in Bangladesh as a Public Company Limited by Shares on the 27th 

day of December, 2001 under the Companies Act, 1994. It is noted that the name of Sears Insurance Co. Ltd. has been 
changed to Takaful Islami Insurance Limited under the provision of Section 11, Sub-Section (5) Act (VII) of 1994.

1.2 Address of Registered Office: The registered office of the Company is located at 42, Dilkusha Commercial Area, 7th Floor, 
Dhaka -1000.

1.3  Principal Activities: The principal activities of the Company are to carry on all kinds of insurance, guarantee and indemnity 
business other than life insurance business.

1.4 Number of Employees:

2.00 Summary of significant accounting policies and basis of presenting financial statements:
2.01 Basis of preparation of financial statements: The following underlying assumptions, measurement base, laws, rules, 

regulations and accounting pronouncements have been considered in preparing and presenting the financial statements: 
a) Going Concern 
b) Accrual
c) Historical Cost Convention
e) Generally accepted accounting principles and practices in Bangladesh
f) The Companies Act, 1994
g) Insurance Act, 2010
h) Insurance Act, 1938
i) Insurance Rule, 1958             Page-20
j) The Securities and Exchange Rules, 1987
k) The Accounting Standards adopted by the Institute of Chartered Accountants of Bangladesh (ICAB).

2.02 Compliance of  International Financial Reporting Standards (IFRSs)
The Financial Statements have been prepared in accordance with the International Financial Reporting Standards (IFRSs), 
including International Accounting Standards (IASs).

2.03 Risk and Uncertainty for use of Estimates and Judgments
The preparation of financial statements in conformity with the International Financial Reporting Standards (IFRSs) including 
the International Accounting Standards (IASs) require management to make judgments, estimates and assumptions that 
affect the application of accounting policies and the reported amounts of assets liabilities, income and expenses, and for 
contingent assets and liabilities that require disclosure during and at the date of financial statements.

(vi) Interest on Fixed Deposit Receipts (FDR) and Bangladesh Government Treasury Bond (BGTB) are recognized as 
revenue on accrual basis;

(vii) Necessary adjustment in respect of re-insurance ceded and accepted in Bangladesh has duly been made in respective 
Revenue Account as per Treaty Agreement made with Sadharan Bima Corporation (SBC) and Foreign Re-Insurer(s);

(b) Revenue Account
While preparing the Revenue Account, the effect of necessary adjustment has duly been given in to accounts in respect of 
re-insurance business ceded and accepted. Re-Insurance Premium ceded has been accounted for into accounts.
Surplus or deficit on revenue have been arrived at after providing for un-expired risks @ 40% on all business except Marine 
Hull Insurance for which 100% provision has been created for un-expired risks.

(c) Premium and Claim
The total amount of premium earned on various classes insurance business underwritten during the period has been duly 
accounted for in the books of account of the Company and while preparing the financial statements of accounts, the effect of 
re-insurance ceded as well as the effect of total estimated liabilities in respect of outstanding claims at the end of the period 
whether due or intimated have also been reflected in order to arrive at the net underwriting profit for the period.

(d ) Allocation of total Management Expenses
Total related management expenses have been allocated among the revenue accounts on pro-rata basis of their respective 
gross premium income.

(e) Recognition of Tangible Fixed Assets
These are capitalized at the cost of acquisition and subsequently stated at cost less accumulated depreciation in compliance 
with the benchmark treatment of  IAS 16 "Property, Plant and Equipment". The cost of acquisition of an asset comprises its 
purchase price and any directly attributable cost of bringing the asset to its working condition for its intended use and other 
related incidental charges. Expenditure incurred after the assets have been put into operation, such as repairs & maintenance 
is normally charged off as revenue expenditure in the period in which it is incurred. In situation where it can be clearly 
demonstrated that the expenditure has resulted in an increase in the future economic benefit expected to be obtained from 
the use of the fixed assets, the expenditure is capitalized as an additional cost of the assets.

(f) Depreciation of Tangible Fixed Assets
In respect of all fixed assets, depreciation is provided to amortize the cost of the assets after commissioning, over their 
expected useful economic lives in accordance with the provision of IAS 16 "Property, Plant and Equipment"
Depreciation on Fixed Assets has been charged at a reducing balance method at rates varying from 10% to 30%. Provision 
for depreciation on assets purchased during the year has been made from the month of purchased. 

Depreciation is charged at the rate shown below:
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Actual results could differ from those estimates. Estimates and underline assumptions are used for accounting of certain items 
such as long-term contracts, provision for doubtful accounts, depreciation and amortization, taxes, reserves and 
contingencies.

2.04 Adoption of International Accounting Standards (IASs)
In preparing and presenting these financial statements, considering relevant for the significant accounting issues of the 
company, following IASs have been implemented by the company. Which were issued by the ICAB formulated in the light of 
the IASs originally issued by the International Accounting Standards Board and the conditions and practices prevailing in 
Bangladesh, and valid as on the Balance sheet date:
IAS I Presentation of Financial Statements
IAS 2 Inventories
IAS 7 Cash Flow Statements
IAS 10 Events after the Balance Sheet Date
IAS 12 Income Tax
IAS 14 Segment Reporting
IAS 16 Property, Plant and Equipment
IAS 17 Leases
IAS 18 Revenue
IAS 19 Employees Benefit Plan
IAS 24 Related Party Disclosure
IAS 33 Earnings Per Share
IAS 36 Impairment of Assets
IAS 37 Provision, Contingent Liabilities and Contingent Assets

2.05 Specific Accounting Policies Selected and Applied for Significant Transactions and Events
The' specific accounting policies selected and applied by the Company’s Directors for significant transactions and events that 
have material effect within the framework of IAS 1 “Presentation of Financial Statements", in preparation and presentation of 
financial statements have been consistently applied throughout the year and were also consistent with those used in earlier 
years.
For a proper understanding of the financial statements, these accounting policies are set out below in one place as prescribed 
by the IAS 1 "Preparation and Presentation of Financial Statement”

(a) Revenue Recognition
Revenue represents invoiced value of policies. Revenue is recognized when policies are made. Invoices were made after 
satisfying the following conditions as prescribed by IAS 18 “Revenue Recognition":
(i) the significant risks and rewards of ownership of the policies has been transferred to the policyholder;
(ii) premium is recognized when insurance policies are issued. The sum of premium income as appeared in classified 

revenue accounts is net of the refund made, re-insurance ceded and re-insurance premium on PSB;
(iii) total amount of premium earned on various classes insurance business underwritten during the year has been duly 

accounted for in the books of account of the Company and while preparing the financial statements of accounts, the effect 
of re-insurance ceded as well as the effect of total estimated liabilities in respect of outstanding claims at the end of the 
year whether due or intimated have also been reflected in order to arrive at the net underwriting profit for the period.

(iv) the premium in respect of Company's share of Public Sector Insurance Business (PSB) is accounted for in the year in 
which relevant statement of accounts from Sadharan Bima Corporation are received. The statements of account for the 
period from July-2017 to June-2018 have been received from SBC and the Company's share of PSB for the aforesaid 
period has been recognized in these financial statements accordingly;

(v) Amounts received against issue of Cover Notes, which have not been converted into Policy are recognized as income at 
the earlier of Cover Notes converted into Policy or after expiry of nine months Cover Notes in accordance with Regulatory 
Authority’s Circular;

(g) Investment in FDR and Shares
Investment is stated at its cost of acquisition and interest and profit on investment has been accounted for on accrual basis. 
The Profit and Loss Account reflects income from the investment only to the extent of distributions from accumulated net profit 
of the investee company in the form of dividend, which is recognized when the company's right to receive payment is 
established, that is, approved as dividend in the annual general meeting of the said company. Similarly the Profit and Loss 
Account also reflects the income on account of interest on investment only to the extent of amount which has been accrued 
but not due.

(h) Inventories
In compliance with the requirement of IAS 2 "Inventories", inventories are stated at the lower of cost and net realizable value.
Net realizable value is based on estimated selling price less any further cost expected to be incurred to make the sale.

(i) Sundry Debtors (Including Advance, Deposits and Pre-payments)
These are carried at original invoice amount which represents net realizable value. The entire amount is considered good and 
collectible and therefore no amount was written off as bad debt and no debt was considered doubtful to be provided for.

(j) Cash and Cash Equivalents
For the purpose of balance sheet and cash flow statement, cash in hand, fixed deposit with other banks, collection in hand, 
stamp in hand and bank balances represent Cash and Cash Equivalents considering the IAS 1"Presentation of Financial 
Statements" and IAS 7 "Cash Flow Statement”, which provide, that cash and cash equivalents are readily convertible to 
known amounts of cash and are subject to an insignificant risk of changes in value and are not restricted as to use.

(k) Other Current Assets
Other current assets have a value on realization in the ordinary course of the company's business which is at least equal to 
the amount at which they are stated in the balance sheet

(l) Provision for Income Tax
Basis of provision for Income Tax: Net Profit-Reserve for exception loss x tax rate as prescribed in Finance Act.

(m) Deferred Tax
The company recognized deferred tax in accordance with the provision of IAS 12. Deferred tax arises due to temporary 
difference deductible or taxable for the events or transaction recognized in the profit and loss account. A temporary difference 
is the difference between tax base of asset or liability and its carried amount/reported amount in the financial statements. 
Deferred tax assets or liability is the amount of income tax payable on recoverable in future period(s) recognized in the current 
period. The deferred tax assets/expenses do not create a legal liability/recoverability from the income tax authority. An amount 
of Tk. 8,96,464/- has been recognized in the financial statement as deferred tax liability as on December 31, 2018. The 
disclosure has been made in the Note No. 10.01.

(n) Cost of Post Employment Benefits
The Company has introduced group Insurance scheme, contributory provident fund, unfunded gratuity scheme for its 
permanent employees.

(o) Other Corporate debt, Accounts Payable, Trade and Other Liabilities
These liabilities are carried at the anticipated settlement amount in respect of policies and services received, whether or not 
billed by the policyholder and the supplier.

(p) Provisions
Provisions are liabilities of uncertain timings or amount. Provisions are recognized when the company has a present legal or 
constructive obligation as a result of past events. It is probable that an outflow of resources embodying economic benefits will 
be required to settle the obligation, and a reliable estimate of the amount of the obligation can be made.     

(q) Earnings per Share (EPS)
The company calculates earnings per share (EPS) in accordance with IAS 33 earning per share “which has been shown on 
the face of profit and loss account. The disclosure has been made in the Note-20 in respect of numerator (net profit) and 
denominator (weighted average number of shares) used in the calculation of basic EPS with necessary computation and 
reconciliation.
Basic Earnings
This represents earnings for the year attributable to ordinary shareholders, as there was no preference dividend, minority 

2.09 Impairment
In accordance with the provisions of IAS 36: Impairment of Assets, the carrying amount of non-financial assets, other than 
inventories are reviewed at each reporting date to determine whether there is any indication of impairment. If any such 
indication exists, then the asset's recoverable amount is estimated and impairment losses are recognized in profit and loss 
account. No such indication of impairment has been observed till to date.

2.10 Information by Industry Segments and Geographical Area Industry Segment Information
No mention is made because the company does not have any segment other than the insurance business.
Geographic Segment Information
Not applicable as the company does not have any business unit outside Bangladesh. 

2.11 Reporting Currency
No Foreign Currency Transactions were transacted during the period and thus the conversion of Foreign Currency into 
Bangladeshi Taka Currency not required during the year ended 31st December, 2018.

2.12 Comparative Information and Re-Arrangement thereof
Comparative information has been disclosed in respect of the year 2017 for all numerical information in the financial 
statements and also the narrative and descriptive information when it is relevant for understanding of the current year's 
financial statements
Figures of the year 2017 have been rearranged whenever considered necessary to ensure comparability with the current year.

2.13 Transactions with Related Parties
The company carried out a number of transactions with related parties in the normal course of business and on arm's length 
basis. The information as required by IAS 24: Related party disclosures has been disclosed in a separate note to the accounts.

2.14 Events after the Balance Sheet Date
In compliance with the requirements of IAS 10: Events After the Balance Sheet Date, post balance sheet adjusting events that 
provide additional information about the company's position at the balance sheet date are reflected in the financial statements 
and events after the balance sheet date that are not adjusting events are disclosed in the notes when material

2.15 Approval of the Financial Statements
The financial statements were approved by the Board of Directors on 11th April, 2019.

2.16 Reporting Period
The Financial Statements of the Company cover a year from 1st January,  2018  to 31st December, 2018 consistently.

2.17 Cash Flow Statement
Cash Flow Statement is prepared principally in accordance with IAS 7 "Cash Flow Statement' and the Cash Flow from the 
operating activities have been presented under direct method as required by the Securities and Exchange Rules 1987 and 
considering the provisions of Paragraph 19 of IAS 7 which provides that "Enterprises are Encouraged to Report Cash Flow 
from Operating Activities Using the Direct Method".

2.18 Components of the Financial Statements
According to the International Accounting Standards (IAS) 1"Presentation and Preparation of Financial Statements", the 
complete set of Financial Statements includes the following components:
(i) Balance Sheet as at 31st December, 2018
(ii) Profit & Loss Appropriation Account for the year ended 31st December, 2018;
(iii) Profit and Loss Account for the year ended 31st December, 2018;
(iv) Revenue Accounts (Fire, Marine Cargo, Marine Hull, Motor, and Miscellaneous Insurance Revenue Account) for the 

year ended 31st December, 2018;
(v) Statement of Changes in Equity for the year ended 31st December, 2018;
(vi) Cash Flow Statement for the year ended 31st December, 2018
(vii) Accounting Policies and Explanatory Notes.

interest and extra ordinary items, the net profit for the year has been considered as fully attributable to the ordinary 
shareholders.
Diluted Earnings per Share 
No diluted Earnings per share (EPS) is required to be calculated for the year as there was no scope for dilution during the year 
under review.

(r) Reserve for exceptional Losses 
Provision for exceptional losses has been made during the year under audit.

(s) Share of Public Sector Business
Company’s Share of Public Sector business is accounted for in the year I which the complete statement of accounts from 
Sadharan Bima Corporation (SBC) is received. During the year the company has included 4 (four) quarters of its share of the 
Public Sector business as confirmed by the Sadharan Bima Corporation (SBC) in the following manner:

(t) Recognized Gains and Losses
No gain or loss was directly dealt with through the shareholders equity without being recognized in the profit and loss account.
Therefore, net profit after tax for the year is the total recognized gains.

(u) Historical Cost Profit and Losses
As there was no extra ordinary item, there was no difference in profit from ordinary activities before taxation and the net profit 
before tax. Furthermore, as there was no revaluation of fixed assets in previous years and during the year under review, there 
was no factor like the differences between historical cost depreciation and depreciation on revalued amount, realization of 
revenue surplus on retirement or disposal of assets etc. Therefore, no separate note of historical cost profit and loss has been 
presented.

(v) Profit and Loss Account
The results for the year were not materially affected by the following:
(a) transactions of a nature not usually undertaken by the company; 
(b) circumstances of an exceptional or non-recurring nature; 
(c) charges or credits relating to prior years.

2.06 Classified Summary of Assets
The valuation of all assets as at 31st December, 2018 as shown in the Balance Sheet and in the classified summary of assets 
in Form AA annexed with the report has been reviewed and the said assets have been set-¬forth in the Balance Sheet at 
amount not exceeding their realizable or market value in aggregate.

2.07 Financial Instruments and Derivatives
Primary Financial Instruments (Financial Assets and Liabilities)
The disclosure of primary financial instruments carried at the balance sheet date along with the recognition methods and risks 
involved are summarized in   accordance with the provisions of IAS 32 Financial Instruments: "Disclosure and Presentation."

2.08 Derivative Financial Instruments
The Company is not a party to any derivative contract at the balance sheet date, such as forward exchange contract, currency 
swap agreement or interest rate option contract to hedge currency exposure related to import of raw materials and others or 
principal and interest obligations of foreign currency loans.

Accounting Policies And Explanatory Notes  
For the year ended 31st December, 2018

The accounting policies and explanatory notes to the financial statements have been set out below in the manner as 
prescribed by the IAS 1 "Preparation and Presentation of Financial Statements".

1.0 The company & its Activities:
1.1 Status of the company: The Company was incorporated in Bangladesh as a Public Company Limited by Shares on the 27th 

day of December, 2001 under the Companies Act, 1994. It is noted that the name of Sears Insurance Co. Ltd. has been 
changed to Takaful Islami Insurance Limited under the provision of Section 11, Sub-Section (5) Act (VII) of 1994.

1.2 Address of Registered Office: The registered office of the Company is located at 42, Dilkusha Commercial Area, 7th Floor, 
Dhaka -1000.

1.3  Principal Activities: The principal activities of the Company are to carry on all kinds of insurance, guarantee and indemnity 
business other than life insurance business.

1.4 Number of Employees:

2.00 Summary of significant accounting policies and basis of presenting financial statements:
2.01 Basis of preparation of financial statements: The following underlying assumptions, measurement base, laws, rules, 

regulations and accounting pronouncements have been considered in preparing and presenting the financial statements: 
a) Going Concern 
b) Accrual
c) Historical Cost Convention
e) Generally accepted accounting principles and practices in Bangladesh
f) The Companies Act, 1994
g) Insurance Act, 2010
h) Insurance Act, 1938
i) Insurance Rule, 1958             Page-20
j) The Securities and Exchange Rules, 1987
k) The Accounting Standards adopted by the Institute of Chartered Accountants of Bangladesh (ICAB).

2.02 Compliance of  International Financial Reporting Standards (IFRSs)
The Financial Statements have been prepared in accordance with the International Financial Reporting Standards (IFRSs), 
including International Accounting Standards (IASs).

2.03 Risk and Uncertainty for use of Estimates and Judgments
The preparation of financial statements in conformity with the International Financial Reporting Standards (IFRSs) including 
the International Accounting Standards (IASs) require management to make judgments, estimates and assumptions that 
affect the application of accounting policies and the reported amounts of assets liabilities, income and expenses, and for 
contingent assets and liabilities that require disclosure during and at the date of financial statements.

(vi) Interest on Fixed Deposit Receipts (FDR) and Bangladesh Government Treasury Bond (BGTB) are recognized as 
revenue on accrual basis;

(vii) Necessary adjustment in respect of re-insurance ceded and accepted in Bangladesh has duly been made in respective 
Revenue Account as per Treaty Agreement made with Sadharan Bima Corporation (SBC) and Foreign Re-Insurer(s);

(b) Revenue Account
While preparing the Revenue Account, the effect of necessary adjustment has duly been given in to accounts in respect of 
re-insurance business ceded and accepted. Re-Insurance Premium ceded has been accounted for into accounts.
Surplus or deficit on revenue have been arrived at after providing for un-expired risks @ 40% on all business except Marine 
Hull Insurance for which 100% provision has been created for un-expired risks.

(c) Premium and Claim
The total amount of premium earned on various classes insurance business underwritten during the period has been duly 
accounted for in the books of account of the Company and while preparing the financial statements of accounts, the effect of 
re-insurance ceded as well as the effect of total estimated liabilities in respect of outstanding claims at the end of the period 
whether due or intimated have also been reflected in order to arrive at the net underwriting profit for the period.

(d ) Allocation of total Management Expenses
Total related management expenses have been allocated among the revenue accounts on pro-rata basis of their respective 
gross premium income.

(e) Recognition of Tangible Fixed Assets
These are capitalized at the cost of acquisition and subsequently stated at cost less accumulated depreciation in compliance 
with the benchmark treatment of  IAS 16 "Property, Plant and Equipment". The cost of acquisition of an asset comprises its 
purchase price and any directly attributable cost of bringing the asset to its working condition for its intended use and other 
related incidental charges. Expenditure incurred after the assets have been put into operation, such as repairs & maintenance 
is normally charged off as revenue expenditure in the period in which it is incurred. In situation where it can be clearly 
demonstrated that the expenditure has resulted in an increase in the future economic benefit expected to be obtained from 
the use of the fixed assets, the expenditure is capitalized as an additional cost of the assets.

(f) Depreciation of Tangible Fixed Assets
In respect of all fixed assets, depreciation is provided to amortize the cost of the assets after commissioning, over their 
expected useful economic lives in accordance with the provision of IAS 16 "Property, Plant and Equipment"
Depreciation on Fixed Assets has been charged at a reducing balance method at rates varying from 10% to 30%. Provision 
for depreciation on assets purchased during the year has been made from the month of purchased. 

Depreciation is charged at the rate shown below:
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Actual results could differ from those estimates. Estimates and underline assumptions are used for accounting of certain items 
such as long-term contracts, provision for doubtful accounts, depreciation and amortization, taxes, reserves and 
contingencies.

2.04 Adoption of International Accounting Standards (IASs)
In preparing and presenting these financial statements, considering relevant for the significant accounting issues of the 
company, following IASs have been implemented by the company. Which were issued by the ICAB formulated in the light of 
the IASs originally issued by the International Accounting Standards Board and the conditions and practices prevailing in 
Bangladesh, and valid as on the Balance sheet date:
IAS I Presentation of Financial Statements
IAS 2 Inventories
IAS 7 Cash Flow Statements
IAS 10 Events after the Balance Sheet Date
IAS 12 Income Tax
IAS 14 Segment Reporting
IAS 16 Property, Plant and Equipment
IAS 17 Leases
IAS 18 Revenue
IAS 19 Employees Benefit Plan
IAS 24 Related Party Disclosure
IAS 33 Earnings Per Share
IAS 36 Impairment of Assets
IAS 37 Provision, Contingent Liabilities and Contingent Assets

2.05 Specific Accounting Policies Selected and Applied for Significant Transactions and Events
The' specific accounting policies selected and applied by the Company’s Directors for significant transactions and events that 
have material effect within the framework of IAS 1 “Presentation of Financial Statements", in preparation and presentation of 
financial statements have been consistently applied throughout the year and were also consistent with those used in earlier 
years.
For a proper understanding of the financial statements, these accounting policies are set out below in one place as prescribed 
by the IAS 1 "Preparation and Presentation of Financial Statement”

(a) Revenue Recognition
Revenue represents invoiced value of policies. Revenue is recognized when policies are made. Invoices were made after 
satisfying the following conditions as prescribed by IAS 18 “Revenue Recognition":
(i) the significant risks and rewards of ownership of the policies has been transferred to the policyholder;
(ii) premium is recognized when insurance policies are issued. The sum of premium income as appeared in classified 

revenue accounts is net of the refund made, re-insurance ceded and re-insurance premium on PSB;
(iii) total amount of premium earned on various classes insurance business underwritten during the year has been duly 

accounted for in the books of account of the Company and while preparing the financial statements of accounts, the effect 
of re-insurance ceded as well as the effect of total estimated liabilities in respect of outstanding claims at the end of the 
year whether due or intimated have also been reflected in order to arrive at the net underwriting profit for the period.

(iv) the premium in respect of Company's share of Public Sector Insurance Business (PSB) is accounted for in the year in 
which relevant statement of accounts from Sadharan Bima Corporation are received. The statements of account for the 
period from July-2017 to June-2018 have been received from SBC and the Company's share of PSB for the aforesaid 
period has been recognized in these financial statements accordingly;

(v) Amounts received against issue of Cover Notes, which have not been converted into Policy are recognized as income at 
the earlier of Cover Notes converted into Policy or after expiry of nine months Cover Notes in accordance with Regulatory 
Authority’s Circular;

(g) Investment in FDR and Shares
Investment is stated at its cost of acquisition and interest and profit on investment has been accounted for on accrual basis. 
The Profit and Loss Account reflects income from the investment only to the extent of distributions from accumulated net profit 
of the investee company in the form of dividend, which is recognized when the company's right to receive payment is 
established, that is, approved as dividend in the annual general meeting of the said company. Similarly the Profit and Loss 
Account also reflects the income on account of interest on investment only to the extent of amount which has been accrued 
but not due.

(h) Inventories
In compliance with the requirement of IAS 2 "Inventories", inventories are stated at the lower of cost and net realizable value.
Net realizable value is based on estimated selling price less any further cost expected to be incurred to make the sale.

(i) Sundry Debtors (Including Advance, Deposits and Pre-payments)
These are carried at original invoice amount which represents net realizable value. The entire amount is considered good and 
collectible and therefore no amount was written off as bad debt and no debt was considered doubtful to be provided for.

(j) Cash and Cash Equivalents
For the purpose of balance sheet and cash flow statement, cash in hand, fixed deposit with other banks, collection in hand, 
stamp in hand and bank balances represent Cash and Cash Equivalents considering the IAS 1"Presentation of Financial 
Statements" and IAS 7 "Cash Flow Statement”, which provide, that cash and cash equivalents are readily convertible to 
known amounts of cash and are subject to an insignificant risk of changes in value and are not restricted as to use.

(k) Other Current Assets
Other current assets have a value on realization in the ordinary course of the company's business which is at least equal to 
the amount at which they are stated in the balance sheet

(l) Provision for Income Tax
Basis of provision for Income Tax: Net Profit-Reserve for exception loss x tax rate as prescribed in Finance Act.

(m) Deferred Tax
The company recognized deferred tax in accordance with the provision of IAS 12. Deferred tax arises due to temporary 
difference deductible or taxable for the events or transaction recognized in the profit and loss account. A temporary difference 
is the difference between tax base of asset or liability and its carried amount/reported amount in the financial statements. 
Deferred tax assets or liability is the amount of income tax payable on recoverable in future period(s) recognized in the current 
period. The deferred tax assets/expenses do not create a legal liability/recoverability from the income tax authority. An amount 
of Tk. 8,96,464/- has been recognized in the financial statement as deferred tax liability as on December 31, 2018. The 
disclosure has been made in the Note No. 10.01.

(n) Cost of Post Employment Benefits
The Company has introduced group Insurance scheme, contributory provident fund, unfunded gratuity scheme for its 
permanent employees.

(o) Other Corporate debt, Accounts Payable, Trade and Other Liabilities
These liabilities are carried at the anticipated settlement amount in respect of policies and services received, whether or not 
billed by the policyholder and the supplier.

(p) Provisions
Provisions are liabilities of uncertain timings or amount. Provisions are recognized when the company has a present legal or 
constructive obligation as a result of past events. It is probable that an outflow of resources embodying economic benefits will 
be required to settle the obligation, and a reliable estimate of the amount of the obligation can be made.     

(q) Earnings per Share (EPS)
The company calculates earnings per share (EPS) in accordance with IAS 33 earning per share “which has been shown on 
the face of profit and loss account. The disclosure has been made in the Note-20 in respect of numerator (net profit) and 
denominator (weighted average number of shares) used in the calculation of basic EPS with necessary computation and 
reconciliation.
Basic Earnings
This represents earnings for the year attributable to ordinary shareholders, as there was no preference dividend, minority 

Form "AA"
Classified Summary of Assets

as At 31st December, 2018

2.09 Impairment
In accordance with the provisions of IAS 36: Impairment of Assets, the carrying amount of non-financial assets, other than 
inventories are reviewed at each reporting date to determine whether there is any indication of impairment. If any such 
indication exists, then the asset's recoverable amount is estimated and impairment losses are recognized in profit and loss 
account. No such indication of impairment has been observed till to date.

2.10 Information by Industry Segments and Geographical Area Industry Segment Information
No mention is made because the company does not have any segment other than the insurance business.
Geographic Segment Information
Not applicable as the company does not have any business unit outside Bangladesh. 

2.11 Reporting Currency
No Foreign Currency Transactions were transacted during the period and thus the conversion of Foreign Currency into 
Bangladeshi Taka Currency not required during the year ended 31st December, 2018.

2.12 Comparative Information and Re-Arrangement thereof
Comparative information has been disclosed in respect of the year 2017 for all numerical information in the financial 
statements and also the narrative and descriptive information when it is relevant for understanding of the current year's 
financial statements
Figures of the year 2017 have been rearranged whenever considered necessary to ensure comparability with the current year.

2.13 Transactions with Related Parties
The company carried out a number of transactions with related parties in the normal course of business and on arm's length 
basis. The information as required by IAS 24: Related party disclosures has been disclosed in a separate note to the accounts.

2.14 Events after the Balance Sheet Date
In compliance with the requirements of IAS 10: Events After the Balance Sheet Date, post balance sheet adjusting events that 
provide additional information about the company's position at the balance sheet date are reflected in the financial statements 
and events after the balance sheet date that are not adjusting events are disclosed in the notes when material

2.15 Approval of the Financial Statements
The financial statements were approved by the Board of Directors on 11th April, 2019.

2.16 Reporting Period
The Financial Statements of the Company cover a year from 1st January,  2018  to 31st December, 2018 consistently.

2.17 Cash Flow Statement
Cash Flow Statement is prepared principally in accordance with IAS 7 "Cash Flow Statement' and the Cash Flow from the 
operating activities have been presented under direct method as required by the Securities and Exchange Rules 1987 and 
considering the provisions of Paragraph 19 of IAS 7 which provides that "Enterprises are Encouraged to Report Cash Flow 
from Operating Activities Using the Direct Method".

2.18 Components of the Financial Statements
According to the International Accounting Standards (IAS) 1"Presentation and Preparation of Financial Statements", the 
complete set of Financial Statements includes the following components:
(i) Balance Sheet as at 31st December, 2018
(ii) Profit & Loss Appropriation Account for the year ended 31st December, 2018;
(iii) Profit and Loss Account for the year ended 31st December, 2018;
(iv) Revenue Accounts (Fire, Marine Cargo, Marine Hull, Motor, and Miscellaneous Insurance Revenue Account) for the 

year ended 31st December, 2018;
(v) Statement of Changes in Equity for the year ended 31st December, 2018;
(vi) Cash Flow Statement for the year ended 31st December, 2018
(vii) Accounting Policies and Explanatory Notes.

interest and extra ordinary items, the net profit for the year has been considered as fully attributable to the ordinary 
shareholders.
Diluted Earnings per Share 
No diluted Earnings per share (EPS) is required to be calculated for the year as there was no scope for dilution during the year 
under review.

(r) Reserve for exceptional Losses 
Provision for exceptional losses has been made during the year under audit.

(s) Share of Public Sector Business
Company’s Share of Public Sector business is accounted for in the year I which the complete statement of accounts from 
Sadharan Bima Corporation (SBC) is received. During the year the company has included 4 (four) quarters of its share of the 
Public Sector business as confirmed by the Sadharan Bima Corporation (SBC) in the following manner:

(t) Recognized Gains and Losses
No gain or loss was directly dealt with through the shareholders equity without being recognized in the profit and loss account.
Therefore, net profit after tax for the year is the total recognized gains.

(u) Historical Cost Profit and Losses
As there was no extra ordinary item, there was no difference in profit from ordinary activities before taxation and the net profit 
before tax. Furthermore, as there was no revaluation of fixed assets in previous years and during the year under review, there 
was no factor like the differences between historical cost depreciation and depreciation on revalued amount, realization of 
revenue surplus on retirement or disposal of assets etc. Therefore, no separate note of historical cost profit and loss has been 
presented.

(v) Profit and Loss Account
The results for the year were not materially affected by the following:
(a) transactions of a nature not usually undertaken by the company; 
(b) circumstances of an exceptional or non-recurring nature; 
(c) charges or credits relating to prior years.

2.06 Classified Summary of Assets
The valuation of all assets as at 31st December, 2018 as shown in the Balance Sheet and in the classified summary of assets 
in Form AA annexed with the report has been reviewed and the said assets have been set-¬forth in the Balance Sheet at 
amount not exceeding their realizable or market value in aggregate.

2.07 Financial Instruments and Derivatives
Primary Financial Instruments (Financial Assets and Liabilities)
The disclosure of primary financial instruments carried at the balance sheet date along with the recognition methods and risks 
involved are summarized in   accordance with the provisions of IAS 32 Financial Instruments: "Disclosure and Presentation."

2.08 Derivative Financial Instruments
The Company is not a party to any derivative contract at the balance sheet date, such as forward exchange contract, currency 
swap agreement or interest rate option contract to hedge currency exposure related to import of raw materials and others or 
principal and interest obligations of foreign currency loans.

 

Signed as per our annexed report of even date

Place: Dhaka, Bangladesh SHIRAZ KHAN BASAK & CO.
Dated:  05 May, 2019                                                                                 
                                                                          

Chartered Accountants

The annexed notes form an integral part of these Financial Statements    

These financial statements were approved and authorized for issue by the board of directors on 
11April 2019 and signed for and on behalf of the Board.

Accounting Policies And Explanatory Notes  
For the year ended 31st December, 2018

The accounting policies and explanatory notes to the financial statements have been set out below in the manner as 
prescribed by the IAS 1 "Preparation and Presentation of Financial Statements".

1.0 The company & its Activities:
1.1 Status of the company: The Company was incorporated in Bangladesh as a Public Company Limited by Shares on the 27th 

day of December, 2001 under the Companies Act, 1994. It is noted that the name of Sears Insurance Co. Ltd. has been 
changed to Takaful Islami Insurance Limited under the provision of Section 11, Sub-Section (5) Act (VII) of 1994.

1.2 Address of Registered Office: The registered office of the Company is located at 42, Dilkusha Commercial Area, 7th Floor, 
Dhaka -1000.

1.3  Principal Activities: The principal activities of the Company are to carry on all kinds of insurance, guarantee and indemnity 
business other than life insurance business.

1.4 Number of Employees:

2.00 Summary of significant accounting policies and basis of presenting financial statements:
2.01 Basis of preparation of financial statements: The following underlying assumptions, measurement base, laws, rules, 

regulations and accounting pronouncements have been considered in preparing and presenting the financial statements: 
a) Going Concern 
b) Accrual
c) Historical Cost Convention
e) Generally accepted accounting principles and practices in Bangladesh
f) The Companies Act, 1994
g) Insurance Act, 2010
h) Insurance Act, 1938
i) Insurance Rule, 1958             Page-20
j) The Securities and Exchange Rules, 1987
k) The Accounting Standards adopted by the Institute of Chartered Accountants of Bangladesh (ICAB).

2.02 Compliance of  International Financial Reporting Standards (IFRSs)
The Financial Statements have been prepared in accordance with the International Financial Reporting Standards (IFRSs), 
including International Accounting Standards (IASs).

2.03 Risk and Uncertainty for use of Estimates and Judgments
The preparation of financial statements in conformity with the International Financial Reporting Standards (IFRSs) including 
the International Accounting Standards (IASs) require management to make judgments, estimates and assumptions that 
affect the application of accounting policies and the reported amounts of assets liabilities, income and expenses, and for 
contingent assets and liabilities that require disclosure during and at the date of financial statements.

(vi) Interest on Fixed Deposit Receipts (FDR) and Bangladesh Government Treasury Bond (BGTB) are recognized as 
revenue on accrual basis;

(vii) Necessary adjustment in respect of re-insurance ceded and accepted in Bangladesh has duly been made in respective 
Revenue Account as per Treaty Agreement made with Sadharan Bima Corporation (SBC) and Foreign Re-Insurer(s);

(b) Revenue Account
While preparing the Revenue Account, the effect of necessary adjustment has duly been given in to accounts in respect of 
re-insurance business ceded and accepted. Re-Insurance Premium ceded has been accounted for into accounts.
Surplus or deficit on revenue have been arrived at after providing for un-expired risks @ 40% on all business except Marine 
Hull Insurance for which 100% provision has been created for un-expired risks.

(c) Premium and Claim
The total amount of premium earned on various classes insurance business underwritten during the period has been duly 
accounted for in the books of account of the Company and while preparing the financial statements of accounts, the effect of 
re-insurance ceded as well as the effect of total estimated liabilities in respect of outstanding claims at the end of the period 
whether due or intimated have also been reflected in order to arrive at the net underwriting profit for the period.

(d ) Allocation of total Management Expenses
Total related management expenses have been allocated among the revenue accounts on pro-rata basis of their respective 
gross premium income.

(e) Recognition of Tangible Fixed Assets
These are capitalized at the cost of acquisition and subsequently stated at cost less accumulated depreciation in compliance 
with the benchmark treatment of  IAS 16 "Property, Plant and Equipment". The cost of acquisition of an asset comprises its 
purchase price and any directly attributable cost of bringing the asset to its working condition for its intended use and other 
related incidental charges. Expenditure incurred after the assets have been put into operation, such as repairs & maintenance 
is normally charged off as revenue expenditure in the period in which it is incurred. In situation where it can be clearly 
demonstrated that the expenditure has resulted in an increase in the future economic benefit expected to be obtained from 
the use of the fixed assets, the expenditure is capitalized as an additional cost of the assets.

(f) Depreciation of Tangible Fixed Assets
In respect of all fixed assets, depreciation is provided to amortize the cost of the assets after commissioning, over their 
expected useful economic lives in accordance with the provision of IAS 16 "Property, Plant and Equipment"
Depreciation on Fixed Assets has been charged at a reducing balance method at rates varying from 10% to 30%. Provision 
for depreciation on assets purchased during the year has been made from the month of purchased. 

Depreciation is charged at the rate shown below:
Md. Azizul Islam A.K.M Aminul Islam  Md. Humayun Kabir Patwary Anwer Hossain Khan MP

Chief Executive Officer Director Director  Chairman
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Actual results could differ from those estimates. Estimates and underline assumptions are used for accounting of certain items 
such as long-term contracts, provision for doubtful accounts, depreciation and amortization, taxes, reserves and 
contingencies.

2.04 Adoption of International Accounting Standards (IASs)
In preparing and presenting these financial statements, considering relevant for the significant accounting issues of the 
company, following IASs have been implemented by the company. Which were issued by the ICAB formulated in the light of 
the IASs originally issued by the International Accounting Standards Board and the conditions and practices prevailing in 
Bangladesh, and valid as on the Balance sheet date:
IAS I Presentation of Financial Statements
IAS 2 Inventories
IAS 7 Cash Flow Statements
IAS 10 Events after the Balance Sheet Date
IAS 12 Income Tax
IAS 14 Segment Reporting
IAS 16 Property, Plant and Equipment
IAS 17 Leases
IAS 18 Revenue
IAS 19 Employees Benefit Plan
IAS 24 Related Party Disclosure
IAS 33 Earnings Per Share
IAS 36 Impairment of Assets
IAS 37 Provision, Contingent Liabilities and Contingent Assets

2.05 Specific Accounting Policies Selected and Applied for Significant Transactions and Events
The' specific accounting policies selected and applied by the Company’s Directors for significant transactions and events that 
have material effect within the framework of IAS 1 “Presentation of Financial Statements", in preparation and presentation of 
financial statements have been consistently applied throughout the year and were also consistent with those used in earlier 
years.
For a proper understanding of the financial statements, these accounting policies are set out below in one place as prescribed 
by the IAS 1 "Preparation and Presentation of Financial Statement”

(a) Revenue Recognition
Revenue represents invoiced value of policies. Revenue is recognized when policies are made. Invoices were made after 
satisfying the following conditions as prescribed by IAS 18 “Revenue Recognition":
(i) the significant risks and rewards of ownership of the policies has been transferred to the policyholder;
(ii) premium is recognized when insurance policies are issued. The sum of premium income as appeared in classified 

revenue accounts is net of the refund made, re-insurance ceded and re-insurance premium on PSB;
(iii) total amount of premium earned on various classes insurance business underwritten during the year has been duly 

accounted for in the books of account of the Company and while preparing the financial statements of accounts, the effect 
of re-insurance ceded as well as the effect of total estimated liabilities in respect of outstanding claims at the end of the 
year whether due or intimated have also been reflected in order to arrive at the net underwriting profit for the period.

(iv) the premium in respect of Company's share of Public Sector Insurance Business (PSB) is accounted for in the year in 
which relevant statement of accounts from Sadharan Bima Corporation are received. The statements of account for the 
period from July-2017 to June-2018 have been received from SBC and the Company's share of PSB for the aforesaid 
period has been recognized in these financial statements accordingly;

(v) Amounts received against issue of Cover Notes, which have not been converted into Policy are recognized as income at 
the earlier of Cover Notes converted into Policy or after expiry of nine months Cover Notes in accordance with Regulatory 
Authority’s Circular;

(g) Investment in FDR and Shares
Investment is stated at its cost of acquisition and interest and profit on investment has been accounted for on accrual basis. 
The Profit and Loss Account reflects income from the investment only to the extent of distributions from accumulated net profit 
of the investee company in the form of dividend, which is recognized when the company's right to receive payment is 
established, that is, approved as dividend in the annual general meeting of the said company. Similarly the Profit and Loss 
Account also reflects the income on account of interest on investment only to the extent of amount which has been accrued 
but not due.

(h) Inventories
In compliance with the requirement of IAS 2 "Inventories", inventories are stated at the lower of cost and net realizable value.
Net realizable value is based on estimated selling price less any further cost expected to be incurred to make the sale.

(i) Sundry Debtors (Including Advance, Deposits and Pre-payments)
These are carried at original invoice amount which represents net realizable value. The entire amount is considered good and 
collectible and therefore no amount was written off as bad debt and no debt was considered doubtful to be provided for.

(j) Cash and Cash Equivalents
For the purpose of balance sheet and cash flow statement, cash in hand, fixed deposit with other banks, collection in hand, 
stamp in hand and bank balances represent Cash and Cash Equivalents considering the IAS 1"Presentation of Financial 
Statements" and IAS 7 "Cash Flow Statement”, which provide, that cash and cash equivalents are readily convertible to 
known amounts of cash and are subject to an insignificant risk of changes in value and are not restricted as to use.

(k) Other Current Assets
Other current assets have a value on realization in the ordinary course of the company's business which is at least equal to 
the amount at which they are stated in the balance sheet

(l) Provision for Income Tax
Basis of provision for Income Tax: Net Profit-Reserve for exception loss x tax rate as prescribed in Finance Act.

(m) Deferred Tax
The company recognized deferred tax in accordance with the provision of IAS 12. Deferred tax arises due to temporary 
difference deductible or taxable for the events or transaction recognized in the profit and loss account. A temporary difference 
is the difference between tax base of asset or liability and its carried amount/reported amount in the financial statements. 
Deferred tax assets or liability is the amount of income tax payable on recoverable in future period(s) recognized in the current 
period. The deferred tax assets/expenses do not create a legal liability/recoverability from the income tax authority. An amount 
of Tk. 8,96,464/- has been recognized in the financial statement as deferred tax liability as on December 31, 2018. The 
disclosure has been made in the Note No. 10.01.

(n) Cost of Post Employment Benefits
The Company has introduced group Insurance scheme, contributory provident fund, unfunded gratuity scheme for its 
permanent employees.

(o) Other Corporate debt, Accounts Payable, Trade and Other Liabilities
These liabilities are carried at the anticipated settlement amount in respect of policies and services received, whether or not 
billed by the policyholder and the supplier.

(p) Provisions
Provisions are liabilities of uncertain timings or amount. Provisions are recognized when the company has a present legal or 
constructive obligation as a result of past events. It is probable that an outflow of resources embodying economic benefits will 
be required to settle the obligation, and a reliable estimate of the amount of the obligation can be made.     

(q) Earnings per Share (EPS)
The company calculates earnings per share (EPS) in accordance with IAS 33 earning per share “which has been shown on 
the face of profit and loss account. The disclosure has been made in the Note-20 in respect of numerator (net profit) and 
denominator (weighted average number of shares) used in the calculation of basic EPS with necessary computation and 
reconciliation.
Basic Earnings
This represents earnings for the year attributable to ordinary shareholders, as there was no preference dividend, minority 

2.09 Impairment
In accordance with the provisions of IAS 36: Impairment of Assets, the carrying amount of non-financial assets, other than 
inventories are reviewed at each reporting date to determine whether there is any indication of impairment. If any such 
indication exists, then the asset's recoverable amount is estimated and impairment losses are recognized in profit and loss 
account. No such indication of impairment has been observed till to date.

2.10 Information by Industry Segments and Geographical Area Industry Segment Information
No mention is made because the company does not have any segment other than the insurance business.
Geographic Segment Information
Not applicable as the company does not have any business unit outside Bangladesh. 

2.11 Reporting Currency
No Foreign Currency Transactions were transacted during the period and thus the conversion of Foreign Currency into 
Bangladeshi Taka Currency not required during the year ended 31st December, 2018.

2.12 Comparative Information and Re-Arrangement thereof
Comparative information has been disclosed in respect of the year 2017 for all numerical information in the financial 
statements and also the narrative and descriptive information when it is relevant for understanding of the current year's 
financial statements
Figures of the year 2017 have been rearranged whenever considered necessary to ensure comparability with the current year.

2.13 Transactions with Related Parties
The company carried out a number of transactions with related parties in the normal course of business and on arm's length 
basis. The information as required by IAS 24: Related party disclosures has been disclosed in a separate note to the accounts.

2.14 Events after the Balance Sheet Date
In compliance with the requirements of IAS 10: Events After the Balance Sheet Date, post balance sheet adjusting events that 
provide additional information about the company's position at the balance sheet date are reflected in the financial statements 
and events after the balance sheet date that are not adjusting events are disclosed in the notes when material

2.15 Approval of the Financial Statements
The financial statements were approved by the Board of Directors on 11th April, 2019.

2.16 Reporting Period
The Financial Statements of the Company cover a year from 1st January,  2018  to 31st December, 2018 consistently.

2.17 Cash Flow Statement
Cash Flow Statement is prepared principally in accordance with IAS 7 "Cash Flow Statement' and the Cash Flow from the 
operating activities have been presented under direct method as required by the Securities and Exchange Rules 1987 and 
considering the provisions of Paragraph 19 of IAS 7 which provides that "Enterprises are Encouraged to Report Cash Flow 
from Operating Activities Using the Direct Method".

2.18 Components of the Financial Statements
According to the International Accounting Standards (IAS) 1"Presentation and Preparation of Financial Statements", the 
complete set of Financial Statements includes the following components:
(i) Balance Sheet as at 31st December, 2018
(ii) Profit & Loss Appropriation Account for the year ended 31st December, 2018;
(iii) Profit and Loss Account for the year ended 31st December, 2018;
(iv) Revenue Accounts (Fire, Marine Cargo, Marine Hull, Motor, and Miscellaneous Insurance Revenue Account) for the 

year ended 31st December, 2018;
(v) Statement of Changes in Equity for the year ended 31st December, 2018;
(vi) Cash Flow Statement for the year ended 31st December, 2018
(vii) Accounting Policies and Explanatory Notes.

interest and extra ordinary items, the net profit for the year has been considered as fully attributable to the ordinary 
shareholders.
Diluted Earnings per Share 
No diluted Earnings per share (EPS) is required to be calculated for the year as there was no scope for dilution during the year 
under review.

(r) Reserve for exceptional Losses 
Provision for exceptional losses has been made during the year under audit.

(s) Share of Public Sector Business
Company’s Share of Public Sector business is accounted for in the year I which the complete statement of accounts from 
Sadharan Bima Corporation (SBC) is received. During the year the company has included 4 (four) quarters of its share of the 
Public Sector business as confirmed by the Sadharan Bima Corporation (SBC) in the following manner:

(t) Recognized Gains and Losses
No gain or loss was directly dealt with through the shareholders equity without being recognized in the profit and loss account.
Therefore, net profit after tax for the year is the total recognized gains.

(u) Historical Cost Profit and Losses
As there was no extra ordinary item, there was no difference in profit from ordinary activities before taxation and the net profit 
before tax. Furthermore, as there was no revaluation of fixed assets in previous years and during the year under review, there 
was no factor like the differences between historical cost depreciation and depreciation on revalued amount, realization of 
revenue surplus on retirement or disposal of assets etc. Therefore, no separate note of historical cost profit and loss has been 
presented.

(v) Profit and Loss Account
The results for the year were not materially affected by the following:
(a) transactions of a nature not usually undertaken by the company; 
(b) circumstances of an exceptional or non-recurring nature; 
(c) charges or credits relating to prior years.

2.06 Classified Summary of Assets
The valuation of all assets as at 31st December, 2018 as shown in the Balance Sheet and in the classified summary of assets 
in Form AA annexed with the report has been reviewed and the said assets have been set-¬forth in the Balance Sheet at 
amount not exceeding their realizable or market value in aggregate.

2.07 Financial Instruments and Derivatives
Primary Financial Instruments (Financial Assets and Liabilities)
The disclosure of primary financial instruments carried at the balance sheet date along with the recognition methods and risks 
involved are summarized in   accordance with the provisions of IAS 32 Financial Instruments: "Disclosure and Presentation."

2.08 Derivative Financial Instruments
The Company is not a party to any derivative contract at the balance sheet date, such as forward exchange contract, currency 
swap agreement or interest rate option contract to hedge currency exposure related to import of raw materials and others or 
principal and interest obligations of foreign currency loans.

Accounting Policies And Explanatory Notes  
For the year ended 31st December, 2018

The accounting policies and explanatory notes to the financial statements have been set out below in the manner as 
prescribed by the IAS 1 "Preparation and Presentation of Financial Statements".

1.0 The company & its Activities:
1.1 Status of the company: The Company was incorporated in Bangladesh as a Public Company Limited by Shares on the 27th 

day of December, 2001 under the Companies Act, 1994. It is noted that the name of Sears Insurance Co. Ltd. has been 
changed to Takaful Islami Insurance Limited under the provision of Section 11, Sub-Section (5) Act (VII) of 1994.

1.2 Address of Registered Office: The registered office of the Company is located at 42, Dilkusha Commercial Area, 7th Floor, 
Dhaka -1000.

1.3  Principal Activities: The principal activities of the Company are to carry on all kinds of insurance, guarantee and indemnity 
business other than life insurance business.

1.4 Number of Employees:

2.00 Summary of significant accounting policies and basis of presenting financial statements:
2.01 Basis of preparation of financial statements: The following underlying assumptions, measurement base, laws, rules, 

regulations and accounting pronouncements have been considered in preparing and presenting the financial statements: 
a) Going Concern 
b) Accrual
c) Historical Cost Convention
e) Generally accepted accounting principles and practices in Bangladesh
f) The Companies Act, 1994
g) Insurance Act, 2010
h) Insurance Act, 1938
i) Insurance Rule, 1958             Page-20
j) The Securities and Exchange Rules, 1987
k) The Accounting Standards adopted by the Institute of Chartered Accountants of Bangladesh (ICAB).

2.02 Compliance of  International Financial Reporting Standards (IFRSs)
The Financial Statements have been prepared in accordance with the International Financial Reporting Standards (IFRSs), 
including International Accounting Standards (IASs).

2.03 Risk and Uncertainty for use of Estimates and Judgments
The preparation of financial statements in conformity with the International Financial Reporting Standards (IFRSs) including 
the International Accounting Standards (IASs) require management to make judgments, estimates and assumptions that 
affect the application of accounting policies and the reported amounts of assets liabilities, income and expenses, and for 
contingent assets and liabilities that require disclosure during and at the date of financial statements.

(vi) Interest on Fixed Deposit Receipts (FDR) and Bangladesh Government Treasury Bond (BGTB) are recognized as 
revenue on accrual basis;

(vii) Necessary adjustment in respect of re-insurance ceded and accepted in Bangladesh has duly been made in respective 
Revenue Account as per Treaty Agreement made with Sadharan Bima Corporation (SBC) and Foreign Re-Insurer(s);

(b) Revenue Account
While preparing the Revenue Account, the effect of necessary adjustment has duly been given in to accounts in respect of 
re-insurance business ceded and accepted. Re-Insurance Premium ceded has been accounted for into accounts.
Surplus or deficit on revenue have been arrived at after providing for un-expired risks @ 40% on all business except Marine 
Hull Insurance for which 100% provision has been created for un-expired risks.

(c) Premium and Claim
The total amount of premium earned on various classes insurance business underwritten during the period has been duly 
accounted for in the books of account of the Company and while preparing the financial statements of accounts, the effect of 
re-insurance ceded as well as the effect of total estimated liabilities in respect of outstanding claims at the end of the period 
whether due or intimated have also been reflected in order to arrive at the net underwriting profit for the period.

(d ) Allocation of total Management Expenses
Total related management expenses have been allocated among the revenue accounts on pro-rata basis of their respective 
gross premium income.

(e) Recognition of Tangible Fixed Assets
These are capitalized at the cost of acquisition and subsequently stated at cost less accumulated depreciation in compliance 
with the benchmark treatment of  IAS 16 "Property, Plant and Equipment". The cost of acquisition of an asset comprises its 
purchase price and any directly attributable cost of bringing the asset to its working condition for its intended use and other 
related incidental charges. Expenditure incurred after the assets have been put into operation, such as repairs & maintenance 
is normally charged off as revenue expenditure in the period in which it is incurred. In situation where it can be clearly 
demonstrated that the expenditure has resulted in an increase in the future economic benefit expected to be obtained from 
the use of the fixed assets, the expenditure is capitalized as an additional cost of the assets.

(f) Depreciation of Tangible Fixed Assets
In respect of all fixed assets, depreciation is provided to amortize the cost of the assets after commissioning, over their 
expected useful economic lives in accordance with the provision of IAS 16 "Property, Plant and Equipment"
Depreciation on Fixed Assets has been charged at a reducing balance method at rates varying from 10% to 30%. Provision 
for depreciation on assets purchased during the year has been made from the month of purchased. 

Depreciation is charged at the rate shown below:

Sl.No.  Particulars No. of Employees 
(i) Chief Executive Officer 01 
(ii) Assistant Managing Director 11 
(iii) Senior General Manager 11 
(iv) General Manager 29 
(vi Senior Deputy General Manager 60 
(vi) Deputy General Manager 63 

 (vii) Senior Assistant General Manager 07 
(viii) Other Employees 1,070 

 Total 1,195 
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Actual results could differ from those estimates. Estimates and underline assumptions are used for accounting of certain items 
such as long-term contracts, provision for doubtful accounts, depreciation and amortization, taxes, reserves and 
contingencies.

2.04 Adoption of International Accounting Standards (IASs)
In preparing and presenting these financial statements, considering relevant for the significant accounting issues of the 
company, following IASs have been implemented by the company. Which were issued by the ICAB formulated in the light of 
the IASs originally issued by the International Accounting Standards Board and the conditions and practices prevailing in 
Bangladesh, and valid as on the Balance sheet date:
IAS I Presentation of Financial Statements
IAS 2 Inventories
IAS 7 Cash Flow Statements
IAS 10 Events after the Balance Sheet Date
IAS 12 Income Tax
IAS 14 Segment Reporting
IAS 16 Property, Plant and Equipment
IAS 17 Leases
IAS 18 Revenue
IAS 19 Employees Benefit Plan
IAS 24 Related Party Disclosure
IAS 33 Earnings Per Share
IAS 36 Impairment of Assets
IAS 37 Provision, Contingent Liabilities and Contingent Assets

2.05 Specific Accounting Policies Selected and Applied for Significant Transactions and Events
The' specific accounting policies selected and applied by the Company’s Directors for significant transactions and events that 
have material effect within the framework of IAS 1 “Presentation of Financial Statements", in preparation and presentation of 
financial statements have been consistently applied throughout the year and were also consistent with those used in earlier 
years.
For a proper understanding of the financial statements, these accounting policies are set out below in one place as prescribed 
by the IAS 1 "Preparation and Presentation of Financial Statement”

(a) Revenue Recognition
Revenue represents invoiced value of policies. Revenue is recognized when policies are made. Invoices were made after 
satisfying the following conditions as prescribed by IAS 18 “Revenue Recognition":
(i) the significant risks and rewards of ownership of the policies has been transferred to the policyholder;
(ii) premium is recognized when insurance policies are issued. The sum of premium income as appeared in classified 

revenue accounts is net of the refund made, re-insurance ceded and re-insurance premium on PSB;
(iii) total amount of premium earned on various classes insurance business underwritten during the year has been duly 

accounted for in the books of account of the Company and while preparing the financial statements of accounts, the effect 
of re-insurance ceded as well as the effect of total estimated liabilities in respect of outstanding claims at the end of the 
year whether due or intimated have also been reflected in order to arrive at the net underwriting profit for the period.

(iv) the premium in respect of Company's share of Public Sector Insurance Business (PSB) is accounted for in the year in 
which relevant statement of accounts from Sadharan Bima Corporation are received. The statements of account for the 
period from July-2017 to June-2018 have been received from SBC and the Company's share of PSB for the aforesaid 
period has been recognized in these financial statements accordingly;

(v) Amounts received against issue of Cover Notes, which have not been converted into Policy are recognized as income at 
the earlier of Cover Notes converted into Policy or after expiry of nine months Cover Notes in accordance with Regulatory 
Authority’s Circular;

(g) Investment in FDR and Shares
Investment is stated at its cost of acquisition and interest and profit on investment has been accounted for on accrual basis. 
The Profit and Loss Account reflects income from the investment only to the extent of distributions from accumulated net profit 
of the investee company in the form of dividend, which is recognized when the company's right to receive payment is 
established, that is, approved as dividend in the annual general meeting of the said company. Similarly the Profit and Loss 
Account also reflects the income on account of interest on investment only to the extent of amount which has been accrued 
but not due.

(h) Inventories
In compliance with the requirement of IAS 2 "Inventories", inventories are stated at the lower of cost and net realizable value.
Net realizable value is based on estimated selling price less any further cost expected to be incurred to make the sale.

(i) Sundry Debtors (Including Advance, Deposits and Pre-payments)
These are carried at original invoice amount which represents net realizable value. The entire amount is considered good and 
collectible and therefore no amount was written off as bad debt and no debt was considered doubtful to be provided for.

(j) Cash and Cash Equivalents
For the purpose of balance sheet and cash flow statement, cash in hand, fixed deposit with other banks, collection in hand, 
stamp in hand and bank balances represent Cash and Cash Equivalents considering the IAS 1"Presentation of Financial 
Statements" and IAS 7 "Cash Flow Statement”, which provide, that cash and cash equivalents are readily convertible to 
known amounts of cash and are subject to an insignificant risk of changes in value and are not restricted as to use.

(k) Other Current Assets
Other current assets have a value on realization in the ordinary course of the company's business which is at least equal to 
the amount at which they are stated in the balance sheet

(l) Provision for Income Tax
Basis of provision for Income Tax: Net Profit-Reserve for exception loss x tax rate as prescribed in Finance Act.

(m) Deferred Tax
The company recognized deferred tax in accordance with the provision of IAS 12. Deferred tax arises due to temporary 
difference deductible or taxable for the events or transaction recognized in the profit and loss account. A temporary difference 
is the difference between tax base of asset or liability and its carried amount/reported amount in the financial statements. 
Deferred tax assets or liability is the amount of income tax payable on recoverable in future period(s) recognized in the current 
period. The deferred tax assets/expenses do not create a legal liability/recoverability from the income tax authority. An amount 
of Tk. 8,96,464/- has been recognized in the financial statement as deferred tax liability as on December 31, 2018. The 
disclosure has been made in the Note No. 10.01.

(n) Cost of Post Employment Benefits
The Company has introduced group Insurance scheme, contributory provident fund, unfunded gratuity scheme for its 
permanent employees.

(o) Other Corporate debt, Accounts Payable, Trade and Other Liabilities
These liabilities are carried at the anticipated settlement amount in respect of policies and services received, whether or not 
billed by the policyholder and the supplier.

(p) Provisions
Provisions are liabilities of uncertain timings or amount. Provisions are recognized when the company has a present legal or 
constructive obligation as a result of past events. It is probable that an outflow of resources embodying economic benefits will 
be required to settle the obligation, and a reliable estimate of the amount of the obligation can be made.     

(q) Earnings per Share (EPS)
The company calculates earnings per share (EPS) in accordance with IAS 33 earning per share “which has been shown on 
the face of profit and loss account. The disclosure has been made in the Note-20 in respect of numerator (net profit) and 
denominator (weighted average number of shares) used in the calculation of basic EPS with necessary computation and 
reconciliation.
Basic Earnings
This represents earnings for the year attributable to ordinary shareholders, as there was no preference dividend, minority 

2.09 Impairment
In accordance with the provisions of IAS 36: Impairment of Assets, the carrying amount of non-financial assets, other than 
inventories are reviewed at each reporting date to determine whether there is any indication of impairment. If any such 
indication exists, then the asset's recoverable amount is estimated and impairment losses are recognized in profit and loss 
account. No such indication of impairment has been observed till to date.

2.10 Information by Industry Segments and Geographical Area Industry Segment Information
No mention is made because the company does not have any segment other than the insurance business.
Geographic Segment Information
Not applicable as the company does not have any business unit outside Bangladesh. 

2.11 Reporting Currency
No Foreign Currency Transactions were transacted during the period and thus the conversion of Foreign Currency into 
Bangladeshi Taka Currency not required during the year ended 31st December, 2018.

2.12 Comparative Information and Re-Arrangement thereof
Comparative information has been disclosed in respect of the year 2017 for all numerical information in the financial 
statements and also the narrative and descriptive information when it is relevant for understanding of the current year's 
financial statements
Figures of the year 2017 have been rearranged whenever considered necessary to ensure comparability with the current year.

2.13 Transactions with Related Parties
The company carried out a number of transactions with related parties in the normal course of business and on arm's length 
basis. The information as required by IAS 24: Related party disclosures has been disclosed in a separate note to the accounts.

2.14 Events after the Balance Sheet Date
In compliance with the requirements of IAS 10: Events After the Balance Sheet Date, post balance sheet adjusting events that 
provide additional information about the company's position at the balance sheet date are reflected in the financial statements 
and events after the balance sheet date that are not adjusting events are disclosed in the notes when material

2.15 Approval of the Financial Statements
The financial statements were approved by the Board of Directors on 11th April, 2019.

2.16 Reporting Period
The Financial Statements of the Company cover a year from 1st January,  2018  to 31st December, 2018 consistently.

2.17 Cash Flow Statement
Cash Flow Statement is prepared principally in accordance with IAS 7 "Cash Flow Statement' and the Cash Flow from the 
operating activities have been presented under direct method as required by the Securities and Exchange Rules 1987 and 
considering the provisions of Paragraph 19 of IAS 7 which provides that "Enterprises are Encouraged to Report Cash Flow 
from Operating Activities Using the Direct Method".

2.18 Components of the Financial Statements
According to the International Accounting Standards (IAS) 1"Presentation and Preparation of Financial Statements", the 
complete set of Financial Statements includes the following components:
(i) Balance Sheet as at 31st December, 2018
(ii) Profit & Loss Appropriation Account for the year ended 31st December, 2018;
(iii) Profit and Loss Account for the year ended 31st December, 2018;
(iv) Revenue Accounts (Fire, Marine Cargo, Marine Hull, Motor, and Miscellaneous Insurance Revenue Account) for the 

year ended 31st December, 2018;
(v) Statement of Changes in Equity for the year ended 31st December, 2018;
(vi) Cash Flow Statement for the year ended 31st December, 2018
(vii) Accounting Policies and Explanatory Notes.

interest and extra ordinary items, the net profit for the year has been considered as fully attributable to the ordinary 
shareholders.
Diluted Earnings per Share 
No diluted Earnings per share (EPS) is required to be calculated for the year as there was no scope for dilution during the year 
under review.

(r) Reserve for exceptional Losses 
Provision for exceptional losses has been made during the year under audit.

(s) Share of Public Sector Business
Company’s Share of Public Sector business is accounted for in the year I which the complete statement of accounts from 
Sadharan Bima Corporation (SBC) is received. During the year the company has included 4 (four) quarters of its share of the 
Public Sector business as confirmed by the Sadharan Bima Corporation (SBC) in the following manner:

(t) Recognized Gains and Losses
No gain or loss was directly dealt with through the shareholders equity without being recognized in the profit and loss account.
Therefore, net profit after tax for the year is the total recognized gains.

(u) Historical Cost Profit and Losses
As there was no extra ordinary item, there was no difference in profit from ordinary activities before taxation and the net profit 
before tax. Furthermore, as there was no revaluation of fixed assets in previous years and during the year under review, there 
was no factor like the differences between historical cost depreciation and depreciation on revalued amount, realization of 
revenue surplus on retirement or disposal of assets etc. Therefore, no separate note of historical cost profit and loss has been 
presented.

(v) Profit and Loss Account
The results for the year were not materially affected by the following:
(a) transactions of a nature not usually undertaken by the company; 
(b) circumstances of an exceptional or non-recurring nature; 
(c) charges or credits relating to prior years.

2.06 Classified Summary of Assets
The valuation of all assets as at 31st December, 2018 as shown in the Balance Sheet and in the classified summary of assets 
in Form AA annexed with the report has been reviewed and the said assets have been set-¬forth in the Balance Sheet at 
amount not exceeding their realizable or market value in aggregate.

2.07 Financial Instruments and Derivatives
Primary Financial Instruments (Financial Assets and Liabilities)
The disclosure of primary financial instruments carried at the balance sheet date along with the recognition methods and risks 
involved are summarized in   accordance with the provisions of IAS 32 Financial Instruments: "Disclosure and Presentation."

2.08 Derivative Financial Instruments
The Company is not a party to any derivative contract at the balance sheet date, such as forward exchange contract, currency 
swap agreement or interest rate option contract to hedge currency exposure related to import of raw materials and others or 
principal and interest obligations of foreign currency loans.

Accounting Policies And Explanatory Notes  
For the year ended 31st December, 2018

The accounting policies and explanatory notes to the financial statements have been set out below in the manner as 
prescribed by the IAS 1 "Preparation and Presentation of Financial Statements".

1.0 The company & its Activities:
1.1 Status of the company: The Company was incorporated in Bangladesh as a Public Company Limited by Shares on the 27th 

day of December, 2001 under the Companies Act, 1994. It is noted that the name of Sears Insurance Co. Ltd. has been 
changed to Takaful Islami Insurance Limited under the provision of Section 11, Sub-Section (5) Act (VII) of 1994.

1.2 Address of Registered Office: The registered office of the Company is located at 42, Dilkusha Commercial Area, 7th Floor, 
Dhaka -1000.

1.3  Principal Activities: The principal activities of the Company are to carry on all kinds of insurance, guarantee and indemnity 
business other than life insurance business.

1.4 Number of Employees:

2.00 Summary of significant accounting policies and basis of presenting financial statements:
2.01 Basis of preparation of financial statements: The following underlying assumptions, measurement base, laws, rules, 

regulations and accounting pronouncements have been considered in preparing and presenting the financial statements: 
a) Going Concern 
b) Accrual
c) Historical Cost Convention
e) Generally accepted accounting principles and practices in Bangladesh
f) The Companies Act, 1994
g) Insurance Act, 2010
h) Insurance Act, 1938
i) Insurance Rule, 1958             Page-20
j) The Securities and Exchange Rules, 1987
k) The Accounting Standards adopted by the Institute of Chartered Accountants of Bangladesh (ICAB).

2.02 Compliance of  International Financial Reporting Standards (IFRSs)
The Financial Statements have been prepared in accordance with the International Financial Reporting Standards (IFRSs), 
including International Accounting Standards (IASs).

2.03 Risk and Uncertainty for use of Estimates and Judgments
The preparation of financial statements in conformity with the International Financial Reporting Standards (IFRSs) including 
the International Accounting Standards (IASs) require management to make judgments, estimates and assumptions that 
affect the application of accounting policies and the reported amounts of assets liabilities, income and expenses, and for 
contingent assets and liabilities that require disclosure during and at the date of financial statements.

(vi) Interest on Fixed Deposit Receipts (FDR) and Bangladesh Government Treasury Bond (BGTB) are recognized as 
revenue on accrual basis;

(vii) Necessary adjustment in respect of re-insurance ceded and accepted in Bangladesh has duly been made in respective 
Revenue Account as per Treaty Agreement made with Sadharan Bima Corporation (SBC) and Foreign Re-Insurer(s);

(b) Revenue Account
While preparing the Revenue Account, the effect of necessary adjustment has duly been given in to accounts in respect of 
re-insurance business ceded and accepted. Re-Insurance Premium ceded has been accounted for into accounts.
Surplus or deficit on revenue have been arrived at after providing for un-expired risks @ 40% on all business except Marine 
Hull Insurance for which 100% provision has been created for un-expired risks.

(c) Premium and Claim
The total amount of premium earned on various classes insurance business underwritten during the period has been duly 
accounted for in the books of account of the Company and while preparing the financial statements of accounts, the effect of 
re-insurance ceded as well as the effect of total estimated liabilities in respect of outstanding claims at the end of the period 
whether due or intimated have also been reflected in order to arrive at the net underwriting profit for the period.

(d ) Allocation of total Management Expenses
Total related management expenses have been allocated among the revenue accounts on pro-rata basis of their respective 
gross premium income.

(e) Recognition of Tangible Fixed Assets
These are capitalized at the cost of acquisition and subsequently stated at cost less accumulated depreciation in compliance 
with the benchmark treatment of  IAS 16 "Property, Plant and Equipment". The cost of acquisition of an asset comprises its 
purchase price and any directly attributable cost of bringing the asset to its working condition for its intended use and other 
related incidental charges. Expenditure incurred after the assets have been put into operation, such as repairs & maintenance 
is normally charged off as revenue expenditure in the period in which it is incurred. In situation where it can be clearly 
demonstrated that the expenditure has resulted in an increase in the future economic benefit expected to be obtained from 
the use of the fixed assets, the expenditure is capitalized as an additional cost of the assets.

(f) Depreciation of Tangible Fixed Assets
In respect of all fixed assets, depreciation is provided to amortize the cost of the assets after commissioning, over their 
expected useful economic lives in accordance with the provision of IAS 16 "Property, Plant and Equipment"
Depreciation on Fixed Assets has been charged at a reducing balance method at rates varying from 10% to 30%. Provision 
for depreciation on assets purchased during the year has been made from the month of purchased. 

Depreciation is charged at the rate shown below:
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Actual results could differ from those estimates. Estimates and underline assumptions are used for accounting of certain items 
such as long-term contracts, provision for doubtful accounts, depreciation and amortization, taxes, reserves and 
contingencies.

2.04 Adoption of International Accounting Standards (IASs)
In preparing and presenting these financial statements, considering relevant for the significant accounting issues of the 
company, following IASs have been implemented by the company. Which were issued by the ICAB formulated in the light of 
the IASs originally issued by the International Accounting Standards Board and the conditions and practices prevailing in 
Bangladesh, and valid as on the Balance sheet date:
IAS I Presentation of Financial Statements
IAS 2 Inventories
IAS 7 Cash Flow Statements
IAS 10 Events after the Balance Sheet Date
IAS 12 Income Tax
IAS 14 Segment Reporting
IAS 16 Property, Plant and Equipment
IAS 17 Leases
IAS 18 Revenue
IAS 19 Employees Benefit Plan
IAS 24 Related Party Disclosure
IAS 33 Earnings Per Share
IAS 36 Impairment of Assets
IAS 37 Provision, Contingent Liabilities and Contingent Assets

2.05 Specific Accounting Policies Selected and Applied for Significant Transactions and Events
The' specific accounting policies selected and applied by the Company’s Directors for significant transactions and events that 
have material effect within the framework of IAS 1 “Presentation of Financial Statements", in preparation and presentation of 
financial statements have been consistently applied throughout the year and were also consistent with those used in earlier 
years.
For a proper understanding of the financial statements, these accounting policies are set out below in one place as prescribed 
by the IAS 1 "Preparation and Presentation of Financial Statement”

(a) Revenue Recognition
Revenue represents invoiced value of policies. Revenue is recognized when policies are made. Invoices were made after 
satisfying the following conditions as prescribed by IAS 18 “Revenue Recognition":
(i) the significant risks and rewards of ownership of the policies has been transferred to the policyholder;
(ii) premium is recognized when insurance policies are issued. The sum of premium income as appeared in classified 

revenue accounts is net of the refund made, re-insurance ceded and re-insurance premium on PSB;
(iii) total amount of premium earned on various classes insurance business underwritten during the year has been duly 

accounted for in the books of account of the Company and while preparing the financial statements of accounts, the effect 
of re-insurance ceded as well as the effect of total estimated liabilities in respect of outstanding claims at the end of the 
year whether due or intimated have also been reflected in order to arrive at the net underwriting profit for the period.

(iv) the premium in respect of Company's share of Public Sector Insurance Business (PSB) is accounted for in the year in 
which relevant statement of accounts from Sadharan Bima Corporation are received. The statements of account for the 
period from July-2017 to June-2018 have been received from SBC and the Company's share of PSB for the aforesaid 
period has been recognized in these financial statements accordingly;

(v) Amounts received against issue of Cover Notes, which have not been converted into Policy are recognized as income at 
the earlier of Cover Notes converted into Policy or after expiry of nine months Cover Notes in accordance with Regulatory 
Authority’s Circular;

(g) Investment in FDR and Shares
Investment is stated at its cost of acquisition and interest and profit on investment has been accounted for on accrual basis. 
The Profit and Loss Account reflects income from the investment only to the extent of distributions from accumulated net profit 
of the investee company in the form of dividend, which is recognized when the company's right to receive payment is 
established, that is, approved as dividend in the annual general meeting of the said company. Similarly the Profit and Loss 
Account also reflects the income on account of interest on investment only to the extent of amount which has been accrued 
but not due.

(h) Inventories
In compliance with the requirement of IAS 2 "Inventories", inventories are stated at the lower of cost and net realizable value.
Net realizable value is based on estimated selling price less any further cost expected to be incurred to make the sale.

(i) Sundry Debtors (Including Advance, Deposits and Pre-payments)
These are carried at original invoice amount which represents net realizable value. The entire amount is considered good and 
collectible and therefore no amount was written off as bad debt and no debt was considered doubtful to be provided for.

(j) Cash and Cash Equivalents
For the purpose of balance sheet and cash flow statement, cash in hand, fixed deposit with other banks, collection in hand, 
stamp in hand and bank balances represent Cash and Cash Equivalents considering the IAS 1"Presentation of Financial 
Statements" and IAS 7 "Cash Flow Statement”, which provide, that cash and cash equivalents are readily convertible to 
known amounts of cash and are subject to an insignificant risk of changes in value and are not restricted as to use.

(k) Other Current Assets
Other current assets have a value on realization in the ordinary course of the company's business which is at least equal to 
the amount at which they are stated in the balance sheet

(l) Provision for Income Tax
Basis of provision for Income Tax: Net Profit-Reserve for exception loss x tax rate as prescribed in Finance Act.

(m) Deferred Tax
The company recognized deferred tax in accordance with the provision of IAS 12. Deferred tax arises due to temporary 
difference deductible or taxable for the events or transaction recognized in the profit and loss account. A temporary difference 
is the difference between tax base of asset or liability and its carried amount/reported amount in the financial statements. 
Deferred tax assets or liability is the amount of income tax payable on recoverable in future period(s) recognized in the current 
period. The deferred tax assets/expenses do not create a legal liability/recoverability from the income tax authority. An amount 
of Tk. 8,96,464/- has been recognized in the financial statement as deferred tax liability as on December 31, 2018. The 
disclosure has been made in the Note No. 10.01.

(n) Cost of Post Employment Benefits
The Company has introduced group Insurance scheme, contributory provident fund, unfunded gratuity scheme for its 
permanent employees.

(o) Other Corporate debt, Accounts Payable, Trade and Other Liabilities
These liabilities are carried at the anticipated settlement amount in respect of policies and services received, whether or not 
billed by the policyholder and the supplier.

(p) Provisions
Provisions are liabilities of uncertain timings or amount. Provisions are recognized when the company has a present legal or 
constructive obligation as a result of past events. It is probable that an outflow of resources embodying economic benefits will 
be required to settle the obligation, and a reliable estimate of the amount of the obligation can be made.     

(q) Earnings per Share (EPS)
The company calculates earnings per share (EPS) in accordance with IAS 33 earning per share “which has been shown on 
the face of profit and loss account. The disclosure has been made in the Note-20 in respect of numerator (net profit) and 
denominator (weighted average number of shares) used in the calculation of basic EPS with necessary computation and 
reconciliation.
Basic Earnings
This represents earnings for the year attributable to ordinary shareholders, as there was no preference dividend, minority 

2.09 Impairment
In accordance with the provisions of IAS 36: Impairment of Assets, the carrying amount of non-financial assets, other than 
inventories are reviewed at each reporting date to determine whether there is any indication of impairment. If any such 
indication exists, then the asset's recoverable amount is estimated and impairment losses are recognized in profit and loss 
account. No such indication of impairment has been observed till to date.

2.10 Information by Industry Segments and Geographical Area Industry Segment Information
No mention is made because the company does not have any segment other than the insurance business.
Geographic Segment Information
Not applicable as the company does not have any business unit outside Bangladesh. 

2.11 Reporting Currency
No Foreign Currency Transactions were transacted during the period and thus the conversion of Foreign Currency into 
Bangladeshi Taka Currency not required during the year ended 31st December, 2018.

2.12 Comparative Information and Re-Arrangement thereof
Comparative information has been disclosed in respect of the year 2017 for all numerical information in the financial 
statements and also the narrative and descriptive information when it is relevant for understanding of the current year's 
financial statements
Figures of the year 2017 have been rearranged whenever considered necessary to ensure comparability with the current year.

2.13 Transactions with Related Parties
The company carried out a number of transactions with related parties in the normal course of business and on arm's length 
basis. The information as required by IAS 24: Related party disclosures has been disclosed in a separate note to the accounts.

2.14 Events after the Balance Sheet Date
In compliance with the requirements of IAS 10: Events After the Balance Sheet Date, post balance sheet adjusting events that 
provide additional information about the company's position at the balance sheet date are reflected in the financial statements 
and events after the balance sheet date that are not adjusting events are disclosed in the notes when material

2.15 Approval of the Financial Statements
The financial statements were approved by the Board of Directors on 11th April, 2019.

2.16 Reporting Period
The Financial Statements of the Company cover a year from 1st January,  2018  to 31st December, 2018 consistently.

2.17 Cash Flow Statement
Cash Flow Statement is prepared principally in accordance with IAS 7 "Cash Flow Statement' and the Cash Flow from the 
operating activities have been presented under direct method as required by the Securities and Exchange Rules 1987 and 
considering the provisions of Paragraph 19 of IAS 7 which provides that "Enterprises are Encouraged to Report Cash Flow 
from Operating Activities Using the Direct Method".

2.18 Components of the Financial Statements
According to the International Accounting Standards (IAS) 1"Presentation and Preparation of Financial Statements", the 
complete set of Financial Statements includes the following components:
(i) Balance Sheet as at 31st December, 2018
(ii) Profit & Loss Appropriation Account for the year ended 31st December, 2018;
(iii) Profit and Loss Account for the year ended 31st December, 2018;
(iv) Revenue Accounts (Fire, Marine Cargo, Marine Hull, Motor, and Miscellaneous Insurance Revenue Account) for the 

year ended 31st December, 2018;
(v) Statement of Changes in Equity for the year ended 31st December, 2018;
(vi) Cash Flow Statement for the year ended 31st December, 2018
(vii) Accounting Policies and Explanatory Notes.

interest and extra ordinary items, the net profit for the year has been considered as fully attributable to the ordinary 
shareholders.
Diluted Earnings per Share 
No diluted Earnings per share (EPS) is required to be calculated for the year as there was no scope for dilution during the year 
under review.

(r) Reserve for exceptional Losses 
Provision for exceptional losses has been made during the year under audit.

(s) Share of Public Sector Business
Company’s Share of Public Sector business is accounted for in the year I which the complete statement of accounts from 
Sadharan Bima Corporation (SBC) is received. During the year the company has included 4 (four) quarters of its share of the 
Public Sector business as confirmed by the Sadharan Bima Corporation (SBC) in the following manner:

(t) Recognized Gains and Losses
No gain or loss was directly dealt with through the shareholders equity without being recognized in the profit and loss account.
Therefore, net profit after tax for the year is the total recognized gains.

(u) Historical Cost Profit and Losses
As there was no extra ordinary item, there was no difference in profit from ordinary activities before taxation and the net profit 
before tax. Furthermore, as there was no revaluation of fixed assets in previous years and during the year under review, there 
was no factor like the differences between historical cost depreciation and depreciation on revalued amount, realization of 
revenue surplus on retirement or disposal of assets etc. Therefore, no separate note of historical cost profit and loss has been 
presented.

(v) Profit and Loss Account
The results for the year were not materially affected by the following:
(a) transactions of a nature not usually undertaken by the company; 
(b) circumstances of an exceptional or non-recurring nature; 
(c) charges or credits relating to prior years.

2.06 Classified Summary of Assets
The valuation of all assets as at 31st December, 2018 as shown in the Balance Sheet and in the classified summary of assets 
in Form AA annexed with the report has been reviewed and the said assets have been set-¬forth in the Balance Sheet at 
amount not exceeding their realizable or market value in aggregate.

2.07 Financial Instruments and Derivatives
Primary Financial Instruments (Financial Assets and Liabilities)
The disclosure of primary financial instruments carried at the balance sheet date along with the recognition methods and risks 
involved are summarized in   accordance with the provisions of IAS 32 Financial Instruments: "Disclosure and Presentation."

2.08 Derivative Financial Instruments
The Company is not a party to any derivative contract at the balance sheet date, such as forward exchange contract, currency 
swap agreement or interest rate option contract to hedge currency exposure related to import of raw materials and others or 
principal and interest obligations of foreign currency loans.

Accounting Policies And Explanatory Notes  
For the year ended 31st December, 2018

The accounting policies and explanatory notes to the financial statements have been set out below in the manner as 
prescribed by the IAS 1 "Preparation and Presentation of Financial Statements".

1.0 The company & its Activities:
1.1 Status of the company: The Company was incorporated in Bangladesh as a Public Company Limited by Shares on the 27th 

day of December, 2001 under the Companies Act, 1994. It is noted that the name of Sears Insurance Co. Ltd. has been 
changed to Takaful Islami Insurance Limited under the provision of Section 11, Sub-Section (5) Act (VII) of 1994.

1.2 Address of Registered Office: The registered office of the Company is located at 42, Dilkusha Commercial Area, 7th Floor, 
Dhaka -1000.

1.3  Principal Activities: The principal activities of the Company are to carry on all kinds of insurance, guarantee and indemnity 
business other than life insurance business.

1.4 Number of Employees:

2.00 Summary of significant accounting policies and basis of presenting financial statements:
2.01 Basis of preparation of financial statements: The following underlying assumptions, measurement base, laws, rules, 

regulations and accounting pronouncements have been considered in preparing and presenting the financial statements: 
a) Going Concern 
b) Accrual
c) Historical Cost Convention
e) Generally accepted accounting principles and practices in Bangladesh
f) The Companies Act, 1994
g) Insurance Act, 2010
h) Insurance Act, 1938
i) Insurance Rule, 1958             Page-20
j) The Securities and Exchange Rules, 1987
k) The Accounting Standards adopted by the Institute of Chartered Accountants of Bangladesh (ICAB).

2.02 Compliance of  International Financial Reporting Standards (IFRSs)
The Financial Statements have been prepared in accordance with the International Financial Reporting Standards (IFRSs), 
including International Accounting Standards (IASs).

2.03 Risk and Uncertainty for use of Estimates and Judgments
The preparation of financial statements in conformity with the International Financial Reporting Standards (IFRSs) including 
the International Accounting Standards (IASs) require management to make judgments, estimates and assumptions that 
affect the application of accounting policies and the reported amounts of assets liabilities, income and expenses, and for 
contingent assets and liabilities that require disclosure during and at the date of financial statements.

(vi) Interest on Fixed Deposit Receipts (FDR) and Bangladesh Government Treasury Bond (BGTB) are recognized as 
revenue on accrual basis;

(vii) Necessary adjustment in respect of re-insurance ceded and accepted in Bangladesh has duly been made in respective 
Revenue Account as per Treaty Agreement made with Sadharan Bima Corporation (SBC) and Foreign Re-Insurer(s);

(b) Revenue Account
While preparing the Revenue Account, the effect of necessary adjustment has duly been given in to accounts in respect of 
re-insurance business ceded and accepted. Re-Insurance Premium ceded has been accounted for into accounts.
Surplus or deficit on revenue have been arrived at after providing for un-expired risks @ 40% on all business except Marine 
Hull Insurance for which 100% provision has been created for un-expired risks.

(c) Premium and Claim
The total amount of premium earned on various classes insurance business underwritten during the period has been duly 
accounted for in the books of account of the Company and while preparing the financial statements of accounts, the effect of 
re-insurance ceded as well as the effect of total estimated liabilities in respect of outstanding claims at the end of the period 
whether due or intimated have also been reflected in order to arrive at the net underwriting profit for the period.

(d ) Allocation of total Management Expenses
Total related management expenses have been allocated among the revenue accounts on pro-rata basis of their respective 
gross premium income.

(e) Recognition of Tangible Fixed Assets
These are capitalized at the cost of acquisition and subsequently stated at cost less accumulated depreciation in compliance 
with the benchmark treatment of  IAS 16 "Property, Plant and Equipment". The cost of acquisition of an asset comprises its 
purchase price and any directly attributable cost of bringing the asset to its working condition for its intended use and other 
related incidental charges. Expenditure incurred after the assets have been put into operation, such as repairs & maintenance 
is normally charged off as revenue expenditure in the period in which it is incurred. In situation where it can be clearly 
demonstrated that the expenditure has resulted in an increase in the future economic benefit expected to be obtained from 
the use of the fixed assets, the expenditure is capitalized as an additional cost of the assets.

(f) Depreciation of Tangible Fixed Assets
In respect of all fixed assets, depreciation is provided to amortize the cost of the assets after commissioning, over their 
expected useful economic lives in accordance with the provision of IAS 16 "Property, Plant and Equipment"
Depreciation on Fixed Assets has been charged at a reducing balance method at rates varying from 10% to 30%. Provision 
for depreciation on assets purchased during the year has been made from the month of purchased. 

Depreciation is charged at the rate shown below:
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Actual results could differ from those estimates. Estimates and underline assumptions are used for accounting of certain items 
such as long-term contracts, provision for doubtful accounts, depreciation and amortization, taxes, reserves and 
contingencies.

2.04 Adoption of International Accounting Standards (IASs)
In preparing and presenting these financial statements, considering relevant for the significant accounting issues of the 
company, following IASs have been implemented by the company. Which were issued by the ICAB formulated in the light of 
the IASs originally issued by the International Accounting Standards Board and the conditions and practices prevailing in 
Bangladesh, and valid as on the Balance sheet date:
IAS I Presentation of Financial Statements
IAS 2 Inventories
IAS 7 Cash Flow Statements
IAS 10 Events after the Balance Sheet Date
IAS 12 Income Tax
IAS 14 Segment Reporting
IAS 16 Property, Plant and Equipment
IAS 17 Leases
IAS 18 Revenue
IAS 19 Employees Benefit Plan
IAS 24 Related Party Disclosure
IAS 33 Earnings Per Share
IAS 36 Impairment of Assets
IAS 37 Provision, Contingent Liabilities and Contingent Assets

2.05 Specific Accounting Policies Selected and Applied for Significant Transactions and Events
The' specific accounting policies selected and applied by the Company’s Directors for significant transactions and events that 
have material effect within the framework of IAS 1 “Presentation of Financial Statements", in preparation and presentation of 
financial statements have been consistently applied throughout the year and were also consistent with those used in earlier 
years.
For a proper understanding of the financial statements, these accounting policies are set out below in one place as prescribed 
by the IAS 1 "Preparation and Presentation of Financial Statement”

(a) Revenue Recognition
Revenue represents invoiced value of policies. Revenue is recognized when policies are made. Invoices were made after 
satisfying the following conditions as prescribed by IAS 18 “Revenue Recognition":
(i) the significant risks and rewards of ownership of the policies has been transferred to the policyholder;
(ii) premium is recognized when insurance policies are issued. The sum of premium income as appeared in classified 

revenue accounts is net of the refund made, re-insurance ceded and re-insurance premium on PSB;
(iii) total amount of premium earned on various classes insurance business underwritten during the year has been duly 

accounted for in the books of account of the Company and while preparing the financial statements of accounts, the effect 
of re-insurance ceded as well as the effect of total estimated liabilities in respect of outstanding claims at the end of the 
year whether due or intimated have also been reflected in order to arrive at the net underwriting profit for the period.

(iv) the premium in respect of Company's share of Public Sector Insurance Business (PSB) is accounted for in the year in 
which relevant statement of accounts from Sadharan Bima Corporation are received. The statements of account for the 
period from July-2017 to June-2018 have been received from SBC and the Company's share of PSB for the aforesaid 
period has been recognized in these financial statements accordingly;

(v) Amounts received against issue of Cover Notes, which have not been converted into Policy are recognized as income at 
the earlier of Cover Notes converted into Policy or after expiry of nine months Cover Notes in accordance with Regulatory 
Authority’s Circular;

(g) Investment in FDR and Shares
Investment is stated at its cost of acquisition and interest and profit on investment has been accounted for on accrual basis. 
The Profit and Loss Account reflects income from the investment only to the extent of distributions from accumulated net profit 
of the investee company in the form of dividend, which is recognized when the company's right to receive payment is 
established, that is, approved as dividend in the annual general meeting of the said company. Similarly the Profit and Loss 
Account also reflects the income on account of interest on investment only to the extent of amount which has been accrued 
but not due.

(h) Inventories
In compliance with the requirement of IAS 2 "Inventories", inventories are stated at the lower of cost and net realizable value.
Net realizable value is based on estimated selling price less any further cost expected to be incurred to make the sale.

(i) Sundry Debtors (Including Advance, Deposits and Pre-payments)
These are carried at original invoice amount which represents net realizable value. The entire amount is considered good and 
collectible and therefore no amount was written off as bad debt and no debt was considered doubtful to be provided for.

(j) Cash and Cash Equivalents
For the purpose of balance sheet and cash flow statement, cash in hand, fixed deposit with other banks, collection in hand, 
stamp in hand and bank balances represent Cash and Cash Equivalents considering the IAS 1"Presentation of Financial 
Statements" and IAS 7 "Cash Flow Statement”, which provide, that cash and cash equivalents are readily convertible to 
known amounts of cash and are subject to an insignificant risk of changes in value and are not restricted as to use.

(k) Other Current Assets
Other current assets have a value on realization in the ordinary course of the company's business which is at least equal to 
the amount at which they are stated in the balance sheet

(l) Provision for Income Tax
Basis of provision for Income Tax: Net Profit-Reserve for exception loss x tax rate as prescribed in Finance Act.

(m) Deferred Tax
The company recognized deferred tax in accordance with the provision of IAS 12. Deferred tax arises due to temporary 
difference deductible or taxable for the events or transaction recognized in the profit and loss account. A temporary difference 
is the difference between tax base of asset or liability and its carried amount/reported amount in the financial statements. 
Deferred tax assets or liability is the amount of income tax payable on recoverable in future period(s) recognized in the current 
period. The deferred tax assets/expenses do not create a legal liability/recoverability from the income tax authority. An amount 
of Tk. 8,96,464/- has been recognized in the financial statement as deferred tax liability as on December 31, 2018. The 
disclosure has been made in the Note No. 10.01.

(n) Cost of Post Employment Benefits
The Company has introduced group Insurance scheme, contributory provident fund, unfunded gratuity scheme for its 
permanent employees.

(o) Other Corporate debt, Accounts Payable, Trade and Other Liabilities
These liabilities are carried at the anticipated settlement amount in respect of policies and services received, whether or not 
billed by the policyholder and the supplier.

(p) Provisions
Provisions are liabilities of uncertain timings or amount. Provisions are recognized when the company has a present legal or 
constructive obligation as a result of past events. It is probable that an outflow of resources embodying economic benefits will 
be required to settle the obligation, and a reliable estimate of the amount of the obligation can be made.     

(q) Earnings per Share (EPS)
The company calculates earnings per share (EPS) in accordance with IAS 33 earning per share “which has been shown on 
the face of profit and loss account. The disclosure has been made in the Note-20 in respect of numerator (net profit) and 
denominator (weighted average number of shares) used in the calculation of basic EPS with necessary computation and 
reconciliation.
Basic Earnings
This represents earnings for the year attributable to ordinary shareholders, as there was no preference dividend, minority 

2.09 Impairment
In accordance with the provisions of IAS 36: Impairment of Assets, the carrying amount of non-financial assets, other than 
inventories are reviewed at each reporting date to determine whether there is any indication of impairment. If any such 
indication exists, then the asset's recoverable amount is estimated and impairment losses are recognized in profit and loss 
account. No such indication of impairment has been observed till to date.

2.10 Information by Industry Segments and Geographical Area Industry Segment Information
No mention is made because the company does not have any segment other than the insurance business.
Geographic Segment Information
Not applicable as the company does not have any business unit outside Bangladesh. 

2.11 Reporting Currency
No Foreign Currency Transactions were transacted during the period and thus the conversion of Foreign Currency into 
Bangladeshi Taka Currency not required during the year ended 31st December, 2018.

2.12 Comparative Information and Re-Arrangement thereof
Comparative information has been disclosed in respect of the year 2017 for all numerical information in the financial 
statements and also the narrative and descriptive information when it is relevant for understanding of the current year's 
financial statements
Figures of the year 2017 have been rearranged whenever considered necessary to ensure comparability with the current year.

2.13 Transactions with Related Parties
The company carried out a number of transactions with related parties in the normal course of business and on arm's length 
basis. The information as required by IAS 24: Related party disclosures has been disclosed in a separate note to the accounts.

2.14 Events after the Balance Sheet Date
In compliance with the requirements of IAS 10: Events After the Balance Sheet Date, post balance sheet adjusting events that 
provide additional information about the company's position at the balance sheet date are reflected in the financial statements 
and events after the balance sheet date that are not adjusting events are disclosed in the notes when material

2.15 Approval of the Financial Statements
The financial statements were approved by the Board of Directors on 11th April, 2019.

2.16 Reporting Period
The Financial Statements of the Company cover a year from 1st January,  2018  to 31st December, 2018 consistently.

2.17 Cash Flow Statement
Cash Flow Statement is prepared principally in accordance with IAS 7 "Cash Flow Statement' and the Cash Flow from the 
operating activities have been presented under direct method as required by the Securities and Exchange Rules 1987 and 
considering the provisions of Paragraph 19 of IAS 7 which provides that "Enterprises are Encouraged to Report Cash Flow 
from Operating Activities Using the Direct Method".

2.18 Components of the Financial Statements
According to the International Accounting Standards (IAS) 1"Presentation and Preparation of Financial Statements", the 
complete set of Financial Statements includes the following components:
(i) Balance Sheet as at 31st December, 2018
(ii) Profit & Loss Appropriation Account for the year ended 31st December, 2018;
(iii) Profit and Loss Account for the year ended 31st December, 2018;
(iv) Revenue Accounts (Fire, Marine Cargo, Marine Hull, Motor, and Miscellaneous Insurance Revenue Account) for the 

year ended 31st December, 2018;
(v) Statement of Changes in Equity for the year ended 31st December, 2018;
(vi) Cash Flow Statement for the year ended 31st December, 2018
(vii) Accounting Policies and Explanatory Notes.

interest and extra ordinary items, the net profit for the year has been considered as fully attributable to the ordinary 
shareholders.
Diluted Earnings per Share 
No diluted Earnings per share (EPS) is required to be calculated for the year as there was no scope for dilution during the year 
under review.

(r) Reserve for exceptional Losses 
Provision for exceptional losses has been made during the year under audit.

(s) Share of Public Sector Business
Company’s Share of Public Sector business is accounted for in the year I which the complete statement of accounts from 
Sadharan Bima Corporation (SBC) is received. During the year the company has included 4 (four) quarters of its share of the 
Public Sector business as confirmed by the Sadharan Bima Corporation (SBC) in the following manner:

(t) Recognized Gains and Losses
No gain or loss was directly dealt with through the shareholders equity without being recognized in the profit and loss account.
Therefore, net profit after tax for the year is the total recognized gains.

(u) Historical Cost Profit and Losses
As there was no extra ordinary item, there was no difference in profit from ordinary activities before taxation and the net profit 
before tax. Furthermore, as there was no revaluation of fixed assets in previous years and during the year under review, there 
was no factor like the differences between historical cost depreciation and depreciation on revalued amount, realization of 
revenue surplus on retirement or disposal of assets etc. Therefore, no separate note of historical cost profit and loss has been 
presented.

(v) Profit and Loss Account
The results for the year were not materially affected by the following:
(a) transactions of a nature not usually undertaken by the company; 
(b) circumstances of an exceptional or non-recurring nature; 
(c) charges or credits relating to prior years.

2.06 Classified Summary of Assets
The valuation of all assets as at 31st December, 2018 as shown in the Balance Sheet and in the classified summary of assets 
in Form AA annexed with the report has been reviewed and the said assets have been set-¬forth in the Balance Sheet at 
amount not exceeding their realizable or market value in aggregate.

2.07 Financial Instruments and Derivatives
Primary Financial Instruments (Financial Assets and Liabilities)
The disclosure of primary financial instruments carried at the balance sheet date along with the recognition methods and risks 
involved are summarized in   accordance with the provisions of IAS 32 Financial Instruments: "Disclosure and Presentation."

2.08 Derivative Financial Instruments
The Company is not a party to any derivative contract at the balance sheet date, such as forward exchange contract, currency 
swap agreement or interest rate option contract to hedge currency exposure related to import of raw materials and others or 
principal and interest obligations of foreign currency loans.

Accounting Policies And Explanatory Notes  
For the year ended 31st December, 2018

The accounting policies and explanatory notes to the financial statements have been set out below in the manner as 
prescribed by the IAS 1 "Preparation and Presentation of Financial Statements".

1.0 The company & its Activities:
1.1 Status of the company: The Company was incorporated in Bangladesh as a Public Company Limited by Shares on the 27th 

day of December, 2001 under the Companies Act, 1994. It is noted that the name of Sears Insurance Co. Ltd. has been 
changed to Takaful Islami Insurance Limited under the provision of Section 11, Sub-Section (5) Act (VII) of 1994.

1.2 Address of Registered Office: The registered office of the Company is located at 42, Dilkusha Commercial Area, 7th Floor, 
Dhaka -1000.

1.3  Principal Activities: The principal activities of the Company are to carry on all kinds of insurance, guarantee and indemnity 
business other than life insurance business.

1.4 Number of Employees:

2.00 Summary of significant accounting policies and basis of presenting financial statements:
2.01 Basis of preparation of financial statements: The following underlying assumptions, measurement base, laws, rules, 

regulations and accounting pronouncements have been considered in preparing and presenting the financial statements: 
a) Going Concern 
b) Accrual
c) Historical Cost Convention
e) Generally accepted accounting principles and practices in Bangladesh
f) The Companies Act, 1994
g) Insurance Act, 2010
h) Insurance Act, 1938
i) Insurance Rule, 1958             Page-20
j) The Securities and Exchange Rules, 1987
k) The Accounting Standards adopted by the Institute of Chartered Accountants of Bangladesh (ICAB).

2.02 Compliance of  International Financial Reporting Standards (IFRSs)
The Financial Statements have been prepared in accordance with the International Financial Reporting Standards (IFRSs), 
including International Accounting Standards (IASs).

2.03 Risk and Uncertainty for use of Estimates and Judgments
The preparation of financial statements in conformity with the International Financial Reporting Standards (IFRSs) including 
the International Accounting Standards (IASs) require management to make judgments, estimates and assumptions that 
affect the application of accounting policies and the reported amounts of assets liabilities, income and expenses, and for 
contingent assets and liabilities that require disclosure during and at the date of financial statements.

(vi) Interest on Fixed Deposit Receipts (FDR) and Bangladesh Government Treasury Bond (BGTB) are recognized as 
revenue on accrual basis;

(vii) Necessary adjustment in respect of re-insurance ceded and accepted in Bangladesh has duly been made in respective 
Revenue Account as per Treaty Agreement made with Sadharan Bima Corporation (SBC) and Foreign Re-Insurer(s);

(b) Revenue Account
While preparing the Revenue Account, the effect of necessary adjustment has duly been given in to accounts in respect of 
re-insurance business ceded and accepted. Re-Insurance Premium ceded has been accounted for into accounts.
Surplus or deficit on revenue have been arrived at after providing for un-expired risks @ 40% on all business except Marine 
Hull Insurance for which 100% provision has been created for un-expired risks.

(c) Premium and Claim
The total amount of premium earned on various classes insurance business underwritten during the period has been duly 
accounted for in the books of account of the Company and while preparing the financial statements of accounts, the effect of 
re-insurance ceded as well as the effect of total estimated liabilities in respect of outstanding claims at the end of the period 
whether due or intimated have also been reflected in order to arrive at the net underwriting profit for the period.

(d ) Allocation of total Management Expenses
Total related management expenses have been allocated among the revenue accounts on pro-rata basis of their respective 
gross premium income.

(e) Recognition of Tangible Fixed Assets
These are capitalized at the cost of acquisition and subsequently stated at cost less accumulated depreciation in compliance 
with the benchmark treatment of  IAS 16 "Property, Plant and Equipment". The cost of acquisition of an asset comprises its 
purchase price and any directly attributable cost of bringing the asset to its working condition for its intended use and other 
related incidental charges. Expenditure incurred after the assets have been put into operation, such as repairs & maintenance 
is normally charged off as revenue expenditure in the period in which it is incurred. In situation where it can be clearly 
demonstrated that the expenditure has resulted in an increase in the future economic benefit expected to be obtained from 
the use of the fixed assets, the expenditure is capitalized as an additional cost of the assets.

(f) Depreciation of Tangible Fixed Assets
In respect of all fixed assets, depreciation is provided to amortize the cost of the assets after commissioning, over their 
expected useful economic lives in accordance with the provision of IAS 16 "Property, Plant and Equipment"
Depreciation on Fixed Assets has been charged at a reducing balance method at rates varying from 10% to 30%. Provision 
for depreciation on assets purchased during the year has been made from the month of purchased. 

Depreciation is charged at the rate shown below:
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Actual results could differ from those estimates. Estimates and underline assumptions are used for accounting of certain items 
such as long-term contracts, provision for doubtful accounts, depreciation and amortization, taxes, reserves and 
contingencies.

2.04 Adoption of International Accounting Standards (IASs)
In preparing and presenting these financial statements, considering relevant for the significant accounting issues of the 
company, following IASs have been implemented by the company. Which were issued by the ICAB formulated in the light of 
the IASs originally issued by the International Accounting Standards Board and the conditions and practices prevailing in 
Bangladesh, and valid as on the Balance sheet date:
IAS I Presentation of Financial Statements
IAS 2 Inventories
IAS 7 Cash Flow Statements
IAS 10 Events after the Balance Sheet Date
IAS 12 Income Tax
IAS 14 Segment Reporting
IAS 16 Property, Plant and Equipment
IAS 17 Leases
IAS 18 Revenue
IAS 19 Employees Benefit Plan
IAS 24 Related Party Disclosure
IAS 33 Earnings Per Share
IAS 36 Impairment of Assets
IAS 37 Provision, Contingent Liabilities and Contingent Assets

2.05 Specific Accounting Policies Selected and Applied for Significant Transactions and Events
The' specific accounting policies selected and applied by the Company’s Directors for significant transactions and events that 
have material effect within the framework of IAS 1 “Presentation of Financial Statements", in preparation and presentation of 
financial statements have been consistently applied throughout the year and were also consistent with those used in earlier 
years.
For a proper understanding of the financial statements, these accounting policies are set out below in one place as prescribed 
by the IAS 1 "Preparation and Presentation of Financial Statement”

(a) Revenue Recognition
Revenue represents invoiced value of policies. Revenue is recognized when policies are made. Invoices were made after 
satisfying the following conditions as prescribed by IAS 18 “Revenue Recognition":
(i) the significant risks and rewards of ownership of the policies has been transferred to the policyholder;
(ii) premium is recognized when insurance policies are issued. The sum of premium income as appeared in classified 

revenue accounts is net of the refund made, re-insurance ceded and re-insurance premium on PSB;
(iii) total amount of premium earned on various classes insurance business underwritten during the year has been duly 

accounted for in the books of account of the Company and while preparing the financial statements of accounts, the effect 
of re-insurance ceded as well as the effect of total estimated liabilities in respect of outstanding claims at the end of the 
year whether due or intimated have also been reflected in order to arrive at the net underwriting profit for the period.

(iv) the premium in respect of Company's share of Public Sector Insurance Business (PSB) is accounted for in the year in 
which relevant statement of accounts from Sadharan Bima Corporation are received. The statements of account for the 
period from July-2017 to June-2018 have been received from SBC and the Company's share of PSB for the aforesaid 
period has been recognized in these financial statements accordingly;

(v) Amounts received against issue of Cover Notes, which have not been converted into Policy are recognized as income at 
the earlier of Cover Notes converted into Policy or after expiry of nine months Cover Notes in accordance with Regulatory 
Authority’s Circular;

(g) Investment in FDR and Shares
Investment is stated at its cost of acquisition and interest and profit on investment has been accounted for on accrual basis. 
The Profit and Loss Account reflects income from the investment only to the extent of distributions from accumulated net profit 
of the investee company in the form of dividend, which is recognized when the company's right to receive payment is 
established, that is, approved as dividend in the annual general meeting of the said company. Similarly the Profit and Loss 
Account also reflects the income on account of interest on investment only to the extent of amount which has been accrued 
but not due.

(h) Inventories
In compliance with the requirement of IAS 2 "Inventories", inventories are stated at the lower of cost and net realizable value.
Net realizable value is based on estimated selling price less any further cost expected to be incurred to make the sale.

(i) Sundry Debtors (Including Advance, Deposits and Pre-payments)
These are carried at original invoice amount which represents net realizable value. The entire amount is considered good and 
collectible and therefore no amount was written off as bad debt and no debt was considered doubtful to be provided for.

(j) Cash and Cash Equivalents
For the purpose of balance sheet and cash flow statement, cash in hand, fixed deposit with other banks, collection in hand, 
stamp in hand and bank balances represent Cash and Cash Equivalents considering the IAS 1"Presentation of Financial 
Statements" and IAS 7 "Cash Flow Statement”, which provide, that cash and cash equivalents are readily convertible to 
known amounts of cash and are subject to an insignificant risk of changes in value and are not restricted as to use.

(k) Other Current Assets
Other current assets have a value on realization in the ordinary course of the company's business which is at least equal to 
the amount at which they are stated in the balance sheet

(l) Provision for Income Tax
Basis of provision for Income Tax: Net Profit-Reserve for exception loss x tax rate as prescribed in Finance Act.

(m) Deferred Tax
The company recognized deferred tax in accordance with the provision of IAS 12. Deferred tax arises due to temporary 
difference deductible or taxable for the events or transaction recognized in the profit and loss account. A temporary difference 
is the difference between tax base of asset or liability and its carried amount/reported amount in the financial statements. 
Deferred tax assets or liability is the amount of income tax payable on recoverable in future period(s) recognized in the current 
period. The deferred tax assets/expenses do not create a legal liability/recoverability from the income tax authority. An amount 
of Tk. 8,96,464/- has been recognized in the financial statement as deferred tax liability as on December 31, 2018. The 
disclosure has been made in the Note No. 10.01.

(n) Cost of Post Employment Benefits
The Company has introduced group Insurance scheme, contributory provident fund, unfunded gratuity scheme for its 
permanent employees.

(o) Other Corporate debt, Accounts Payable, Trade and Other Liabilities
These liabilities are carried at the anticipated settlement amount in respect of policies and services received, whether or not 
billed by the policyholder and the supplier.

(p) Provisions
Provisions are liabilities of uncertain timings or amount. Provisions are recognized when the company has a present legal or 
constructive obligation as a result of past events. It is probable that an outflow of resources embodying economic benefits will 
be required to settle the obligation, and a reliable estimate of the amount of the obligation can be made.     

(q) Earnings per Share (EPS)
The company calculates earnings per share (EPS) in accordance with IAS 33 earning per share “which has been shown on 
the face of profit and loss account. The disclosure has been made in the Note-20 in respect of numerator (net profit) and 
denominator (weighted average number of shares) used in the calculation of basic EPS with necessary computation and 
reconciliation.
Basic Earnings
This represents earnings for the year attributable to ordinary shareholders, as there was no preference dividend, minority 

2.09 Impairment
In accordance with the provisions of IAS 36: Impairment of Assets, the carrying amount of non-financial assets, other than 
inventories are reviewed at each reporting date to determine whether there is any indication of impairment. If any such 
indication exists, then the asset's recoverable amount is estimated and impairment losses are recognized in profit and loss 
account. No such indication of impairment has been observed till to date.

2.10 Information by Industry Segments and Geographical Area Industry Segment Information
No mention is made because the company does not have any segment other than the insurance business.
Geographic Segment Information
Not applicable as the company does not have any business unit outside Bangladesh. 

2.11 Reporting Currency
No Foreign Currency Transactions were transacted during the period and thus the conversion of Foreign Currency into 
Bangladeshi Taka Currency not required during the year ended 31st December, 2018.

2.12 Comparative Information and Re-Arrangement thereof
Comparative information has been disclosed in respect of the year 2017 for all numerical information in the financial 
statements and also the narrative and descriptive information when it is relevant for understanding of the current year's 
financial statements
Figures of the year 2017 have been rearranged whenever considered necessary to ensure comparability with the current year.

2.13 Transactions with Related Parties
The company carried out a number of transactions with related parties in the normal course of business and on arm's length 
basis. The information as required by IAS 24: Related party disclosures has been disclosed in a separate note to the accounts.

2.14 Events after the Balance Sheet Date
In compliance with the requirements of IAS 10: Events After the Balance Sheet Date, post balance sheet adjusting events that 
provide additional information about the company's position at the balance sheet date are reflected in the financial statements 
and events after the balance sheet date that are not adjusting events are disclosed in the notes when material

2.15 Approval of the Financial Statements
The financial statements were approved by the Board of Directors on 11th April, 2019.

2.16 Reporting Period
The Financial Statements of the Company cover a year from 1st January,  2018  to 31st December, 2018 consistently.

2.17 Cash Flow Statement
Cash Flow Statement is prepared principally in accordance with IAS 7 "Cash Flow Statement' and the Cash Flow from the 
operating activities have been presented under direct method as required by the Securities and Exchange Rules 1987 and 
considering the provisions of Paragraph 19 of IAS 7 which provides that "Enterprises are Encouraged to Report Cash Flow 
from Operating Activities Using the Direct Method".

2.18 Components of the Financial Statements
According to the International Accounting Standards (IAS) 1"Presentation and Preparation of Financial Statements", the 
complete set of Financial Statements includes the following components:
(i) Balance Sheet as at 31st December, 2018
(ii) Profit & Loss Appropriation Account for the year ended 31st December, 2018;
(iii) Profit and Loss Account for the year ended 31st December, 2018;
(iv) Revenue Accounts (Fire, Marine Cargo, Marine Hull, Motor, and Miscellaneous Insurance Revenue Account) for the 

year ended 31st December, 2018;
(v) Statement of Changes in Equity for the year ended 31st December, 2018;
(vi) Cash Flow Statement for the year ended 31st December, 2018
(vii) Accounting Policies and Explanatory Notes.

interest and extra ordinary items, the net profit for the year has been considered as fully attributable to the ordinary 
shareholders.
Diluted Earnings per Share 
No diluted Earnings per share (EPS) is required to be calculated for the year as there was no scope for dilution during the year 
under review.

(r) Reserve for exceptional Losses 
Provision for exceptional losses has been made during the year under audit.

(s) Share of Public Sector Business
Company’s Share of Public Sector business is accounted for in the year I which the complete statement of accounts from 
Sadharan Bima Corporation (SBC) is received. During the year the company has included 4 (four) quarters of its share of the 
Public Sector business as confirmed by the Sadharan Bima Corporation (SBC) in the following manner:

(t) Recognized Gains and Losses
No gain or loss was directly dealt with through the shareholders equity without being recognized in the profit and loss account.
Therefore, net profit after tax for the year is the total recognized gains.

(u) Historical Cost Profit and Losses
As there was no extra ordinary item, there was no difference in profit from ordinary activities before taxation and the net profit 
before tax. Furthermore, as there was no revaluation of fixed assets in previous years and during the year under review, there 
was no factor like the differences between historical cost depreciation and depreciation on revalued amount, realization of 
revenue surplus on retirement or disposal of assets etc. Therefore, no separate note of historical cost profit and loss has been 
presented.

(v) Profit and Loss Account
The results for the year were not materially affected by the following:
(a) transactions of a nature not usually undertaken by the company; 
(b) circumstances of an exceptional or non-recurring nature; 
(c) charges or credits relating to prior years.

2.06 Classified Summary of Assets
The valuation of all assets as at 31st December, 2018 as shown in the Balance Sheet and in the classified summary of assets 
in Form AA annexed with the report has been reviewed and the said assets have been set-¬forth in the Balance Sheet at 
amount not exceeding their realizable or market value in aggregate.

2.07 Financial Instruments and Derivatives
Primary Financial Instruments (Financial Assets and Liabilities)
The disclosure of primary financial instruments carried at the balance sheet date along with the recognition methods and risks 
involved are summarized in   accordance with the provisions of IAS 32 Financial Instruments: "Disclosure and Presentation."

2.08 Derivative Financial Instruments
The Company is not a party to any derivative contract at the balance sheet date, such as forward exchange contract, currency 
swap agreement or interest rate option contract to hedge currency exposure related to import of raw materials and others or 
principal and interest obligations of foreign currency loans.

Accounting Policies And Explanatory Notes  
For the year ended 31st December, 2018

The accounting policies and explanatory notes to the financial statements have been set out below in the manner as 
prescribed by the IAS 1 "Preparation and Presentation of Financial Statements".

1.0 The company & its Activities:
1.1 Status of the company: The Company was incorporated in Bangladesh as a Public Company Limited by Shares on the 27th 

day of December, 2001 under the Companies Act, 1994. It is noted that the name of Sears Insurance Co. Ltd. has been 
changed to Takaful Islami Insurance Limited under the provision of Section 11, Sub-Section (5) Act (VII) of 1994.

1.2 Address of Registered Office: The registered office of the Company is located at 42, Dilkusha Commercial Area, 7th Floor, 
Dhaka -1000.

1.3  Principal Activities: The principal activities of the Company are to carry on all kinds of insurance, guarantee and indemnity 
business other than life insurance business.

1.4 Number of Employees:

2.00 Summary of significant accounting policies and basis of presenting financial statements:
2.01 Basis of preparation of financial statements: The following underlying assumptions, measurement base, laws, rules, 

regulations and accounting pronouncements have been considered in preparing and presenting the financial statements: 
a) Going Concern 
b) Accrual
c) Historical Cost Convention
e) Generally accepted accounting principles and practices in Bangladesh
f) The Companies Act, 1994
g) Insurance Act, 2010
h) Insurance Act, 1938
i) Insurance Rule, 1958             Page-20
j) The Securities and Exchange Rules, 1987
k) The Accounting Standards adopted by the Institute of Chartered Accountants of Bangladesh (ICAB).

2.02 Compliance of  International Financial Reporting Standards (IFRSs)
The Financial Statements have been prepared in accordance with the International Financial Reporting Standards (IFRSs), 
including International Accounting Standards (IASs).

2.03 Risk and Uncertainty for use of Estimates and Judgments
The preparation of financial statements in conformity with the International Financial Reporting Standards (IFRSs) including 
the International Accounting Standards (IASs) require management to make judgments, estimates and assumptions that 
affect the application of accounting policies and the reported amounts of assets liabilities, income and expenses, and for 
contingent assets and liabilities that require disclosure during and at the date of financial statements.

(vi) Interest on Fixed Deposit Receipts (FDR) and Bangladesh Government Treasury Bond (BGTB) are recognized as 
revenue on accrual basis;

(vii) Necessary adjustment in respect of re-insurance ceded and accepted in Bangladesh has duly been made in respective 
Revenue Account as per Treaty Agreement made with Sadharan Bima Corporation (SBC) and Foreign Re-Insurer(s);

(b) Revenue Account
While preparing the Revenue Account, the effect of necessary adjustment has duly been given in to accounts in respect of 
re-insurance business ceded and accepted. Re-Insurance Premium ceded has been accounted for into accounts.
Surplus or deficit on revenue have been arrived at after providing for un-expired risks @ 40% on all business except Marine 
Hull Insurance for which 100% provision has been created for un-expired risks.

(c) Premium and Claim
The total amount of premium earned on various classes insurance business underwritten during the period has been duly 
accounted for in the books of account of the Company and while preparing the financial statements of accounts, the effect of 
re-insurance ceded as well as the effect of total estimated liabilities in respect of outstanding claims at the end of the period 
whether due or intimated have also been reflected in order to arrive at the net underwriting profit for the period.

(d ) Allocation of total Management Expenses
Total related management expenses have been allocated among the revenue accounts on pro-rata basis of their respective 
gross premium income.

(e) Recognition of Tangible Fixed Assets
These are capitalized at the cost of acquisition and subsequently stated at cost less accumulated depreciation in compliance 
with the benchmark treatment of  IAS 16 "Property, Plant and Equipment". The cost of acquisition of an asset comprises its 
purchase price and any directly attributable cost of bringing the asset to its working condition for its intended use and other 
related incidental charges. Expenditure incurred after the assets have been put into operation, such as repairs & maintenance 
is normally charged off as revenue expenditure in the period in which it is incurred. In situation where it can be clearly 
demonstrated that the expenditure has resulted in an increase in the future economic benefit expected to be obtained from 
the use of the fixed assets, the expenditure is capitalized as an additional cost of the assets.

(f) Depreciation of Tangible Fixed Assets
In respect of all fixed assets, depreciation is provided to amortize the cost of the assets after commissioning, over their 
expected useful economic lives in accordance with the provision of IAS 16 "Property, Plant and Equipment"
Depreciation on Fixed Assets has been charged at a reducing balance method at rates varying from 10% to 30%. Provision 
for depreciation on assets purchased during the year has been made from the month of purchased. 

Depreciation is charged at the rate shown below:
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Actual results could differ from those estimates. Estimates and underline assumptions are used for accounting of certain items 
such as long-term contracts, provision for doubtful accounts, depreciation and amortization, taxes, reserves and 
contingencies.

2.04 Adoption of International Accounting Standards (IASs)
In preparing and presenting these financial statements, considering relevant for the significant accounting issues of the 
company, following IASs have been implemented by the company. Which were issued by the ICAB formulated in the light of 
the IASs originally issued by the International Accounting Standards Board and the conditions and practices prevailing in 
Bangladesh, and valid as on the Balance sheet date:
IAS I Presentation of Financial Statements
IAS 2 Inventories
IAS 7 Cash Flow Statements
IAS 10 Events after the Balance Sheet Date
IAS 12 Income Tax
IAS 14 Segment Reporting
IAS 16 Property, Plant and Equipment
IAS 17 Leases
IAS 18 Revenue
IAS 19 Employees Benefit Plan
IAS 24 Related Party Disclosure
IAS 33 Earnings Per Share
IAS 36 Impairment of Assets
IAS 37 Provision, Contingent Liabilities and Contingent Assets

2.05 Specific Accounting Policies Selected and Applied for Significant Transactions and Events
The' specific accounting policies selected and applied by the Company’s Directors for significant transactions and events that 
have material effect within the framework of IAS 1 “Presentation of Financial Statements", in preparation and presentation of 
financial statements have been consistently applied throughout the year and were also consistent with those used in earlier 
years.
For a proper understanding of the financial statements, these accounting policies are set out below in one place as prescribed 
by the IAS 1 "Preparation and Presentation of Financial Statement”

(a) Revenue Recognition
Revenue represents invoiced value of policies. Revenue is recognized when policies are made. Invoices were made after 
satisfying the following conditions as prescribed by IAS 18 “Revenue Recognition":
(i) the significant risks and rewards of ownership of the policies has been transferred to the policyholder;
(ii) premium is recognized when insurance policies are issued. The sum of premium income as appeared in classified 

revenue accounts is net of the refund made, re-insurance ceded and re-insurance premium on PSB;
(iii) total amount of premium earned on various classes insurance business underwritten during the year has been duly 

accounted for in the books of account of the Company and while preparing the financial statements of accounts, the effect 
of re-insurance ceded as well as the effect of total estimated liabilities in respect of outstanding claims at the end of the 
year whether due or intimated have also been reflected in order to arrive at the net underwriting profit for the period.

(iv) the premium in respect of Company's share of Public Sector Insurance Business (PSB) is accounted for in the year in 
which relevant statement of accounts from Sadharan Bima Corporation are received. The statements of account for the 
period from July-2017 to June-2018 have been received from SBC and the Company's share of PSB for the aforesaid 
period has been recognized in these financial statements accordingly;

(v) Amounts received against issue of Cover Notes, which have not been converted into Policy are recognized as income at 
the earlier of Cover Notes converted into Policy or after expiry of nine months Cover Notes in accordance with Regulatory 
Authority’s Circular;

(g) Investment in FDR and Shares
Investment is stated at its cost of acquisition and interest and profit on investment has been accounted for on accrual basis. 
The Profit and Loss Account reflects income from the investment only to the extent of distributions from accumulated net profit 
of the investee company in the form of dividend, which is recognized when the company's right to receive payment is 
established, that is, approved as dividend in the annual general meeting of the said company. Similarly the Profit and Loss 
Account also reflects the income on account of interest on investment only to the extent of amount which has been accrued 
but not due.

(h) Inventories
In compliance with the requirement of IAS 2 "Inventories", inventories are stated at the lower of cost and net realizable value.
Net realizable value is based on estimated selling price less any further cost expected to be incurred to make the sale.

(i) Sundry Debtors (Including Advance, Deposits and Pre-payments)
These are carried at original invoice amount which represents net realizable value. The entire amount is considered good and 
collectible and therefore no amount was written off as bad debt and no debt was considered doubtful to be provided for.

(j) Cash and Cash Equivalents
For the purpose of balance sheet and cash flow statement, cash in hand, fixed deposit with other banks, collection in hand, 
stamp in hand and bank balances represent Cash and Cash Equivalents considering the IAS 1"Presentation of Financial 
Statements" and IAS 7 "Cash Flow Statement”, which provide, that cash and cash equivalents are readily convertible to 
known amounts of cash and are subject to an insignificant risk of changes in value and are not restricted as to use.

(k) Other Current Assets
Other current assets have a value on realization in the ordinary course of the company's business which is at least equal to 
the amount at which they are stated in the balance sheet

(l) Provision for Income Tax
Basis of provision for Income Tax: Net Profit-Reserve for exception loss x tax rate as prescribed in Finance Act.

(m) Deferred Tax
The company recognized deferred tax in accordance with the provision of IAS 12. Deferred tax arises due to temporary 
difference deductible or taxable for the events or transaction recognized in the profit and loss account. A temporary difference 
is the difference between tax base of asset or liability and its carried amount/reported amount in the financial statements. 
Deferred tax assets or liability is the amount of income tax payable on recoverable in future period(s) recognized in the current 
period. The deferred tax assets/expenses do not create a legal liability/recoverability from the income tax authority. An amount 
of Tk. 8,96,464/- has been recognized in the financial statement as deferred tax liability as on December 31, 2018. The 
disclosure has been made in the Note No. 10.01.

(n) Cost of Post Employment Benefits
The Company has introduced group Insurance scheme, contributory provident fund, unfunded gratuity scheme for its 
permanent employees.

(o) Other Corporate debt, Accounts Payable, Trade and Other Liabilities
These liabilities are carried at the anticipated settlement amount in respect of policies and services received, whether or not 
billed by the policyholder and the supplier.

(p) Provisions
Provisions are liabilities of uncertain timings or amount. Provisions are recognized when the company has a present legal or 
constructive obligation as a result of past events. It is probable that an outflow of resources embodying economic benefits will 
be required to settle the obligation, and a reliable estimate of the amount of the obligation can be made.     

(q) Earnings per Share (EPS)
The company calculates earnings per share (EPS) in accordance with IAS 33 earning per share “which has been shown on 
the face of profit and loss account. The disclosure has been made in the Note-20 in respect of numerator (net profit) and 
denominator (weighted average number of shares) used in the calculation of basic EPS with necessary computation and 
reconciliation.
Basic Earnings
This represents earnings for the year attributable to ordinary shareholders, as there was no preference dividend, minority 

2.09 Impairment
In accordance with the provisions of IAS 36: Impairment of Assets, the carrying amount of non-financial assets, other than 
inventories are reviewed at each reporting date to determine whether there is any indication of impairment. If any such 
indication exists, then the asset's recoverable amount is estimated and impairment losses are recognized in profit and loss 
account. No such indication of impairment has been observed till to date.

2.10 Information by Industry Segments and Geographical Area Industry Segment Information
No mention is made because the company does not have any segment other than the insurance business.
Geographic Segment Information
Not applicable as the company does not have any business unit outside Bangladesh. 

2.11 Reporting Currency
No Foreign Currency Transactions were transacted during the period and thus the conversion of Foreign Currency into 
Bangladeshi Taka Currency not required during the year ended 31st December, 2018.

2.12 Comparative Information and Re-Arrangement thereof
Comparative information has been disclosed in respect of the year 2017 for all numerical information in the financial 
statements and also the narrative and descriptive information when it is relevant for understanding of the current year's 
financial statements
Figures of the year 2017 have been rearranged whenever considered necessary to ensure comparability with the current year.

2.13 Transactions with Related Parties
The company carried out a number of transactions with related parties in the normal course of business and on arm's length 
basis. The information as required by IAS 24: Related party disclosures has been disclosed in a separate note to the accounts.

2.14 Events after the Balance Sheet Date
In compliance with the requirements of IAS 10: Events After the Balance Sheet Date, post balance sheet adjusting events that 
provide additional information about the company's position at the balance sheet date are reflected in the financial statements 
and events after the balance sheet date that are not adjusting events are disclosed in the notes when material

2.15 Approval of the Financial Statements
The financial statements were approved by the Board of Directors on 11th April, 2019.

2.16 Reporting Period
The Financial Statements of the Company cover a year from 1st January,  2018  to 31st December, 2018 consistently.

2.17 Cash Flow Statement
Cash Flow Statement is prepared principally in accordance with IAS 7 "Cash Flow Statement' and the Cash Flow from the 
operating activities have been presented under direct method as required by the Securities and Exchange Rules 1987 and 
considering the provisions of Paragraph 19 of IAS 7 which provides that "Enterprises are Encouraged to Report Cash Flow 
from Operating Activities Using the Direct Method".

2.18 Components of the Financial Statements
According to the International Accounting Standards (IAS) 1"Presentation and Preparation of Financial Statements", the 
complete set of Financial Statements includes the following components:
(i) Balance Sheet as at 31st December, 2018
(ii) Profit & Loss Appropriation Account for the year ended 31st December, 2018;
(iii) Profit and Loss Account for the year ended 31st December, 2018;
(iv) Revenue Accounts (Fire, Marine Cargo, Marine Hull, Motor, and Miscellaneous Insurance Revenue Account) for the 

year ended 31st December, 2018;
(v) Statement of Changes in Equity for the year ended 31st December, 2018;
(vi) Cash Flow Statement for the year ended 31st December, 2018
(vii) Accounting Policies and Explanatory Notes.

interest and extra ordinary items, the net profit for the year has been considered as fully attributable to the ordinary 
shareholders.
Diluted Earnings per Share 
No diluted Earnings per share (EPS) is required to be calculated for the year as there was no scope for dilution during the year 
under review.

(r) Reserve for exceptional Losses 
Provision for exceptional losses has been made during the year under audit.

(s) Share of Public Sector Business
Company’s Share of Public Sector business is accounted for in the year I which the complete statement of accounts from 
Sadharan Bima Corporation (SBC) is received. During the year the company has included 4 (four) quarters of its share of the 
Public Sector business as confirmed by the Sadharan Bima Corporation (SBC) in the following manner:

(t) Recognized Gains and Losses
No gain or loss was directly dealt with through the shareholders equity without being recognized in the profit and loss account.
Therefore, net profit after tax for the year is the total recognized gains.

(u) Historical Cost Profit and Losses
As there was no extra ordinary item, there was no difference in profit from ordinary activities before taxation and the net profit 
before tax. Furthermore, as there was no revaluation of fixed assets in previous years and during the year under review, there 
was no factor like the differences between historical cost depreciation and depreciation on revalued amount, realization of 
revenue surplus on retirement or disposal of assets etc. Therefore, no separate note of historical cost profit and loss has been 
presented.

(v) Profit and Loss Account
The results for the year were not materially affected by the following:
(a) transactions of a nature not usually undertaken by the company; 
(b) circumstances of an exceptional or non-recurring nature; 
(c) charges or credits relating to prior years.

2.06 Classified Summary of Assets
The valuation of all assets as at 31st December, 2018 as shown in the Balance Sheet and in the classified summary of assets 
in Form AA annexed with the report has been reviewed and the said assets have been set-¬forth in the Balance Sheet at 
amount not exceeding their realizable or market value in aggregate.

2.07 Financial Instruments and Derivatives
Primary Financial Instruments (Financial Assets and Liabilities)
The disclosure of primary financial instruments carried at the balance sheet date along with the recognition methods and risks 
involved are summarized in   accordance with the provisions of IAS 32 Financial Instruments: "Disclosure and Presentation."

2.08 Derivative Financial Instruments
The Company is not a party to any derivative contract at the balance sheet date, such as forward exchange contract, currency 
swap agreement or interest rate option contract to hedge currency exposure related to import of raw materials and others or 
principal and interest obligations of foreign currency loans.

Accounting Policies And Explanatory Notes  
For the year ended 31st December, 2018

The accounting policies and explanatory notes to the financial statements have been set out below in the manner as 
prescribed by the IAS 1 "Preparation and Presentation of Financial Statements".

1.0 The company & its Activities:
1.1 Status of the company: The Company was incorporated in Bangladesh as a Public Company Limited by Shares on the 27th 

day of December, 2001 under the Companies Act, 1994. It is noted that the name of Sears Insurance Co. Ltd. has been 
changed to Takaful Islami Insurance Limited under the provision of Section 11, Sub-Section (5) Act (VII) of 1994.

1.2 Address of Registered Office: The registered office of the Company is located at 42, Dilkusha Commercial Area, 7th Floor, 
Dhaka -1000.

1.3  Principal Activities: The principal activities of the Company are to carry on all kinds of insurance, guarantee and indemnity 
business other than life insurance business.

1.4 Number of Employees:

2.00 Summary of significant accounting policies and basis of presenting financial statements:
2.01 Basis of preparation of financial statements: The following underlying assumptions, measurement base, laws, rules, 

regulations and accounting pronouncements have been considered in preparing and presenting the financial statements: 
a) Going Concern 
b) Accrual
c) Historical Cost Convention
e) Generally accepted accounting principles and practices in Bangladesh
f) The Companies Act, 1994
g) Insurance Act, 2010
h) Insurance Act, 1938
i) Insurance Rule, 1958             Page-20
j) The Securities and Exchange Rules, 1987
k) The Accounting Standards adopted by the Institute of Chartered Accountants of Bangladesh (ICAB).

2.02 Compliance of  International Financial Reporting Standards (IFRSs)
The Financial Statements have been prepared in accordance with the International Financial Reporting Standards (IFRSs), 
including International Accounting Standards (IASs).

2.03 Risk and Uncertainty for use of Estimates and Judgments
The preparation of financial statements in conformity with the International Financial Reporting Standards (IFRSs) including 
the International Accounting Standards (IASs) require management to make judgments, estimates and assumptions that 
affect the application of accounting policies and the reported amounts of assets liabilities, income and expenses, and for 
contingent assets and liabilities that require disclosure during and at the date of financial statements.

(vi) Interest on Fixed Deposit Receipts (FDR) and Bangladesh Government Treasury Bond (BGTB) are recognized as 
revenue on accrual basis;

(vii) Necessary adjustment in respect of re-insurance ceded and accepted in Bangladesh has duly been made in respective 
Revenue Account as per Treaty Agreement made with Sadharan Bima Corporation (SBC) and Foreign Re-Insurer(s);

(b) Revenue Account
While preparing the Revenue Account, the effect of necessary adjustment has duly been given in to accounts in respect of 
re-insurance business ceded and accepted. Re-Insurance Premium ceded has been accounted for into accounts.
Surplus or deficit on revenue have been arrived at after providing for un-expired risks @ 40% on all business except Marine 
Hull Insurance for which 100% provision has been created for un-expired risks.

(c) Premium and Claim
The total amount of premium earned on various classes insurance business underwritten during the period has been duly 
accounted for in the books of account of the Company and while preparing the financial statements of accounts, the effect of 
re-insurance ceded as well as the effect of total estimated liabilities in respect of outstanding claims at the end of the period 
whether due or intimated have also been reflected in order to arrive at the net underwriting profit for the period.

(d ) Allocation of total Management Expenses
Total related management expenses have been allocated among the revenue accounts on pro-rata basis of their respective 
gross premium income.

(e) Recognition of Tangible Fixed Assets
These are capitalized at the cost of acquisition and subsequently stated at cost less accumulated depreciation in compliance 
with the benchmark treatment of  IAS 16 "Property, Plant and Equipment". The cost of acquisition of an asset comprises its 
purchase price and any directly attributable cost of bringing the asset to its working condition for its intended use and other 
related incidental charges. Expenditure incurred after the assets have been put into operation, such as repairs & maintenance 
is normally charged off as revenue expenditure in the period in which it is incurred. In situation where it can be clearly 
demonstrated that the expenditure has resulted in an increase in the future economic benefit expected to be obtained from 
the use of the fixed assets, the expenditure is capitalized as an additional cost of the assets.

(f) Depreciation of Tangible Fixed Assets
In respect of all fixed assets, depreciation is provided to amortize the cost of the assets after commissioning, over their 
expected useful economic lives in accordance with the provision of IAS 16 "Property, Plant and Equipment"
Depreciation on Fixed Assets has been charged at a reducing balance method at rates varying from 10% to 30%. Provision 
for depreciation on assets purchased during the year has been made from the month of purchased. 

Depreciation is charged at the rate shown below:
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Notes to the Accounts
For The Year Ended 31st December, 2018
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Takaful Islami Insurance Limited
ZvKvdzj Bmjvgx BÝy¨‡iÝ wjwg‡UW
Head Office : 42, Dilkusha C/A (7th Floor), Dhaka-1000, Bangladesh
Tel : 9570928-30, Fax : 880-02-9568212, E-mail : takaful@dhaka.net, Web : takaful.com.bd

Takaful Islami Insurance Limited
ZvKvdzj Bmjvgx BÝy¨‡iÝ wjwg‡UW
Head Office : 42, Dilkusha C/A (7th Floor), Dhaka-1000, Bangladesh
Tel : 9570928-30, Fax : 880-02-9568212, E-mail : takaful@dhaka.net, Web : takaful.com.bd

I hereby record my attendance at the 19th Annual General Meeting of the Company being held on June 29, 
2019 at 10:00 a.m at Institution of Diploma Engineers, Bangladesh, Muktijuddho Smrity Milonayaton, IDEB 
Bhaban, 160/A, Kakrail, VIP Road, Dhaka.
Name of Shareholder(s)/Proxy .............................................................................................................................
B.O A/c./Folio No. ...................................................................... holding of ............................................ ordinary 
shares of Takaful Islami Insurance Limited.

        Signature of Shareholder(s)/Proxy
        Date : ......................................
N.B. Please present this slip at the Reception Desk. 

ATTENDANCE SLIP

PROXY FORM

I/We ........................................................................................................................................................................
of ............................................................................................................................................................................
being a member of Takaful Islami Insurance Limited do hereby appoint

Mr./Mrs./Miss...........................................................................................................................................................
of ..........................................................................................................................................................
as my/our proxy, to vote for me/us and on my/our behalf at the 19th Annual General Meeting of the Company 
to be held on June 29, 2019 at 10:00 a.m at Institution of Diploma Engineers, Bangladesh, Muktijuddho Smrity 
Milonayaton, IDEB Bhaban, 160/A, Kakrail, VIP Road, Dhaka and any adjournment thereof.

Signed this ..................................................................... day of .................................... 2019.

Signature of Proxy : .............................                          Signature of Shareholder(s) :........................................

B.O A/c./ Folio No. : ................................               B.O A/c./ Folio No. : ......................................................

N.B : IMPORTANT :
1.  This form of proxy, duly completed, must be deposited at least 72 hours before the meeting at the 

Company’s Registered Office. Proxy is invalid if not signed and stamped as explained above.
2.  Signature of the Shareholder and the Proxy should agree with the Specimen Signature registered with the 

Company.
3.  As per Articles of Association of the Company, Proxy can be given only to the person who is a member 

(Shareholder) of the Company.
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